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TUESDAY, JULY 24, 1951 


Unirep States SENATE, 
PREPAREDNESS SUBCOMMITTEE OF THE 
COMMITTEE ON ARMED SERVICES, 
Washington, D.C. 

The subcommittee met, pursuant to call, at 2:30 p. m., in room 212, 
Senate Office Building, Senator Lyndon B. Johnson (chairman of the 
subcommittee) presiding. 

Present: Senators Johnson of Texas, Hunt, Stennis, Bridges, Sa!ton- 
stall, and Morse. 

Also present: W. F. McKinnon, Chief, Division of Office of Pro- 
curement, Reconstruction Finance Corporation; James A. Reid, 
Director, Office of Production, Reconstruction Finance Corporation; 
Donald C. Cook, counsel to the subcommittee; and David Ginsburg, 
assistant committee counsel. 

Senator Jounson. The committee will come to order. 

Gentlemen, we have called this meeting today to hear a report 
from two of our top Government officials on the tin situation. They 
are Mr. W. Stuart Symington, head of the RFC, and Mr. Jess Naaanl: 
head of the General Services Administration. This committee is 
extremely interested in this Nation’s tin position. It was one of the 
early problems that we tackled. 

Tin, as we all know, is one of the most vital materials to our 
national defense. Tin plate is a carrier of food. Tin is a compo- 
nent part of almost every imaginable machine, vehicle, aircraft, 
ship. 

Despite its strategic importance, the United States has practically 
no tin resources of its own. The world’s important reserves of this 
metal are centered in Malaya, Indonesia, Bolivia, and the Belgian 
Congo. They are in the hands of a relatively few British, Dutch, 
Belgian, and Bolivian corporations with interlocking connections 
which reach across national boundaries. 

When this committee entered the picture early this year, the tin 
situation could best be described as one vast international gouge 
of the American taxpayer. The tin producers of the world greeted 
the Korean war as a signal for skyrocketing prices. Tin soared to 
two and a half times its pre-Korean price, and international specula- 
tors sought ways and means of pushing it even higher. 

The activities of this committee had an immediate effect. As 
soon as it became known that we were going to issue a report on vo 
situation, the price dropped from $2 a pound to approximately $1.75 
a pound. When our report was printed and finally issued early in 
March, it dropped even further. 








2 





STOCKPILING OF TIN AND RUBBER 


Some of the committee’s recommendations were put into effect 
immediately. One of the most important was that the United States 
should suspend its stockpiling of tin. Since that time, with the 
exception of a brief period at the end of March, the price has steadily 
declined, and today. I am happy to report that tin is selling at Singa- 
pore for about $1.02 a pound. We feel that this is among the most 
solid of the committee’s accomplishments. 

Our report made recommendations, and those recommendations 
were effectively implemented by Mr. Symington and Mr. Larson. 
We are convinced that our joint activities to halt this unconscionable 
price gouging by those who are our allies in the struggle against 
communism has saved the American taxpayer hundreds of millions of 
dollars and has dealt a heavy blow to inflation. 

It has been a lengthy, complicated process and one of the men who 
has followed it most closely is our committee counsel, Mr. Donald C. 
Cook. At this point I would like to ask Mr. Cook to discuss the 
recommendations of the committee’s report briefly and what, to his 
knowledge, has taken place since it was issued. We will hear later 
from Mr. Symington and then from Mr. Larson. 

Mr. Cook, would you discuss these matters briefly for the benefit 
of the committee members in order to supply a little background prior 
to the testimony of the witnesses. 

Mr. Cook. Yes;I will, Mr. Chairman. 

I think it might be helpful at the outset to indicate for the record 
a few of the basic facts with regard to tin production, tin consumption, 
the position of the United States as a producer and consumer, and 
the tin situation in this country as the committee found it at the time 
it commenced its investigation of the subject. 

I think the role of the United States with respect to tin can easily 
be realized if it will be borne in mind that over a period of years the 
United States has consumed approximately 45 percent of the total 
world production of tin. On page 2 of the committee’s report there 
was a tabulation presented which set forth production and consump- 
tion of tin throughout the world, exclusive of Russia, for the period 
from 1937 to 1949. It will be noted from that tabulation that back in 
1937 world production of tin in concentrates amounted to something 
over 206,000 tons. Consumption during that year amounted to 
something over 189,000 tons, and consumption in the United States 
amounted to something over 72,000 tons. 

Taking the latest full year available by way of comparison, it will 
be seen that world production of tin in concentrates amounted to 
about 162,000 tons. Approximately 98,000 tons of tin in concentrates 
and metal of 60.7 percent of world production was imported into the 
United States. World consumption amounted to about 118,000 tons, 
and consumption in the United States amounted to about 50,000 tons 
or 42 percent. 

As the chairman has indicated, production is concentrated prin- 
cipally in Asia and in Bolivia. The Asian production is derived 
primarily from Malaya and Indonesia with additional amounts 
coming from Thailand and China. 

Bolivia, of course, is the preeminent American producer. Addi- 
tional production comes from the Belgian Congo and Nigeria in Africa. 

Of the roughly 98,000 tons of tin obtained by the United States in 
1949, about 38,000 tons were purchased in the form of tin in concen- 
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trates to be smelted in the United States, and approximately 60,000 
tons were imported in the form of tin metal. 

Tin is imported into the United States, as indicated, in two forms, 
one, in the form of concentrates to be smelted at the Texas City 
smelter, and, two, in the form of tin metal. The General Services 
Administration had in the past entered into various contracts for the 
purchase of tin metal, and I will summarize them briefly. This is 
the status of the tin contracts as of October 15, 1950: 

GSA had a contract with the Billeton interests, which is an Indo- 
nesian producer, for approximately 12,000 short tons of tin to be 
delivered in 1950 and in 1951. It had a contract with the Tuthill & Co. 
interests, representing Indonesian producers, for approximately 18,000 
short tons of tin. It had a contract with the African Metal Corp. for 
16,000 tons of tin. 

In addition, GSA purchased from the Reconstruction Finance 
Corporation tin metal which became available as a result of the smelt- 
ing operation at the Texas City smelter. It had four contracts with 
the RFC, one involving 14,400 short tons, another involving 9,600 
short tons, a third involving 3,000 short tons, and a fourth involving 
12,000 short tons. 

Deliveries were to be made for the most part in the years 1950 and 
1951, with some small deliveries from Indonesia scheduled for 1952. 
The total of all those contracts amounted to something over 73,000 
tons. 

The RFC had entered into various contracts for the purchase of 
concentrates imported into this country and smelted at the Texas 
City smelter, the metal then being sold to the GSA under the afore- 
mentioned contracts. Its contracts were with four groups, one the 
Billeton group, an Indonesian producer, covering a minimum of 3,600 
tons and a maximum of 4,800 tons. Secondly, a contract with the 
Banka group, also an Indonesian group, for 5,400 tons minimum, 
7,200 tons maximum. It had a contract with the Belgian interests 
for Belgian Congo concentrates, involving a minimum of 1,500 tons 
and a maximum of 3,000 tons. 

Its largest contract was with Bolivian interests and under that 
contract it agreed to purchase all non-Patino production in Bolivia 
less certain exceptions. There was no minimum stated in the con- 
tract. There was, however, a maximum of 20,000 tons fixed in the 
contract. 

The price for the Indonesian and Congo concentrates was the 
mean price between the Singapore price adjusted to New York deliv- 
ery basis, and the New York quotation minus 1 cents which suppos- 
edly was a discount for the quantity involved. The Bolivian contract 
had similar price provisions. 

All of the first three contracts, the Indonesian and the Belgian 
Congo contracts expire by their terms on December 31, 1951, but 
contain renewal options. The Bolivian contract expired December 
31, 1950, and thereafter was extended for 2 months until February 28, 
1951. At that time it expired. Thereafter, on April 10, a new con- 
tract was entered into on a temporary basis, which expired on May 31. 
No further contract has been entered into since that time. 

The Texas City smelter was built during the last war. In 1940 
the British tin smelters were very vulnerable to air attack, the Nether- 
lands and the Belgian tin smelters were already in the hands of the 
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Germans, and the far eastern smelters were at a great distance from 
Bolivia and were not designed to smelt the low-grade Bolivian ores. 
Consequently, the smelter at Texas City was built. 

It has a capacity of 90,000 tons a vear if high-grade concentrates 
were available, but the producers of those concentrates have not seen 
fit to make them available to the United States. 

Accordingly, the smelter operates almost exclusively on low-grade 
concentrates, the high-grade concentrates being shipped to the other 
smelters just referred to. As a result of the various contracts and 
commitments of the United States which have been referred to—— 

Senator SALTONSTALL. Could you repeat, where do the low-grade 
concentrates come from? 

Mr. Coox. From Bolivia, Senator. 

Senator SALTONSTALL. So they are only willing to let us import 
their second-grade stuff, so to speak? 

Mr. Cook. Yes, sir. The low-grade concentrates from Bolivia 
come to the United States and the high-grade concentrates go to 
London. 

Senator SALTONSTALL. Is that because they refuse to let us have 
them or because we are unwilling to pay the price? 

Mr. Cook. My information is that they refuse to let us have them. 
I think Mr. Symington will be able to testify with regard to that in 
some detail. 

As the result of the various contracts and commitments which had 
been entered into, quite a squeeze developed on the tin market. The 
producers, sensing the urgency with which the United States was 
acquiring tin for the stockpile and for current consumption, raised 
prices substantially. 

As appendix 1 to the committee’s report, the committee will re- 
member there was a tabulation of prices from 1915 through 1950. 
It will be noted particularly that during the last war the price of tin 
was pegged at 52 cents. It also will be noted that immediately prior 
to Korea the price of tin was approximately 76 or 77 cents a pound. 
Thereafter the price rose very rapidly. 

In May of 1950 the high was 78% cents and the low 76% cents. In 
June the high again was 78% cents, the low was 76% cents. In July 
it was up to 9745 cents a pound, with the low 79% cents. In August 
it had gotten up to $1. 

In October it had gotten up to $1.26, in December to $1.56; on 
January 31, 1951, it was up to $1.82): a pound, and on February 14, 
1951, spot tin sold in London for $2.01% a pound. 

At this juncture I think the committee might be interested in what 
may be a coincidence, but nonetheless an interesting one. The com- 
mittee’s report was first printed on February 12, 1951. That report 
was not released until March 5, 1951. 

The price of $2.01 was reached on February 14, 2 days after the 
committee’s report was in print, but several days prior to its public 
release. Thereafter the price dropped from $2.01 a pound down to 
$1.75 a pound on March 5, the date of the release of the report. 

The report was released on the 5th, and from that date onward, 
with the exception of one brief period to which reference will be made, 
the price of tin has progressively declined until today the Singapore 
price is approximately $1.02 a pound, so that the decline from the 
high of $2.01 a pound is approximately 99 cents. 
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Senator Bripces. That started 2 days after our report was printed? 

Mr. Coox. It started 2 days after the report was in print, and I 
may say that it was printed on the 12th and distributed to the agencies 
concerned the following day, so that the report was in the hands of 
quite a number of people immediately following February 12. 

Senator Jounson. I think we should say for the record that the 
policy of the committee is to have the report printed and distributed 
to the various agencies concerned for their opinions. It is also dis- 
tributed to each member of the committee and after committee 
approval is given we select a date for its public release. 

Between February 12, when the tin report went to the printer, 
and March 5, when it was released, members of the committee and 
the agencies considered various procedures to be followed. 

Senator Bripges. And during that period, Mr. Cook, enough 
people had the report so it could easily have leaked out? 

Mr. Cook. I think it is a fair inference from a study of the chron- 
ology and a study of the price movement that such a leak did actually 
take place. 

Senator SALTONsTALL. That is still amost a hundred percent higher 
than it was in World War II. 

Mr. Cook. Yes; it is approximately 100 percent higher than it was 
during World War II. Of course, there have been cost changes dur- 
ing that period. 

Senator BripGces. Each time the price of tin fluctuates down a 
cent, what does that mean in terms of dollars insofar as the strategic 
aims of the United States are concerned? 

Mr. Cook. You would want me to answer that generally, Senator, 
I know, because if it were too specific it would permit calculation of 
the stockpile figure. 

Senator BripGes. Yes. 

Mr. Coox. One cent a pound in tin means roughly $5 million to the 
United States. 

Senator Brinces. And the figure here on February 14, the figure 
was $2.0125 on the London market—how many cents has it gone 
down per pound as of today? 

Mr. Cook. Ninety-nine cents, Senator. 

Senator Jounson. It is selling for about $1.02 today, isn’t it? 

Mr. Cook. Yes, sir; the decrease is approximately 99 cents a 
pound. 

Senator Bripces. And 99 times $5 million? 

Mr. Cook. It would be roughly $500 million, Senator. I think 
that calculation is a fair one, aad I think that those savings can be 
fairly attributed to the work of the committee plus the really spleadid 
cooperation that came from Mr. Larson at General Services and Mr. 
Symington at the Reconstruction Fiaauce Corporation, as the state- 
ment will later indicate. 

Senator Bripces. If we could have a few more of these cooperative 
ventures on the part of this committee with Mr. Symiagton and 
Mr. Larson, then the country would be considerably better off, would 
it not? 

Mr. Cook. Senator, as you know, sir, there are many metals and 
other raw materials on the stockpile list. Tin is only one of them. 
If the same cooperation could be obtained with regard to only some 
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of the other metals and raw materials, it would result in very great 
savings to the taxpayers of this country. 

Senator Bripces. Personally, as the ranking minority member of 
this committee, the party of the opposition, so-called, I want to com- 
pliment you and I think that the committee under Chairman Johnson 
has done a remarkable job on this, and I want to compliment Mr. 
Symington and Mr. Larson, both, for the part they have performed 
in this matter. 

I think it is one of the best examples of concerted action that I 
have seen in the 15 years I have been in the Senate. 

Senator Hunt. Mr. Cook, what about the supply as of today? 
How are our purchases standing up under the present price as com- 
pared with the former high price? 

Mr. Coox. As I indicated, Senator, in going over the contracts 
the United States continued to buy tin from the producers whose 
contracts I briefly outlined up until a very few—well, they are con- 
tinuing to buy at the present time. Notice was given of the termi- 
nation. 

Senator Hunr. Let me ask you, how are our purchases of tin in 
the first 6 months of 1951 as compared with the last 6 months of 1950? 

Mr. Coox. I do not have those figures, but all of the deliveries 
called for by the contracts, both metals contracts and concentrates 
contracts, have been made which would have been made if the report 
had not been issued. 

Senator Hunt. What is the condition of our stockpile as of today? 

Mr. Cook. The big change, Senator, if I may just add something 
to that first, has been that no tin other than that which was called 
for by these contracts has been purchased during this period, and as 
a result a tremendous pressure was taken off the market. That 
resulted in the price reductions which followed. 

Senator Hunt. What is the condition of our stockpile of tin today? 
I do not want it in tons, thousands of tons, but good, fair, or up to 
what we expect generally? 

Mr. Cook. I think it fair to say that if the committee had not come 
to the conclusion that the stockpile was in pretty good shape, bearing 
in mind the fact that if there were an outbreak of war tin from Bolivia, 
and undoubtedly the Belgian Congo, would continue to be available 
to the United States as it was during the last war, that if the com- 
mittee had not come to that conclusion, it would have been unable to 
make the recommendations which were made, namely, among others, 
that tin purchases for the stockpile cease until the price became more 
reasonable. 

Senator Jonnson. The stockpile objective has been materially 
reduced since the report was issued; isn’t that true? 

Mr. Cook. It has either been materially reduced or there has been 
a recommendation made to the Chairman of the Munitions Board 
that it be materially reduced. I believe the Senator will remember 
that in connection with this study, a very careful study was made of 
the basis upon which the stockpile objective was determined. As a 
result of that study it was concluded that that stockpile objective was 
excessive. 

Senator SattonstaLL. Mr. Cook, maybe you or Mr. Symington 
could answer this. I note that the RFC set its price at $1.06 on June 
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18 and has not varied it since. Now, at the time it set its price, the 
future market in London was higher. 

Since that time the future market in London has gone down to as 
low as $1.02. I am just curious to know under those conditions if we 
have got an agreement to hold our price at $1.06, or why, if we haven’t 
got an agreement, can’t we reduce our price. I do not know whe 
should answer that. 

Mr. Coox. I think perhaps Mr. Symington should answer that, 
Senator. 

Mr. Symineron. Senator Saltonstall, there is no desire on the part 
of the RFC to get a price that might be considered too low. First 
we led the price down, the RFC did, by cutting it. The markets 
followed it. Then the markets began to lead the RFC prices down at 
$1.06, and incidentally, based upon advice of this committee with 
which we agreed, we began to approach what appeared to be a fair 
price to us for tin. 

If we put the price down any further, we might start a fall- off in 
the price where it would actually be as ser ious a matter to the countries 
concerned as they have tried to make us believe it was at the higher 
prices. 

Inasmuch as we have been purchasing in a rising market over a 
period of months, the RFC had a profit, a paper profit, in the purchase 
of its tin, sir, in stockpile of which we, outside of the military stock- 
pile, have a good many thousand tons. We have a profit of a good 
many million dollars, and therefore we are not running any risk of in 
effect selling tin to industry at a loss. 

Senator SALTonsTaLL. Let me ask you this: In other words, put 
it this way. Your price of $1.06 is based on what you think is a 
reasonably fair price for our Government, plus maintaining a market, 
so that you will not break anybody or any country whose economy is 
somewhat dependent on tin. 

If that is a fact, then why shouldn’t we consider the fact that. we 
cannot buy any high-grade concentrate for our own tin plant, which 
I would suppose without any knowledge of tin, would make our tin 
production at that tin smelter in Texas very much cheaper? 

Mr. SymrineTon. Senator, if I may say so, sir, I think some of those 
points will come up in the presentation I am going to make, but I 
answer now this way: 

I did not say we felt a price of $1.06 Singapore, which would be in 
effect $1.10 here, was the right price. I said we felt we were approach- 
ing what might be considered the right price. 

Incidentally, the RFC agrees with the committee that it is possible 
for us to consider a somewhat higher price to Bolivia than to any other 
country as being a fair price because their mining is at very high alti- 
tude and is lode mining, underground mining, whereas the other pro- 
ducers almost entirely have alluvial mining with dredges. 

Senator Hunr. It is low grade, isn’t it, Mr. Symington? 

Mr. Syminetron. The Bolivian: yes, sir, in the main, with the 
exception of some of the Hochschild properties and a good deal of 
the Patino properties. 

Senator SALTONSTALL. So that really you are buying such a big 
volume, we are buying so much here in the United ‘States that you 
take it as part of your responsibility to consider the conditions 
that you are creating in the world, so to speak, in the world market? 
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Mr. Symineron. Yes, Senator. 

Senator SALTONSTALL. As to production. 

Mr. Symineron. Yes, Senator. We feel, sir, that we should offer 
a fair price to other countries, but we believe that we should have 
the right to determine, as the buyer, what is a fair price as against 
having that determined for us, which, of course, was the condition 
when all operations were based on the Smgapore price. 

Senator SALronsTa.u. If that is true, it still sticks in my crop why 
people should be hard boiled with us and not let us get high-grade 
concentrates for our own production while we are being helpful to 
them in not cutting our price down too low. 

Mr. Symineron. I think that is a very good point. I saw the 
chairman of the board of the leading Bolivian corporation last week 
and he professed his great interest in and affection for the United 
States and for South America and the South American countries. 

At one point I asked him why, if that was the way he felt, his com- 
pany sent none of its ore of any kind, concentrates rather, to this 
country, in fact, never bid on any of our business, and he said that 
those were arrangements that had been made prior to his coming with 
the company. 

I think it is known throughout the tin world, if not the metal world, 
that his interest, the Patino interest, under the cartel set-up, their 
allocation does not include the United States. 

Senator Jonnson. Go ahead, Mr. Cook. 

Senator SaLronsTauu. I thank you, Mr. Chairman. 

Mr. Coox. I think it would be worth while to take just 1 minute 
to call attention to one of the fluctuations in the tin price which 
occurred during the month of March. The committee’s report was 
issued publicly on the 5th of March, and one of its recommendations, 
that there be a single purchaser of tin, was immediately implemented. 

The Reconstruction Finance Corporation was designated as that 

agency, and it became the sole importer and the sole “seller of tin in 

the United States. It fixed its price at $1.34. It maintained that 
price of $1.34 although the Singapore price during that period was 
somewhat higher, until March 29, and on that date it increased its 
price from $1.34 to $1.46. 

That merease to $1.46 brought the price of RFC tin equal to the 
Singapore price plus the cost of freight, insurance, and handling. In 
other words, on that date, March the 29th, the RFC decided to tie 
its price to the Singapore price. 

I think the committee knows that its chairman, Senator Johnson, 
on that day immediately undertook to arrange a meeting with repre- 
sentatives of the Reconstruction Finance Corporation for the purpose 
of discussing that increase in price. That meeting was arranged for 
the following day. 

The following day the price of tin in Singapore, affected primarily 
by what see med to be the change in American policy, increased to 
$1.4680, and the RFC raised its price to $1.505, again tying itself 
to the Singaporé price. Thereafter you will note that the price 
remained at $1.505 for some time. 

It stayed as the result of a commitment which was given the com- 
mittee by Reconstruction Finance C orporation offic ials to the effect 
that it would not indulge in any further price increases. Thereafter, 
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as a result of the cessation of purchases, as we have indicated before, 
the price progressively declined. 

Those events transpired, as I recall, prior to the time when Mr. 
Symington became the Administrator of the Reconstruction Finance 
Corporation. Mr. Chairman, I would like to offer this for the record. 

Senator JoHnson. Without objection, it will be incorporated in the 
record. 

(The document referred to is as follows:) 


Tin prices, from Feb. 12, through July 23, 1951 ' 











New York ? London 
Singapore 
RFC Outside Spot | Futures 

Feb, 12 $1. 8340 $1. 8435 $1. 8125 
Feb, 13 1. 8375 $1. 83 $1. 83 1. 8940 1. 8565 
Feb. 14 1. 9335 1.83 1.83 2.0125 | 1. 9440 
Feb. 15 1. 8695 1.83 1.83 1. 8565 | 1. 7940 
Feb, 16 1, 8450 1.83 1.83 1.8190 | 1. 7565 
Feb. 17 1. 7755 
Feb, 19 1. 7915 1.82 1.83 1. 8625 1. 7940 
Feb. 20 1. 8675 1.82 1.83 1. 9065 1. 8250 
Feb, 21 1. 8240 1, 82 1.83 1. S500 1. 7625 
Feb, 22 1. 7940 1. 8500 | 1. 7690 
Feb, 23 1. 8190 1, 82 1,83 1, 8565 1. 7815 
Feb, 24 1. 8435 
Feb. 26 1. 8265 1. 5740 1, 82 1. 8690 1. 7875 
Feb, 27 1, 8040 1. 5740 1. 8265 1. 8250 1. 7440 
Feb. 28 1. 7765 1. 5740 1.8150 1. 8000 1.7190 
Mar, | 1. 7415 1. 5740 1, 8150 1. 8063 1. 7190 
Mar. 2 1. 7820 1. 5740 1.8175 1. 8940 1. 7815 
Mar. 3 1. 7705 | 
Mar. 5 1. 7505 1.3400 1. 7950 1. 7875 1. 6690 
Mar. 6 1. 6675 1.3400 1, 7450 1. 7750 1. 6065 
Mar. 7 1. 6050 1.3400 1. 6000 1. 7065 1. 5250 
Mar. 8 1. 4090 1.3400 1.3900 1, 5125 1.3690 
Mar. 9 1.3375 1.3400 1.3400 1. 5190 1. 3625 
Mar. 10 1.3375 | 
Mar. 12 1. 3675 1.3400 1 | 1.3815 
Mar. 13 1.3950 1.3400 l 1. 3690 
Mar, 14 1. 4000 1.3400 1 | 1.3940 
Mar. 15 1. 4300 1.3400 1 1. 4500 
Mar, 16 1.4715 1.3400 1.6565 | 1. 5250 
Mar, 17 1.4740 | 
Mar. 19 1. 4490 1. 3400 1. 5690 1. 4375 
Mar. 20 1. 4420 1, 3400 1. 6000 1, 4690 
Mar. 21 1. 4620 1. 6315 1. 4875 
Mar, 22 1. 4540 1. 6415 | 1. 4815 
Mar. 23 | 1. 3400 | 
Mar. 26 | 1. 3400 
Mar. 27 1. 3925 1.4190 
Mar. 28 } 1. 3930 | 1. 4250 
Mar. 29 1. 4220 1. 4600 5 | 1. 4440 
Mar, 30 1. 4680 1. 5050 1. 4940 
Mar. 31 1, 5365 
Apr. 2 1 1. 5050 1. 5750 
Apr, 3 l 1. 5050 1. 5000 
Apr. 4 ! 1. 5050 | 1, 4949 
Apr. 5 ] 1. 5050 | 1. 5065 
Apr. 6 | 1. 5050 1. 5440. 
Apr. 7 
Apr. 9 1 1. 5050 1.6190 | 1. 5440 
Apr. 10 1 1. 5050 1.6315 | 1. 5500 
Apr. ll 1, 53: 1. 5050 1.6125 | 1. 5250 
Apr. 12 1.f 1. 4700 1. 5625 | 1. 5000 
Apr. 13 1 1. 4700 1.4565 | 1. 4190 
Apr. 14 : 1 | . 
Apr. 16 1 1. 4700 1.4065 | 1. 3875 
Apr. 17 1 1. 4200 1.4065 | 1, 3940 
Apr. 18 ! 1. 4200 1. 2940 | 1, 3625 
Apr. 19 ei l 1. 4200 1. 4565 1. 4125 
Apr. 20 : 4 i‘ ] 1. 4200 1.4500 | 1, 4187 
Apr, 23 l 1, 4200 1. 4500 1, 4125 
Apr. 24 1 174200 1. 4563 | 1.4250 
Apr. 25 l 1. 4200 1. 4438 1.4313 
Apr. 26 J 1, 4200 1. 4313 1. 4188 
Apr. 27 sok bis 1 1. 4200 1. 4250 1, 4125 





See footnotes at end of table, p. 10. 








10 STOCKPILING OF TIN AND RUBBER 


Tin prices, from Feb. 12, through July 23, 1951 \—Continued 





























New York ? | London 
Singapore — 

RFC | Outside Spot Futures 
RM sas sa cdc as no saecaneeuacess | $1. 4250 $6 0000 [5-5-2 yaaa ok 
Non gn a 3 Ne 1. 4250 1.4200 |__ ; $1. 4437 $1. 4375 
eee witgac aes ea Se eee 1. 4595 rea co 1. 4687 1. 4563 
Ls a ails phi sa iki 1. 4322 SE Sc it ak 1. 4313 1, 4125 
EE gt A eA Ett ate. lB 1. 4125 EAP Bosasceakcass 1. 4250 1. 4063 
ts Sabsutlnceehath abate alice 1. 4113 | Re fain stack tees 1. 4437 1, 4188 
Mc Sess ceseeed Seunngaas ad 1. 4066 ah ice sas | so apple cea ee Ech crcae Seti 
ED 2. ey oid ee Site eee akoanepadnee | 1. 4050 1.4900 | ......-.--- 1. 4250 1, 3937 
ee soe ae lla 1. 4066 1.4200 |__. 1. 4250 1. 4000 
ee Saas anemeie 1. 4063 1. 4200 tes: 1. 4250 1. 4000 
ERR RES See 1. 4050 | 20 \a:......-- | 1. 4250 1. 4000 
May 11...___-- 1. 4013 | DES e ccc 1. 3437 1. 3375 
May 14_- ; Aides Aka aes bs be calle pee ean a 
May 15 1. 3950 1. 3900 | _. 1. 3875 1. 3625 
May 16 1. 4025 1.3900 |_. 1. 4125 1, 3875 
ER an co Ota cninip oterecee 1. 4013 | 1. 3900 |. 1. 4313 1, 4000 
May 18 1. 4053 1.3900 |_- 1. 4375 1. 3937 
I Sf ee ae eee t.....-. |. eh csc eee 
RN oh 2e ee i Se 1. 4013 | 1. 3900 | .| 1. 4250 1. 3937 
May 22_____- 1. 3963 1. 3900 | 1. 4063 1. 3813 
May 23 Sa 1.3950 1.3900 | 1. 4125 1. 3813 
ORR og acet es 1. 3950 1.3900 | _. 1. 4000 1, 3813 
RE St di cS ee oe 1. 3950 1.3900 |........---. 1. 4063 1. 3875 
oe 1. 4013 | 1. 3900 | | Se eS eee ce 
eR ce 1. 4063 OE Poe cosas: 1. 4350 1. 4063 
May 29 1. 4055 1. 3900 | 1. 4125 1. 3813 
OS Eee eee | 1. 3950 | _. 1. 3969 1. 3750 
OD cainee Sn gpdrneononidvenpes penne deeen 1.3965 |... ie af 1. 4031 1. 3813 
RN 2g oss ce tee F Sa 1. 3930 1. 3600 |. 1. 3875 1. 3687 
PN «ond teens 1. 3720 | 1. 3600 ase ae ee ara 
0 a a es 1. 3765 1. 3600 .| 1. 3437 1, 3220 
wees Sf) Soe. Stee ae 1. 3440 | 1. 3600 | 1. 3375 | 1.3155 
Mem 0 1. 3325 1. 3600 | 1. 3250 1. 3063 
eee Os 2. elas 1.3195 1. 3600 | 1. 3065 1. 2850 
eS 9 ee ae ee: 1. 3072 1. 2900 1. 3000 1. 2656 
SO a cet ob ace ninbeeakess gud 1. 2044 | sual ciecsdien BA casas ae 
a nn ee anae | 1. 2953 | 1. 2900 L 1. 2438 1. 2125 
ee eee tee A eee 1. 2765 | 1. 2900 1. 2375 | 1. 2095 
ERE. Ce eee dialer 1. 2365 | RP dbus, ankeas 1. 2223 1. 1970 
June 14 Se ont. heat decind ule emt 1. 1865 | 1. 2300 |. 1. 2000 1. 1594 
46 ae elo Swcaphnaats teal 1. 1165 | 1. 1800 | 1. 1437 1. 0937 
ee , es sh cee 1.0755 1.1100 | casks cdeekameee 
June 18_____- Pelee xn ok tase 1. 0600 1.0600 |- 1. 1475 1. 1000 
ae og cette miduchne .| 1.1113 ON bo. down 1. 1940 1. 1625 
On i gn ee 1. 1878 1. 0600 |. 1. 2125 1. 1750 
OS ae a 1. 1878 1.0600 | - 1. 2000 1. 1650 
Na a a circa 1. 1460 1. 0600 1. 1655 1. 1190 
SS choot ERs 25.00 5d. 2 oienenaba etbideiiane 1. 1197 ; Ae cia si tin s 4a bean 3 
0 EE EE ee hes 1. 1145 1.0600 | | 1. 1375 1. 0905 
oe oth eine accu ncacanaless 1. 1309 1.0600 | - 1. 1375 | 1. 0938 
rend, | 1. 1600 1.0600 | | 1. 1875 | 1. 1250 
a UN oe an a 1. 1265 | 1.0600 |. 1. 1625 1. 0970 
I A OS be a a 1. 1015 | 1.0600 |____. 1.1315 1. 0625 
NS eee Lr 8 ss | ie Suni anememet 1. 0919 1.0600 | _. : cleans eae Sa 
Rl $ 7 TRE TS 1.0475 | 1. 0600 |. 1. 1000 | 1. 0425 
RS Sis a esr 1. 0650 | 1.0600 |_. 1. 1250 | 1. 0600 
RS, ore ee ene eae 1. 0463 1. 0600 | 1. 1250 1.0500 
I oh ts Be ahs 1. 0463 1.0600 |. 1. 1125 1. 0438 
NO oc ee aes 2 te ale 1. 0380 EOE boivencnoe 1. 1000 1. 0300 

ee eI. Ee Boose hos ck vhs coe ee ae 
PRS cok ENE 1.0355 | RO Bk Space ak 1. 0865 | 1. 0344 
eee 1. 0369 | 1.0600 | 1. 0938 1. 0344 
a et a 1. 0440 | 1.0600 | 1. 1000 1. 0470 
July 12 1. 0440 1.0600 | .| 1. 1030 1.0440 
July 13 1. 0520 SE Bs ok cs 1. 1000 1. 0500 
BRD 8 a cRin ok as wlan on SE re 
July 16 1. 0380 | 1. 0600 | 1. 0650 1. 0250 
I i en oe te ae ea 1. 0290 1.0600 |.___. 1. 0470 1. 0200 
se a i adhe lean 1. 0320 1. 0600 1.07 1. 0300 
Tuly 19 1.0340 | 1. 0600 1. 0690 1.0270 
July 20 1. 0235 | 1.0600 1. 0470 | 1. 0200 

es 1.0278 | dices bssdirwee 
MONOD i. Saeed occa ak 1.0203 | 1. 0600 1.0406 | 1. 0200 

| | 








‘ The period from Feb, 12, through Mar, 5, 1951, represents the market prices during the period that the 
tin report was in print but not publicly released. 
? On Mar. 12, 1951, the Reconstruction Finance Corporation became the sole buyer of tin so that there are 
no outside quotations subsequent thereto. 
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Mr. Coox. The recommendations of the committee are set forth 
in its report, on pages 49 and following. Among other things, the 
committee recommended that the competitive scramble for tin termi- 
nate and that purchases should be centered in a single Government 
department. It recommended that the NPA impose a system of allo- 
cations and that more stringent conservation measures be placed in 
effect. 

It also recommended that an international conference be called for 
the purpose of endeavoring to agree upon various measures to improve 
production, allocate the supply, and reduce the price. It recom- 
mended that pending the negotiation of such agreements, the Govern- 
ment withdraw as soon as possible from the contracts for metal and 
the concentrates which it had heretofore entered into. 

It also recommended that the United States cooperate with the 
Bolivian Government to make a detailed engineering survey of the 
Bolivian mines to the end that adequate amounts of concentrates 
would be available for the Texas City smelter. 

It also recommended that further study be given to the possibility 
of reworking the Bolivian tailings to the end that present concentra- 
tion methods would be improved and a more substantial recovery of 
tin metal be obtained. 

Certain other recommendations were there made. Immediately 
after the report was issued the committee circulated the report to all 
the affected agencies, calling for their comments. 

I have here a letter dated March 20, 1951, received from the Gen- 
eral Services Administration, and I will read only one sentence of it. 
It is a very forthright letter from Mr. Larson. It states: 

I am entirely in agreement with your conclusions and the recommendations 
reached. 

I would like to have this letter made part of the record. 

Senator Jonnson. Without objection, the letter from GSA will be 
incorporated into the record. 

(The document referred to is as follows:) 

GENERAL SERVICES ADMINISTRATION, 
Washington 25, D. C., March 20, 1941. 
Hon. Lynpon B. JoHNsON, 


Chairman, Preparedness Subcommittee, Committee on Armed Services, 
United States Senate, Washington, D. C. 


Dear SENATOR JOHNSON: I am in receipt of your letter of March 6, 1951, en- 
closing a copy of your committee’s report on tin which I have read with a great 
deal of interest. 

I am entirely in agreement with your conclusions and the reeommendations 
reached. 

I give you herewith my comments on those recommendations which are the 
direct concern of this Administration, the items being numbered as they are in 
your report. 

1. I have received a certificate from the Defense Production Administration 
authorizing me to purchase tin for Government use and resale under the authority 
of section 302 (b) of the Defense Production Act. This authority has been re- 
delegated by me to the Reconstruction Finance Corporation. The National 
Production Authority has in turn prohibited the importation of tin by anyone 
except the RFC, thus making it the exclusive purchaser for the United States 
Government and industry. 

3. This Administration already has authority and funds to enable it to enter 
into long-term contracts to acquire tin and tin concentrates for the national stock- 
pile and we are at present engaged in negotiations looking to the conclusion of 
such contracts. 
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4 (H). This Administration is not authorized to grant loans to foreign producers 
to enable them to increase their capacity. We do have authority, however, to 
make advance payments on contracts. 

4 (1). It is within the authority of this Administration in acquiring tin for 
the national stockpile to pay price differentials in excess of the market, when 
necessary to increase production, and I am prepared to do so. We are not 
authorized to pay such price differentials for nonstockpiling purposes. 

5. On March 6 I announced, as per the enclosed press release, that purchase 
of tin for the stockpile is being suspended, that purchases for current use are 
being curtailed to the maximum extent possible, and that this policy would be 
continued until the price of tin is again at a reasonable level. Since this announce- 
ment, as you have probably observed, a substantial decline in the tin market has 
taken place, which I expect will continue. In the event that these measures are 
not sufficient to bring the price of tin to a reasonable level I intend to discontinue 
purchases under the Indonesian and Belgian Congo contracts. 

The other recommendations of the report do not fall within the area of my 
responsibilities but I am glad to have the opportunity to comment briefly upon 
them. Again the numbers correspond with those in the report. 

2. I believe that all agencies concerned with the problem are in favor of strict 
allocation and stringent conservation measures being applied to tin and I under- 
stand that the National Production Authority is making a study of this problem 
with a view to issuing the appropriate regulations in the near future. 

4. As you are no doubt aware, a continuing conference of the principal produc- 
ing and consuming countries commenced in Washington on March 14 and the 
various items set forth under this heading will be discussed at forthcoming 
meetings. I feel certain that the State Department will press vigorously for an 
agreement on these points. 

6, 7, 8, and 9. These recommendations are entirely sound and I feel certain 
that they will receive the acceptance of the agencies concerned. 

Sincerely yours, 
Jess Larson, Administrator. 


[Press release] 


GENERAL SERVICES ADMINISTRATION, 
OFFicE oF PuBLICc INFORMATION AND REPORTs, 
March 6, 1951. 

A decision by the Federal Government, announced today by Jess Larson, 
Administrator of General Services, suspends immediately all new purchases of 
tin for the national stockpile. 

At the same time, Mr. Larson said in his announcement, purchases of tin by 
the Government for industrial use would be held to the barest minimum. 

The policy is expected to continue until the price of tin reaches a reasonable 
level. 

“This decision was made by agreement of all agencies of the Government 
concerned with the purchase of metals, minerals, and other raw materials for 
Government use or resale under the Defense Production Act,’’ said Mr. Larson. 

GSA purchases for the stockpile at the direction of the Munitions Board, and 
metals, minerals and other raw materials for Government use and resale under 
the Defense Production Act. 

Authority for purchase and resale of tin has been redelegated by GSA to the 
Reconstruction Finance Corporation. 

Mr. Cook. Similar letters were received from Mr. Harrison, DPA 
Administrator, Mr. McFall, Assistant Secretary of State, and finally 
a letter from Mr. Chapman, Secretary of the Interior. 

Senator SALTONSTALL. Mr. Chairman, may I ask at this point if 
Mr. Cook will tell us whether or not the State Department has 
recently called an international conference. 

Mr. Coox. The conference has been called, the conference has been 
held, and I think it is fair to say that it was a complete failure. 

I believe that it would be accurate to state that the tin producers 
were willing to enter into a system of allocation, were willing to under- 
take to increase production, were willing to undertake to stabilize 
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prices only if the United States on its behalf would enter into what 
you might call an old-style cartel arrangement under which there 
would be a restriction on supply, there would be an allocation of all 
the product, there would be buffer stocks, there would be fixed prices, 
and it would be on a long-term basis running far beyond the present 
emergency. 

That the United States was unwilling to do. I think these for- 
eign countries were influenced by the belief that these prices were 
going to hold and were not going to decline. 

Those letters indicated the manner in which the several agencies 
implemented the recommendations of the committee. 

Senator JOHNSON. Does that conclude your statement, Mr. Cook? 

Mr. Coox. Yes, Mr. Chairman. 

Senator Jounson. Gentlemen of the committee, we have with us 
today Mr. W. Stuart Symington, head of the Reconstruction Finance 
Corporation. Mr. Symington is well known to all of us as one of the 
more able administrators in the Federal Government. 

He took over the Reconstruction Finance Corporation in one of the 
most difficult periods in its history. I believe that it is generally 
agreed that he is doing a very effective job. 

Mr. Symington was not in control of the RFC at the time our 
committee issued its first report. However, he took over on May the 
7th and immediately began implementing this committee’s recom- 
mendations. I believe that Mr. Symington deserves a great deal of 
the credit for this Government’s success in driving tin prices down. 

Mr. Symington, we are delighted to have you with us today. We 
have looked forward to the opportunity of having you come before us 
to explain this country’s tin operations—what we have done and what 
we plan to do. Do you have a prepared statement? 


STATEMENT OF W. STUART SYMINGTON, CHAIRMAN, RECON- 
STRUCTION FINANCE CORPORATION 


Mr. Symincron. Thank you, Mr. Chairman. May I read from 
my statement, sir. 

Mr. Chairman and members of the committee, the experience of 
the RFC in the tin market during recent months demonstrated without 
reservation the soundness of the recommendations made by this 
committee in its tin report issued last March 6. 

May I review briefly the tin situation in the period preceding the 
issuance of the report, and then summarizing what has happened 
since the report was issued. 

You will recall that on June 23, the last business day prior to the 
outbreak of the war in Korea, the price of tin in New York stood at 
76.4 cents per pound. The Singapore price, reflecting the usual 
spread, was 73.4 cents. 

This chart, which with the committee’s approval I would like to 
place in the record at this point, shows how the tif price moved after 
Korea. 

Mac, will you just stand that up at the end of the table? 1 think 
the Chinese say a picture is worth a thousand words. There is a 
graphic illustration of what has happened to the price of tin. You will 
note the price before Korea. This is our price. The Singapore price 


89241—51———-2 
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was to $1.93, New York price to $1.83. The peak came just prior to 
the report of the Senate Preparedness Subcommittee. This is in 
months and not days. 

Senator Jounson. Without objection, the charts will be made a 
part of the record at this point. 

Mr. Symineton. Thank you. 

(The charts referred to are as follows:) 


U.S. TIN PRICES, 1950-1951 
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DAILY TIN PRICES, JULY 195! 
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Mr. Symineron. By January 25 the New York price was as high as 
$1.83 a pound, and on February 14 the Singapore price went over 
$1.93. The New York equivalent for that would have been $1.97. 

There is no telling how much higher the price would have gone if 
this committee had not acted. We had reports there were groups in 
the tin markets overseas holding a substantial quantity of tin for « 
price of $4 a pound. I believe that Mr. Cook was modest in his esti- 
mate of the saving because the price was steadily going up, and in our 
opinion if this report had not come out with the subsequent action 
behind it, we would have been paying $3 a pound for tin today. 

It is now certain the producers and traders in the world tin market— 
including the speculators in New York, London, and Singapore—were 
exploiting to the fullest the profit possibilities resulting from the United 
States requirements for tin to build up the defenses of the free world. 

If the United States had completed the unfilled military stockpile 
requirements at the exorbitant prices then prevailing, the difference 
in cost to the American taxpayers of this one requirement alone would 
have been well over $500 million. 

Because the price was going up steadily, however, it might have 
been a great deal more. 

And this is only on the one metal—tin. 

During the few days prior to this committee’s tin report, the price 
slid off three and a half cents, to $1.795. The day the report came 
out—March 6—it fell another 5 cents. On March 7 it fell 3% cents 
more. On March 8, 21 cents more, and on the 9th 5 cents more— 
down to $1.34 a pound. 

On March 7 the General Services Administration suspended all new 
— thases of tin for the stockpile, and announced that purchases by 
the Government for industrial uses would be held to a minimum. 

On March 12 private importation of tin was stopped and RFC was 
made the sole importer. As a result, no market existed in New York, 
and there was no market price on which the RFC could base the selling 
price of tin metal at its Texas City smelter. 

On March 13, therefore, RFC announced a selling price of $1.34, 
the last quotation by private industry—the March 9 price. 

Meanwhile, Singapore had recovered from the rapid decline and the 
price had started up again. On March 13 the Singapore price was 
$1.395. By April 12 it had risen to $1.5015. 

Mr. Chairman, I think it is important for us to present here that 
all tin operations all over the world are based on the Singapore price, 
which actually is no price at all. They do not publish the transactions 
in any detail and it is simply an announcement of a price controlled 
by the cartel. 

In order to avoid selling tin at a loss, the RFC’s sales price also 
went up during this period, as follows: 

RFC price 


Mar. 13 ; : 134 | Apr. 12 shee rer al 147 
Mer, 29 ia 146 | Apr. 17 SB 
Mar. 30 : ; 150. 5| May 10 Se ah 139 


Senator SauronstaLi. Mr. Chairman, I will stop tntereptheig if 
you tell me to. 

Senator Jonnson. Go ahead, Senator Saltonstall. I will be very 
pleased if you do. 
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Senator Satronstauu. I have heard the word “cartel’’ used several 
times. Now, what does the cartel consist of? 

Mr. Symineron. I think that your report, Senator, is the best 
illustration of exactly what it consists of. Mr. Cook will show you 
the graph of the interlocking directorate. 

I became RFC Administrator on May 7 and immediately began 
to familiarize myself with the committee’s tin report and its recom- 
mendations, with the world tin market, and with RFC’s operations. 

On June 1 RFC announced that, following the recommendations 
of the Senate Preparedness Subcommittee, the RFC selling price for 
tin was being cut 3 cents, from $1.39 to $1.36. It was made cleat 
that the objective was to bring down the exorbitant world price. 

On June 8 RFC cut the price another 7 cents, to $1.29. 

We were encouraged to find the Singapore price following our 
price down. The following table shows the course of the RFC price 
and the Singapore price: 


RFC _ | Singapore | RFC (Singapore 
May 139 140.50 | June 14 io 118 118. 65 
June 136 139.30 || June 15 ‘ 111 | 111. 65 
June 18 129 130.70 || June 18__. ea 106 106. 00 
June 13. 123 123. 65 


Today the RFC selling price is still $1.06. Twice we have discussed 
lowering it further. This is still under consideration. 

The Singapore price today is $1.016. 

RFC price reductions have thus had the effect of bringing world tin 
prices down to a more reasonable level; and it is hoped we will now be 
able to make contracts with tin-producing countries which will carry 
out the other recommendations of the committee. 

Some have asked about the effect of the RFC’s price policy on 
America’s supply of tin, and also on the size of the American stockpile. 

Normally the United States can expect to get tin concentrates in 
the following quantities from the following sources: 


Tons per year 


Bolivia Z : : , _. 15, 000—18, 000 
Indonesia hal 9, 000—12, 000 
Thailand. - a : : 7 ’ _ 8, 000— 4, 000 


Belgian Congo 
Mexico, Alaska, Portugal, and other sources 


. 1,500— 3, 000 
1, 000 

The RFC long-term contract with Bolivia terminated December 
31, 1950, and was extended for 2 months 

During March, April, and May RFC purchased tin under an interim 
contract, which expired May 31. No tin has been bought from 
Bolivian sources since that time. 

Senator Bripces. Mr. Symington, I would like to ask you a ques- 
tion. It is right along this line. Now, for instance, we are asked to 
appropriate eight and a half billion dollars for various forms of foreign 
aid. Eight and a half billion dollars is a lot of money. ‘That is the 
proposed direct appropriation for foreign aid. 

Isn’t it a fact that by indirect appropriations the executive depart- 
ments of the Federal Government, exclusive of the legislative, cireum- 
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vent the legislative? Aren’t they, in effect, expending a very sub- 
stantial additional sum for foreign aid? 

Using tin as an example, without the Congress acting at all, without 
the action of this committee, without the action of yourself and RFC, 
without the action of Mr. Larson, we would have been subsidizing 
some foreign interest to the tune of $500 million. 

Now, there are many, many more articles or materials that we are 
purchasing from abroad which we are subsidizing; in other words, 
giving those governments indirect aid without coming to the Congress 
forit. Have you got any idea as to the amount which we are provid- 
ing indirectly to all of these foreign governments through the route of 
circumventing the regular processes of Congress in making 
appropriations? 

Mr. Symineton. No, Senator; I have not, sir. _ 

Senator Bripcges. You see the point I make even though you do 
not have the figures? 

Mr. Symineton. Yes; I do. 

Senater Brings. I just wanted to make the point there, Mr. 
Chairman, that it is very clear to me that when we talk about eight 
and a half billion dollars for foreign aid, that we are talking about 
only part of the money that we are pouring into these foreign countries, 
because we are pouring into these foreign countries in devious ways, 
circumventing the direct appropriations of Congress, perhaps billions 
more, certainly many hundreds of millions more. 

I would think it would run into billions more, and that is something, 
certainly, that the Congress should take into consideration and the 
American people should take into consideration when we survey the 
cost of our foreign-aid program. 

I know it has been true in various programs that we have been 
following, entirely aside from the purchase. It has been true of the 
sale of surplus goods, it has been true with the mark-down of prices 
of regular military equipment and commodities, and now it is very 
obvious to me that it is being done through the purchase of strategic 
materials. 

Senator JoHNsoN. It is obvious that if this Government had con- 
tinued to pursue the policy in effect during the first part of the year— 
the policy of buying tin at any price—that it would have resulted in 
this country paying, not to foreign governments, but to a few indi- 
viduals in foreign countries several hundred millions of dollars. Isn’t 
that correct, Mr. Symington? 

Mr. Symineron. I think that is true; yes, sir. 

Senator JoHnson. That is true of tin alone, to say nothing of 
rubber and the other strategic materials that we are buying, not from 
those governments, but from individuals in those countries, and I 
think Senator Bridges makes a very good point. If we had not 
changed our policy and if we had poured out 500 million on tin, plus 
a few hundred million on rubber, and on the other 70 or 80 critical 
materials, we would probably be indirectly subsidizing those interests. 

Senator Bripces. Another thing, Mr. Chairman, when we make 
these payments in the way you have stated, you are enriching certain 
very powerful individuals in these countries. ‘This money we are 
pouring out does not get down to the average cross section of indi- 
viduals in the country, but in almost every case it enriches a few very 
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powerful individuals who are the owners of the rubber plantations or 
the tin mines, or whatever it is. 

Therefore, ‘it is a much worse situation than it would be if you 
were subsidizing an item such as food, where it reached down through 
a fair cross section of the country. 

Senator Morse. Mr. Chairman, I think that last point that the 
Senator from New Hampshire makes needs to be emphasized. When 
we enter into a foreign-aid program presumptively and I hope in 
reality we are giving the aid to a government which in turn is at 
least under obligation to us to administer that aid to the benefit of 
all of its people, “whereas when we get into dealings with these inter- 
national monopolies we are dealing with an exploiting class that ex- 
ploits the very people that produce the tin and produce the rubber, 
with conditions that are shocking to decent people. That is all the 
more reason why I think we need to be on guard in seeing to it that 
we handle the situation as this committee has handled it through its 
very able staff and excellent chairman in connection with the inter- 
national .tin racket. 

Senator Jonnson. Proceed, Mr. Symington. 

Mr. Symrnetron. Thank you, sir. 

On July 1, im accordance with the recommendation of this com- 
mittee, GSA exercised the escape clause under their contracts to buy 
tin metal from the Indonesians and Belgians, and stopped all pur- 
chases except the minimum amount of 100 tons per year required 
by said contracts. 

RFC has purchased no tin metal since March 8. We have, how- 
ever, continued to buy tin in concentrates under existing contracts 
from Indonesian producers at a rate of about 9,000 tons annually; 
also under similar contracts from the Belgian Congo at a rate of 
about 1,500 tons annually. 

Both the above contracts run out at the end of this calendar year. 

In addition, RFC is purchasing tin concentrates in Thailand on a 
spot-purchase basis, which purchases should amount to between 3,000 
and 4,000 tons of tin this year. 

The price in the three above cases approximates the Singapore price. 

Since the Ist of March, all tin purchased by GSA from Indonesia 
and Belgium, under the contracts which have now utilized the escape 
clause referred to, has gone into the stockpile. 

Last month the Munitions Board reduced the tin stockpile require- 
ments one-third. The stockpile goal, however, has not yet been 
attained. 

After the Department of State apprised the RFC of growing unrest 
in Bolivia resulting from our refusal to continue the purchasing of tin 
at these high prices, in conjunction with State the RFC sent a mission 
to Bolivia to get the facts on tin-production costs and their relation- 
ship to the Bolivian economy and the world tin cartel. 

The three RFC representatives were Messrs. Weaver, Welsh, and 
de Celles. Mr. Weaver made two trips. He and Mr. Welsh are with 
us here today. 

Senator Jonnson. Mr. Symington, would you present them to the 
committee? I have heard some very fine reports on their work. 

Mr. Symineton. Thank you, Mr. Chairman. May I present Mr. 
Weaver and Mr. Welsh. These two gentleme n went down to get 
the facts. Mr. de Celles is not with us, Mr. Chairman. 
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This mission has now returned to this country with the following 
facts and opinions: 

The people of Bolivia do not determine the price of tin. This price 
has been based on the Singapore price, which in turn has been con- 
trolled by the world cartel. 

It probably would not help Bolivia much, even if they did receive 
an exorbitant tin price. On the contrary, it might perpetuate the 
worst handicap to a healthy Bolivian economy—namely, dependence 
upon tin as the one supplier of the country’s needs—along with satis- 
faction of the selfish desires of a few people. 

It is logical that Bolivia would want to sell its tin at a price which 
would allow the purchase of needed goods and services from others. 
The price of tin is high or low to the Bolivians, however, in terms of 
what can be bought with the foreign exchange obtained from these 
tin sales, and not in terms of the cost of production in the currency 
of Bolivia. 

The value of Bolivian currency is important, because such value 
has to do with how purchasing power is distributed within the country ; 
and such distribution is a major factor in the internal stability and 
freedom of opportunity for the mass of the Bolivian people. More 
on this later. 

The United States is Bolivia’s major market for both the buying 
and selling of tin. It is obvious, therefore, that any inflation in this 
country contributes to the economic instability of Bolivia. Unless 
that country gets more dollars as rapidly as the rise in United States 
prices, her standard of livi ing is directly affected. This is true whether 
or not wages are raised or lowered. 

The United States should purchase tin from Bolivia if the price is 
reasonable, because security factors of this supply from the Western 
Hemisphere are obvious. 

A tremendous amount of money will be wasted, however, and the 
users of tin unfairly burdened if an effort is made to arbitrarily supply 
through the price of tin whatever dollars are necessary for Bolivia to 
both reform its economy and build up the needed diversification. 

Tin should contribute, but it cannot and should not do it all.. The 
current Bolivian economy makes an effort to have tin “do it all.” 

This is because Bolivia is predominately a one-industry country. 
As a result, Bolivia imports many goods it could produce more effi- 
ciently, primarily foodstuffs. There are numerous other nec essary 
products which require relatively small proportions of capital goods 
to land and labor. 

Since all products consumed in Bolivia are in the main purchased 
by dollars obtained from the sale of tin, all other major factors in the 
economy are influenced by these sales. 

As example, there is a complicated and inefficient tax system, with 
an estimated 400 different types and kinds of levies. Even so, most 
Government revenue comes from the application of these taxes, 
somewhere along the line, to tin. 

The Bolivian foreign-exchange system is a flexible tool through which 
the Government attempts to control the distribution of income and 
subsidize the ineflicient producer. 

There are three readily observed rates of exchange; 60:1 bolivianos 
for the big tin-mine owner; 100:1 for the medium tin-mine owners; 
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also a general rate for most other purposes which fluctuates well above 
the 100:1 rate. Currently, this last rate is about 190:1. 

Actually all these rates are arbitrary prices for foreign currency; 
and surrounded by numerous other rates submerged in Government 
transactions, such as subsidies, irregular administration of taxes on 
foreign exchange, et cetera. 

The few very wealthy Bolivians, most of whom now live outside 
their country, no longer invest any foreign exchange at home unless it 
is hecessary to do so in order to protect their Bolivian mining interests. 

Can there be any doubt that these Bolivian millionaires would 
prefer to have the American taxpayer and the American consumers of 
tin put up the money 

Since the termination of the last agreement for Bolivian tin, costs 
of production have risen, and the value of the dollar has fallen. As a 
consequence, it is reasonable there be some increase over the pre- 
Korean price for tin paid Bolivia. 

Neither cost factors nor United States inflation, however, could 
possibly justify the increases in price which took place. Those 
increases were primarily due to market opportunism, which finally 
the United States had to meet with the only responsible and prac ‘tical 
means at its disposal: refusal to continue purchasing in accordance 
with the recommendations of this committee. 

Perhaps the most significant discoveries made by this mission are 
those which reveal cost changes in the production of tin as against 
price changes in the essential commodities purchased with dollar 
exchange. 

In Bolivia there is a very wide range in the figures submitted for 
various mines as production costs, with most of the producers being 
marginal or submarginal. 

Many of the submitted cost figures, however, are simply percentages 
based upon the price of tin. Such an a priori cost determination 
would be considered absurd in any price negotiation in this country, 
as they do not represent actual charges for labor, material, and 
overhead. 

In fact, it was noted that presentation by Bolivia to support a high 
price was based on initial determination of a desirable tin price; then 
the estimations would work backward to determine a cost which would 
support that price. This simply meant that, by changing the figures 
on such items as depreciation, Government tax, exchange ratio, 
et cetera, any cost could be arrived at against the desired sales price. 

In any analysis of cost, distinction must be made between dollar 
costs for materials, equipment and services on the one hand, and 
costs in bolivianos on the other. Within the latter category, dis- 
tinction must also be made between actual operating costs, such as 
labor, and such controllable cost items as taxation and manipulation 
of the many exchange rates of bolivianos against dollars. 

As illustration, in justifying a price of $1.50, the Bolivian Govern- 
ment presented what was referred to as a “‘typical example.” In this 
illustration, 53 cents covered costs of operation—labor, materials, 
and normal operating overhead—while 54 cents went for taxes and 
18 cents for dividends and surplus. The remaining 25 cents went 
for 20 cents realization costs and 5 cents amortization. 

Such figures are no justification for a particular price based on costs, 
but they do high light the nature of the Bolivian Government ap- 
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proach. Note: (1) taxes exceed total cost of operation; (2) profits 
exceed 50 percent of labor costs, and (3) total labor costs in this mining 
operation, which is not highly mechanized, amount to but 23 percent 
of the total price and 64 percent of the total taxes. 

Again, in Bolivia, it is clear that the price of tin is expected to 
support the rest of the economy. Real estate and various other taxes 
considered normal in the United States are not found administratively 
feasible. Nor does the Government rely on any extensive system of 
income taxes to support its operation. 

It is, of course, necessary to further check the facts in order to 
obtain a better picture than this ‘typical example’”’ presented by the 
Bolivian Government. 

Already the RFC has obtained more true cost data and related 
information concerning tin than the Bolivian Government has com- 
piled, because, in effect, on such information the Bolivian Government 
is in the hands of the large producers. 

Various information was gathered covering major items imported, 
even though no precise figures can be fully supported. 

There exists among most influential Bolivians the general attitude 
that the United States has a moral responsibility for assisting Bolivia 
through high tin prices. This position would appear to be based upon 
the simple fact that the higher the price for tin the less necessity to 
face up to their responsibilities. 

Broad social and security advantages might well result from care- 
fully planned and administered investment in Bolivia. Indiscriminate 
assistance, however, either through grants or loans or exorbitant 
prices for tungsten or tin, would be unwise and wasteful for both the 
United States and Bolivia. 

It should be clear to all by now that the United States is in serious 
economic danger if some method is not developed for procuring 
critical raw materials at reasonable prices. 

How can the United States continue to build up the defenses re- 
quired to save the entire free world from Soviet aggression if this 
build-up entails the payment to our allies of exorbitant prices for raw 
materials? 

If America allows itself to be exploited in the prices paid for critical 
defense materials, may we not lose what we are fighting for in Korea, 
because we are layi ing a foundation for the ultimate destruction of free 
enterprise through heavy and unnecessary taxation? 

This effort to bring the price of tin to a reasonable level so as not. to 
unjustifiably burden the American taxpayer would seem to be an 
experiment—a test case—to decide whether this country can acquire 
needed amounts of critical materials at a fair price. 

In accordance with the directive outlined by this committee, the 
RFC has reduced heavily the world price of tin, but only under 
considerable criticism. . 

There have been many protests over use of the term ‘‘cartel,’’ and 
some insist there is no cartel. The detailed analysis contained in the 
report of this committee, however, effectively answers these protests, 
showing the interlocking directorates and tight control exercised by a 
few groups in the tin-producing industry. 

Our own experience confirms the findings of this committee. We 
now know international control does exist. 
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Other tin-producing countries have become increasingly concerned. 
May I submit for the record at this point a protest from Indonesia 
sent to the RFC; and also our reply. 

Senator JoHnson. Without objection, the protest and the reply 
will be made a part of the record. 

Mr. Symineton. Thank you, Mr. Chairman. 

(The documents above referred to are as follow:) 


MEMORANDUM RECEIVED FROM THE INDONESIAN EMBASSY RELATING TO THE 
Pouiciges OF THE UNITED STATES IN THE PROCUREMENT OF TIN 


During the past few months certain American officials have asserted that tin 
producers are responsible for ‘‘gouging’’ American taxpayers through high prices 
for tin. One of these officials, Mr. Symington, the Administrator of the RFC, 
has stated that a world tin cartel ‘‘murdered the United States on prices from 
the time trouble developed in Korea until the United States took counteraction.” 
The counteraction in question has taken the form of seven consecutive reductions 
in the price of tin from April 12 of this year, resulting in a decrease from $1.50% 
cents per pound to $1.18 cents per pound. 

It has also been asserted that the increase in the price of tin is unwarranted 
and that it inures solely to the benefit of the “tin cartel.” 

Insofar as such statements are intended to refer to Indonesian tin, we cate- 
gorically state that they are wholly without foundation in fact and register a 
most vigorous protest with respect thereto. 

There is no international tin cartel in existence. The only existing international 
organization relating to tin is the Tin Study Group, of which the United States 
is a member and whose principal function is to collect statistics and report thereon. 
In any event, no cartel has any control of the production or sale of the Indonesian- 
produced metal. 

[he Government of the Republic of Indonesia is the sole owner of the Banka 
mines, which produce 60 percent of the Indonesian output, and has a five-eighths 
interest in the mines producing the remainder of the Indonesian output. Con- 
sequently, all proceeds from tin sales, with the minor exception noted, are paid 
directly into the Treasury of the Indonesian Government, and used to help finance 
the cost of a far-reaching program to raise as rapidly as possible the shockingly low 
standard of living of the people of Indonesia. 

The people of Indonesia have a country rich in natural resources of which they 
have never been the beneficiary. There is no immutable economic law which 
dictates that the labor force producing raw materials should continue to receive 
only a small fraction of the compensation received by those living in countries 
where these same materials are fabricated. In our opinion, a far more sweeping 
increase in the price of raw materials, and a consequent readjustment in the 
terms of trade, is necessary to raise the living standards of the producing countries 
to far higher levels. 

The world requires these materials, but its future welfare also requires that 
payment be made at a price which will not cause the producers to bear the entire 
burden of low-cost production. The United States has frequently reiterated its 
desire to be of assistance in the achievement of economic and social progress for 
the underdeveloped countries. In his recent foreign-aid message, the President 
of the United States again asserted the desire of his Government to raise the 
standards of living above the level of bare subsistence in the Asian countries. 

The attempt of other American officials to drastically reduce the earnings from 
raw materials is wholly inconsistent with the declared policy of the President. It 
is obvious, moreover, that if the proceeds derived from the sale of raw materials 
are permitted to attain their proper level, the amount of economic assistance 
required by the underdeveloped countries will be proportionately reduced or 
totally eliminated. 

The attack on high prices of tin has been based on moral grounds which are 
wholly nonexistent. On the contrary, we believe that this attack is itself worthy 
of moral disapproval, inasmuch as it contributes to the perpetuation of an economic 
form of colonial exploitation. 

The economic assumptions underlying the statements in question are also not 
justifiable. It is asserted that tin prices have constituted an unfair burden on 
the American taxpayer. The fact is that in the years following World War II 
tin prices lagged far behind, not only compared to prices of other raw materials, 
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but even more important to the tin-producing countries, also compared to the 
prices of the commodities purchased with the tin proceeds. If the prewar general 
price index of the United States Bureau of Labor Statistics is applied to the price 
of tin in the postwar period, or, in other words, if the terms of trade of tin with 
respect to the commodities it purchases had remained equal to 1939 prices, the 
tin price would have been in 


1947 ‘ 4 : ____. $0. 99 instead of 78 cents. 


1948 JS Pilea eu ee ee a eS 1. O7 instead of 99 cents. 
1949 F __. 4. 00 instead of 99 cents. 
1950 - . ‘ __ 1.05 instead of 96 cents. 


It follows that the United States taxpayer has profited by almost a hundred 
million dollars at the expense of the tin producers instead of vice versa, as is 
claimed by Mr, Symington. 

Moreover, the increase in the price of tin since 1939 has not been materially 
different than the average of the increase of five principal United States minerals 
and five farm products, whose price increase on the average amounted to 255 
percent. In this connection, it is worth noting that the wholesale price index of 
cotton goods in the United States increased from 61.5 in August 1939 to 236.2 in 
April 1951 (Monthly Labor Review, May 1951), and that Indonesia purchases 
substantial quantities of American textiles. 

The increased price of tin is necessary to meet greatly increased costs of pro- 
duction, particularly those attributable to increases in the internal price level in 
Indonesia. The index of the cost of living in Indonesia has increased since prewar 
vears by some 1,500 percent and the index of wages by approximately 800 percent. 
It would have been impossible to continue production at a reasonable rate of 
return unless the price of tin had increased. Production would also be threatened 
by strikes, not only in the tin industry, but also in other industries producing 
commodities essential to the production of tin. 

The same American officials have also charged that the price of tin has been 
increased as a result of arbitrary action by the producers. This allegation has 
been wholly unsupported by facts, but it is not disputable that the RFC has 
exercised its power as the sole American tin buyer, to dictate the price of tin in 
the United States and in effect, the world price of tin. In the last few weeks 
alone the RFC has slashed prices three times. It is impossible for the producers 
to predict at what point these slashes will stop. It is obviously not possible 
to restore harmonious relations or confidence in the intentions of the consuming 
countries as long as such practices continue. The producting countries are obvi- 
ously at the merey of the consumers if they are compelled to sit idly by. 

It is, however, not possible for this state of affairs to continue, even if the 
producers were willing to permit it. Production cannot be continued at reduced 
prices, not only because it would be impossible to maintain operations at such a 
rate of return, but also because labor unrest would set in, as above explained. 
This would certainly neither serve the purposes of the consuming countries, nor 
satisfy the needs of the producers. 

We are, therefore, impelled to bring to the attention of the American Govern- 
ment our grave concern over this situation and to strongly urge immediate meas- 
ures to secure appropriate relief. 


REPLY TO THE INDONESIAN MEMORANDUM ON TIN PRICING 


Under date of June 18 Mr. Thajeb of the Embassy of Indonesia transmitted to 
the Reconstruction Finance Corporation an unsigned memorandum re the price 
of tin. 

The memorandum denies that tin producers were 
through high prices for tin.” 

As vou know, the word “‘ gouging” in this connection was first used in the recent 
embracive report of the Senate Preparedness Subcommittee. This report said 
in part: 

K * * ed ok * * 


‘gouging American taxpayers 


‘“‘Our role as the arsenal of democracy may require us once again to supply our 
allies as well as ourselves with food, machinery, and munitions for war. And to 
do so we must have adequate stocks of tin. For not only is tin plate a carrier of 
food, but tin is a component part of almost every kind of machine, vehicle, aircraft, 
and ship. : 








STOCKPILING OF TIN AND RUBBER 25 


“Control over the major part of the world’s important reserves of tin—in 
Malava, Indonesia, Bolivia, Belgian Congo and Nigeria-—is in the hands of a 
relatively few British, Dutch, Belgian, and Bolivian corporations, with inter- 
locking connecvions across national boundaries. 

“Over the past 30 years, until even after the outbreak of World War II, these 
large producers joined together in schemes to restrict production in order to 
maintain prices satisfactory to them for tin. And as recently as last November, 
through their governments, they sought the formation of a new restrictive pro- 
duction control agreement under the auspices of the United Nations. 

‘*The sense of urgency which has impelled us to try to accelerate the completion 
of our strategic stockpile has met with little response from the producers of tin. 
They appear to be far more concerned with the prospect of future unsalable sur- 
pluses than with the specter of Communist aggression. In 1950, in the face of 
our inereased stockpile purchases, they still turned out less than 70 percent as 
much tin as they had mined in 1941. Asa result the price we have had to pay not 
only for the stockpile but for defense production and civilian needs has soared to 
record heights—more than two and a half times what it was before Korea. And 
speculators throughout the world are pushing the price to even still higher levels in 
reliance upon continuing high United States stockpile demands and continued 
inadequate production. 

“The American taxpayer is weary of being gouged for the privilege of obtaining 
from some of its allies the raw materials with which he is expected to supply the 
food and armament needs of the non-Communist nations in the event of another 
all-out war. And this committee intends to do whatever it can to put an end to 
that gouging. 

“The responsibility for securing increased tin production must rest upon the 
governments which exercise political control over the tin-producing areas of the 
world and over the tin-mining companies. They must be made to understand 
that the completion of our strategic stockpile is an essential part of the preparation 
for the common defense. The failure to obtain tin production adequate to meet 
the needs of our strategic stockpile at reasonable prices is in a sense a challenge to 
the solidarity of the western nations. 

“Tf we cannot obtain tin at reasonable prices, we must seriously reconsider our 
policies with respect to this metal. The battle against inflation is also part of the 
fight against communism.” 

Shortly after Korea the price of tin began to rise from .764. 

A 23 percent price increase occurred within 30 days of the Korean attack. 
Within 6 months there was a 100 percent increase; within two more months the 
price was135 percent above the pre-Korean level. 

When the United States finally stopped buying tin in accordance with the 
recommendations of the Senate Preparedness Subcommittee, the price had 
reached $1.83 in New York; over $1.90 in Singapore. 

The price of tin obviously would have gone very much higher if the United 
States had continued to buy in this rising market. 

The memorandum states Indonesia tin producers do not belong to any cartel; 
also that, in fact, there is no international cartel in existence. This assertion 
takes direct issue with the detailed presentation of the Senate Preparedness Sub- 
committee in its now famous report. 

The tin price has been a managed price, and the Indonesians have followed it 
closely. If they wish to prove that they do not belong to the world tin cartel, 
this could be done by making a contract with the United States based on a fair 
price, instead of on the cartel controlled Singapore price. 

The memorandum endeavors to employ the BLS general price index to justify 
tin prices. By an interesting line of reasoning, the author of this memorandum 
asserts the price of tin should be $1.18, this from his computations with the BLS 
index. 

There would not seem to be any close relationship between the general price 
level in the United States and a fair price for tin from Indonesia. 

Note that the average prices for commodities which Indonesia buys with 
dollars in the United States have by no means risen since Korea sufficiently to 
justify a tin price rise from $0.764 to $1.06. 

The memorandum’s indictment is against the United States refusal to pay 
some of the price increases which have taken place since the Korean aggression. 
Consequently, it would seem the issue is only confused by reference to the 1939 
currency relationship between the two countries. 

The memorandum accuses the United States Government of being opposed to 
“economic and social progress for the underdeveloped countries.’’ This statement 
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is made despite the United States having given away to foreign countries over 
$30 billion since VJ-day: and having loaned many billions more, the repayment of 
which in many cases is doubtful. 

Against the same background the memorandum expresses mora! disapproval of 
the United States refusal to pay higher prices for tin, and goes on to say the United 
States is guilty of ‘perpetuation of an economic form of colonial exploitation.” 

But the heavy rise in the price of tin since Korea so increased the purchasing 
power of tin dollars as to enable those receiving such dollars to buy more American 
goods through the sale of a ton of tin than ever before. 

Since the Reconstruction Finance Corporation has proposed to Indonesia a 
contract with that country around the present world price, we do not understand 
the assertion that it is impossible for producers to predict at what point these 
“(RFC) slashes will stop.” 

The United States Government recognizes the practical factors which have 
caused some justifiable increases above the tin price of pre-Korea, and would be 
glad to resume tin purchases at a price which gave proper weight to such factors. 

Mr. Symrneton. In summary, RFC was and is aware of the impor- 
tance of maintaining as much economic and political stability as pos- 
sible in Bolivia, but does not think it should be done by means of an 
arbitrarily high price for tin. 

Our responsibility was to bring the price down to a point where we 
could buy fairly, and without imposing an unnecessary burden on the 
people of our own country. 

RFC believes that any subsidy to any country, necessary for any 
reason, should be handled openly and in direct fashion—not by means 
of an artificial price on any material. 

Senator Bripcrs. That, Mr. Symington, is exactly the point I 
was making here earlier today, and I think you stated it in an excellent 
fashion. 

You know many times sitting on the Appropriations Committee of 
the Senate here I wondered if the measure of the efficiency or compe- 
tence of public officials in our country had been the ability to give 
away American dollars and material. 

I come from a section of the country where they like traders, and 
they are traders. I am glad to see one agency is headed by a trader 
who succeeded in using the genius of trading to save our country and 
the taxpayers of the country very substantial amounts of money, and 
I think that you have certainly proven yourself in that capacity. I 
wish there were more traders in the Government rather than givers. 

Mr. Syminetron. Thank you very much, Senator. I notice Mr. 
Larson is here and one of his expert buyers, Mr. Walsh, and I would 
like to associate myself with them and them with me, if T may, under 
the remarks you have made. 

Senator Bripces. I do not mean to say there are no other traders 
in the Government, but I certainly would classify the job you have 
done as qualifying you for that title. 

Mr. Symineton. Thank you, Senator. 

Senator BripGss. I hope there are many more. 

Senator Jounson. In other words, Mr. Symington, what you are 
saying is that it may be all right for us to furnish Bolivia with enough 
dollars to stabilize and reform its economy, but if we are to do that, 
it ought to be by congressional appropriation and not by inflated tin 
prices 

Mr. Symrneron. I think that right; yes, sir. 

Senator SALronsTALL. May I press that point, Mr. Chairman? 

Senator Jounson. Senator Saltonstall. 
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Senator SALTONSTALL. You say on page 3, Mr. Symington, that 
you import 15,000 to 18,000 tons a year of tin concentrate from Bolivia, 
9,000 from Indonesia, and 3 from Thailand and 15 from Belgian Congo 
and all others a thousand. 

Mr. Syminetron. Yes, Senator. 

Senator SALTonsTaLL. Now that adds up to 29,500 tons. Mr. Cook 
said that we were only getting low-grade ores. 

On page 22 of the committee’s report, if we get only low-grade ore, 
we can only produce 40,000 tons of tin, but if we get high-grade ores 
we can produce 90,000 tons of tin. 

Our plant cost $8,000,000. Why isn’t it perfectly fair if we are 
helping to support the Bolivian economy and tin is controlled by a 
British-controlled cartel as this appendix in the report points out, 
why isn’t it perfectly fair trading and proper trading for us to try to 
make full use of this Texas plant and get more high concentrates? 

Mr. Symineron. Could | try to answer that, sir? 

Senator SaALToNsTALL. That is a fair question, isn’t it? 

Mr. Symrnaton. Yes, sir. We are here te try and give you the 
truth as we see it. 

You will notice in the graph showing the cartel’s directorate inter- 
locking relationship, that Mr. Patino is as predominant as anybody 
in that relationship. The Texas City smelter was built to handle 
low-grade tin ores. One reason for that was, and is, that the high- 
grade tin ores which are primarily the Patino interests are already 
allocated by the cartel to other countries. 

In other words, the chief owners of the high-grade ores in Bolivia 
not only do not deliver in this country, they do not even bid in this 
country; and therefore we are taking the skim milk, whereas other 
countries get the cream. 

Senator SALTONSTALL. Yet we are using 60 percent of the tin of 
the world, isn’t that right? 

Mr. Symineron. I think that is correct. 

Senator SALTonsTaLL. Then why should we be the suckers for 
the second-grade concentrates or the low-grade concentrates if we are 
the biggest customer? 

Mr. SymineTon. Senator, the more one looks into the materials 
situation with respect to our supply from other countries outside the 
iron ¢urtain, the more one could ask that question on various other 
metals. 

The answer is that we are not part of the cartel relationship. 

Mr. Cook. Mr. Symington, isn’t it true that long-term contracts 
and arrangements have been entered into by which the high-grade 
concentrates are sold outside of the United States to existing smelters, 
and that whenever a question is raised as to why the United States 
cannot obtain those high-grade concentrates, it is always indicated by 
the parties to the contract that the existing contracts prevent it and 
that the delivery of any high-grade concentrates to this country would 
involve them in a breach of contract? 

Mr. Symineton. That is right, sir. That was told me by the chair- 
man of the board of Patino Mines within the last week. 

Senator SALToNsTALL. And yet we buy 60 percent of the tin of the 
world for our usage and we cannot horse trade into getting any high 
concentrates, so that we can manufacture 50,000 tons more a year at 
a Government-owned plant? 
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Mr. Symineron. We do get some high grade tin ores from Bolivia 
that come from the Hochschild interests, but the Patinos are joint 
owners of the great smelter, for example, at Liverpool, just as the 
Dutch are joint owners of the great smelter in Holland and the British 
are joint owners of the great smelters in Malaya. 

They are interested from their standpoint, in profits, and therefore 
the higher the grade of the tin ore which their smelters receive, the 
greater the profits they make against the cartel world price established 
in Singapore. We have come in late to the feast. That is the long 
and the short of it. 

Regardless of how much we have helped the free world, or how much 
tin we consume in this country, under the system of free enterprise as 
developed throughout the world today, outside the iron curtain, vou 
find that consistently the United States has tried to add a word to 
that system, in order to make it the free competitive enterprise system; 
but these enterprises we have just been discussing have just let that 
word slip out. 

Senator SALTONSTALL. In other words, the cartel controls the mines 
and controls the smelters. Therefore they put their own product 
into their own smelters. We have the smelters but no mines, so we 
have got to take, as you put it, the skim milk. 

Mr. Symineron. That is correct, sir. 

Senator Jounson. And at the first of the year we were paying $2 
a pound for that skim milk, and as the report points it out at various 
places in the world it was being offered at $5 a pound. But now the 
price is down to $1.02 a pound for skim milk. 

Mr. Symincron. One of the most paradoxical approaches to this 
problem is the fact that, when the price was very high and we tried 
to get it reduced, there were bitter complaints that the United States 
was interfering in a free market. Well, we stopped interfering in the 
free market. In fact, we got out of the market. Now there are bitter 
complaints that we do not interfere with the free market. 

Senator SaLronstaLL. How much, if you know, does the British 
Government control the production of these smelters in England? 

Mr. Symineron. There is relationship between the governments in 
many of these countries, and their industries, which is much closer 
than the relationship between our industry and our Government. As 
to just what the degree of control of the British Government is over 
the private British interests with which, along with Patino, control 
the Liverpool smelter, or what the British or Malayan Governments 
control is over the British and Malayan citizens, who with the Dutch, 
control the Malayan smelters, is hard for us to work out. 

I think the important point, Senator, is that these countries which 
have received so much from us in the physical protection we have, and 
are offering them through our mobilization program, nevertheless 
appear to think it is all right for—and | use the word of your com- 
mittee—the American taxpayer to be ‘gouged’? when he buys from 
those very countries the raw materials necessary to supply the guns, 
the tanks, and the planes to protect said countries from Soviet com- 
munism. 

Mr. Cook. Mr. Symington, isn’t it a matter of public history that 
the operation of the tin syndicate in the past has been such as to 
prevent the existence any place in the world of any substantial 
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amount of tin metal so that it would be impossible for anybody other 
than the tin syndicate to manage the tin market? 

Mr. Symineron. That is my understanding; yes, sir. 

Mr. Coox. Didn’t that situation change at the time the United 
States commenced to build up a stockpile? 

Mr. Symineron. That is correct, sir. 

Mr. Cook. And isn’t it a fact that whenever the United States 
negotiated for purchases of tin for the stockpile, it was always met 
with the request on behalf of the producers that we not use that tin 
in the stockpile to affect in any way the market? 

Mr. Symineron. That is correct; yes, sir. 

Mr. Coox. Isn’t it a fact that at the present time the United States 
has accumulated a sufficient stockpile so that if it desired to manage 
the tin market, it could do so? 

Mr. Symineton. | believe that is true; yes, sir. 

Mr. Cook. Isn’t that one of the principal reasons why in the past 
we were not in a position to horse trade and why at the present time 
we may be getting into a position to horse trade? 

Mr. Symrneron. I| think that is true; yes, sir. 

Senator Bripces. Mr. Symington, on page 54 of our committee 
report, appendix 2 of the tin industry, the interlocking connection of 
the board of directors, as I think you answered Senator Saltonstall, 
is one of the best examples of the point we are trying to make. 

For instance, | notice that there is one man, Antenor Patino, who 
is a director of the British Tin Investment Corp., Ltd., a director of 
the Consolidated Tin Smelters, Ltd., is chairman of the General Tin 
Investments, Ltd., he is a director in the H. M. B. Arnhem Smelter 
Co., he is a director in the Patino Mines & Enterprises, Consolidated, 
and he is a director of the Tin Producers Association. 

That is a pretty good example of the interlocking control and what 
we are up against when we go into the world tin market. 

There is another man here that I notice particularly, Ernest V. 
Pearce, and I find that he is chairman of the British-: Americ an Tin 
Mines, Ltd., the chairman of the board of the British Tin Investment 
Corp., Ltd., the chairman of the Consolidated Tin Smelters, Ltd., he 
is director of the Eastern Smelting Co., Ltd., he is director of the 
General Tin Investments, Ltd., he is director of the Southern Kinta 
Consolidated, Ltd., in Malaya, and he is a member of the council of 
the Tin Producers Association. 

This shows pretty clearly the interlocking connection between these 
companies and what we are up against when we go into the world 
market, and I] think, as you brought out very ably in your testimony, 
the point which I mentioned and the chairman mentioned and Senator 
Morse mentioned earlier, that our purchases largely result in a 
particular financial gain to a select few in these countries. It never 
reaches down to a cross section of the people. The high prices which 
we pay benefit the few rather than the many. I would think that this 
appendix here on page 54 pretty well illustrates the point which I 
made earlier. 

Mr. Symineron. Senator, that is absolutely correct. Mr. Weaver 
is an expert on problems of social justice, and he came back from 
Bolivia convinced that one thing really obvious was the false idea 
that any dollar gap was being closed so far as the plain people are 
concerned. It was just not true. That is correct, isn’t it, George? 
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Mr. Weaver. Yes. 

Mr. Symineton. May I finish, Mr. Chairman? 

Senator Jonson. Will you finish your statement, Mr. Symington. 

Mr. Symineron. If any foreign producers take a position that they 
only want a price that will earn them a fair pr but that price 
includes taxes—hidden or to asking 
that the government in wanton ue given a coy to the United States 
Treasury. 

The report of this committee stated that because of higher mining 
charges in Bolivia, some consideration should be given to paying 
Bolivia a higher price for tin from that country than from any other 
country producing this metal. Accordingly, we are glad to report 
today that the RFC and the Bolivian producers, in conjunction with 
the Bolivian Government, have now reached agreement in principle 
on a tin price of $1.12. This would be about $1.08 Singapore. 

Senator Jonnson. You thmk this is a fair price arrived at as a 
result of the mission you sent down there that looked into all the 
production factors? 

Mr. Symrnatron. Yes, Mr. Chairman. The agreement in principle 
is that we will now take this price, subject to working out the details, 
provided it is also agreed that further jomt analysis of the cost items 
will be made; and if there is any information which comes up, and 
there is mutual agreement that any changed price will be retroactive. 
Under all the circumstances, sir, I believe the $1.12 price is a fair price. 

Senator JoHnson. But that is for Bolivia and admittedly Bolivia is 
entitled to a higher price than some of the other countries? 

Mr. Symrneron. That is what we believe, sir. 

Senator Hunt. Mr. Symington, would you comment on the rela- 
tionship existing between the “Bolivian Government and the Bolivian 
producers? 

Mr. Symrneron. Senator Hunt, there are three types of producers 
in Bolivia. There are the large producers and the middle producers 
and the small producers. The three large producing units are Patino, 
Hochschild and Arromyo. These three, in effect, work together. 

To the best of our knowledge it would have been very difficult for 
the Bolivian Government to have accepted this or any other price 
unless those three producers agreed that the price was acceptable. 
We may be wrong on that, but that is our belief. 

Then you have the middle producers, those whose volume is above 
7% tons. They are represented by various interests. Sometimes 
portions of them will be represented by one of the large producers 

Then you have the smaller miners, the people who are really close 
to margin, all over the country. They are represented by the Bank 
of Manero, a Government bank. ‘The irony of this situation is that 
the Government takes in the dollars, and then issues bolivianos at 
various rates. Some rates are 60 to 1, some 100 to 1. As presented, 
there is an unofficial rate of 190 to 1. 

There is a textile mill in Bolivia. It has all the bolivianos it needs, 
but it has no dollars and it cannot get any dollars from the Govern- 
ment, so it cannot operate its plant. 

Then they have laws down there which: we would question. For 
example, if a man has a plant and hires 2,400 people, and then, because 
he cannot get cotton, because he cannot get dollars to purchase 
cotton with, he goes down to, say, 800 people. Nevertheless he still 
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has to pay a full weekly wage to all 2,400 people he had at top em- 
ployment, this until his money runs out. So it is very difficult to 
say sir, after studying this matter and talking at length with Mr. 
Weaver and Mr. W elsch, whether the Bolivian producers in effect 
control the Government or whether the Government controls the 
producers. 

Senator Hunt. You have dealt with both of them so that you 
would not miss the boat on either, is that about the substance of it? 

Mr. Symrnatron. The RFC would like to take this opportunity to 
express its appreciation to the Department of State for its great 
assistance in arriving at this arrangement. 

The Bolivian contract, plus our study of the whole Bolivian set-up, 
constitute the first steps toward the second part of the problem— 
namely, working out satisfactory arrangements with other producing 
countries for the purchase of tin and tin concentrates on a basis fair 
to those countries and also fair to the United States. 

The RFC has tried to do everything possible to conform to the 
recommendations on tin that this committee laid down. 

Senator Hunt. Let me ask you one more question. Did the cartel 
in any way object to your dealing directly with the Bolivian Govern- 
ment? 

Mr. Symrneron. No, sir. A contract if signed will be signed by 
the producers and approved by the Ambassador representing the 
Government. 

Senator Jonnson. Mr. Symington. I have one question in con- 
nection with your last two paragraphs. What is the possibility of 
our being able to make similar arrangements with other countries, 
permitting us to get tin at a fair price now that you have worked out 
this arrangement with Bolivia? 

Mr. Syminetron. Mr. Chairman, I think that the countries that 
have had this control of the production of tin all over the world over 
a period of many years now realize, primarily based on this com- 
mittee’s report, plus the actions that you recommended be imple- 
mented and that have been implemented, that we are dead serious 
in our determination to pay only a fair price for tin. It is my belief, 
therefore, that we will not have any insurmountable difficulties in 
getting a fair tin price for the American taxpayer. 

As I think Mr. Cook pointed out, we now have a lever in the 
stockpile program. Also the RFC itself has a great deal more tin in 
concentrate form and metal form than most people imagine. 

Senator Jounson. Are you working rather closely with Mr. Small 
and the Munitions Board in this whole picture? 

Mr. Symineron. Yes, we are. 

Senator Jounson. Is he cooperating fully? 

Mr. Symineron. He is cooperating fully; yes, sir. He and Mr. 
Larson and I have been working together in a very pleasant relation- 
ship. 

Senator Hunr. I would like to ask one more question if I may. 
What percent of our total requirements is included in this Bolivian 
contract? 

Mr. Symineton. That would depend, sir. After the cream is 
skimmed off of Bolivia, the amount left is around 35,000 tons. Under 
this contract we will endeavor to get as much of that as possible. 
But we have some other problems. 
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In Germany there is a smelter operating and there is one in England, 
both of which have been supported by our money. These two 
smelters are taking tin concentrates from Bolivia. As to how much 
further those two smelter operations, in those two countries, develop, 
will determine how much tin we can get from Bolivia. 

I would like to ask Mr. McKinnon, who is the purchase expert on 
tin, how much tin, if this deal agreed on in principle is signed, which 
we have, what percentage of our total tin demand in concentrates 
will come from Bolivia. 

Mr. McKinnon. The total production in Bolivia this year would 
be expected to be 35,000 tons. About 17,000 tons of Patino production 
will go to England. Of the remaining 18,000, 3,000 or 4,000 will go to 
the two smelters you have just mentioned. Therefore we have a 
right to expect somewhere between 15,000 and 18,000 tons of tin in 
concentrates from Bolivia. Our present consumption is at about the 
rate of 70,000. 

Senator Bripaxs. How much tin concentrate goes in to make a 
tin sheet? I mean how much is used to make tin cans? What is the 
percentage ratio? ' 

Mr. McKinnon. The average box of tin plate, which is the unit 
referred to, a good heavy plate would take about a pound and a half, 
a box of plate. Now depending on its use, it can be made as low as 
one-quarter pound. The average would be in the neighborhood of 
three-quarters to a pound per box of tin plate. 

Senator Morse. Mr. Chairman, I simply want to say for the record 
that I am deeply impressed by this statement Mr. Symington has 
made to this committee. We hear so much these days by way of 
criticism of Government servants. 

It just seems to me there is always plenty of headlining for some 
Government official who has been observed not carrying out the full 
duty of his office and so little is told the American people about the 
great service that the overwhelming majority of our Government 
officials perform in behalf of the people. 

Here you have Mr. Symington and Mr. Larson and their staff mem- 
bers that have come forward this afternoon with the statement, through 
the lips of Mr. Symington, that is not only so unquestionably sound but 
it is also a very courageous statement. I think it lives up to the highest 
concept of public service. : 

I do not want this record closed this afternoon without my telling 
him how much he has renewed my faith, as Iam sure he will for millions 
of other American people, in the highest of traditions of public service. 
Just let the chips fall where they may and call the shots as you see 
them. 

That is the way to carry on the function of this Government of ours, 
and I think if more and more people do as Mr. Symington has done 
this afternoon, we are going to get out of this morass in which we 
presently find ourselves, to the credit of our country. 

Senator Jounson. Thank you, Senator Morse, for your statement. 
The chairman joins with you in that expression of approval, | 

Mr. Syminaron. I would like to express my personal appreciation 
for those remarks of Senator Morse. 

Senator SavronstaLL. Mr. Chairman, I join in the commendation 
that has just been made to Mr. Symington. I would like to add this, 
or put it in the form of a question. 
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Mr. Symington, if you have got these agreements with Bolivia, 
which are satisfactory agreements at a fair price of $1.12, I think it 
is, Why can’t you get, why isn’t it fair to ask them for more of the 
higher concentrates, as this gentleman over here has said, than we 
have been getting in the past? ? 

It seems to me that if we are being fair to them on the prices that 
they should be fair to us and regardless of contracts and so forth that 
they claim, give us more of the high concentrates for our own mills. 
I would put that in the form of a question and also a statement. It 
seems to me that is the item that sticks in my crop over this whole 
thing, as I have listened to it this afternoon. 

Mr. Symineton. We know that only one of two conditions can be 
true. Either the producers control the Bolivian Government, or the 
Bolivian Government controls the producers. We have asked the 
producers. I personally have asked if they could not see their way 
clear to giving us more. So far we have met with no support. 

Senator SALTONSTALL. You agree with me, though, that that is a 
perfectly logical place for us to put on more pressure? 

Mr. Symineton. I = ainly do; ves, sir. As Mr. Cook pointed 
out, they immediately begin talking about breach of contract, and 
there is no way that we can get a higher percentage unless the pro- 
ducers themselves agree. 

Senator SaLtronsTauu. Unless they can agree that they can find 
their way around their contracts in some way? 

Mr. Syminetron. Which they are not anxious to do because it in- 
terferes with their own profits. They get more profit off the higher 
tin concentrates and they have a cut in the ownership of the smelters. 

Senator JoHnson. Senator Bridges? 

Senator BripGres. No questions. 

Senator JOHNSON. Senator Hunt? 

Senator Hunr. No questions. 

Senator JoHnson. Mr. Cook? 

Mr. Cook. Mr. Symington, you indicated there was a smelter in 
Germany and I believe you stated that that smelter was being sup- 
ported by American money. Which smelter did you have reference 
to and what was the basis for your statement that it was being sup- 
ported by this country? 

Mr. Syminaton. As we understand it, sir—and I would like to 
check these facts to be sure that the record is correct—there is this 
smelter in Germany, which has been built up in Germany with 
American money. That smelter receives its concentrates from 
Bolivia. The Bolivians demand that the payments be made in 
dollars, instead of in the depreciated German currency. 

It is interesting to note, that we found out about the operations of 
this smelter, because the Bolivians protested the cost of smelting in 
Texas as against the cost of smelting in Germany, stating we were 
exacting from them too high a smelting cost. But whereas the 
Germans must pay the Bolivians in dollars, they pay their own people 
in depreciated Germany currency, so the criticism 1s, in effect saying, 
“We have financed this criticism, because of the difference in the 
standard of living of German workmen and American workmen.”’ 

Mr. Cook. On the basis of what you know of tin-production 
capacity throughout the world, Mr. Symington, would you say that 
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production of roughly 165,000 tons a year may be regarded as fore- 
seeable within the next year? 

Mr. Symrneton. Mr. Cook, I would rather ask Mr. Shannon or 
Mr. McKinnon about that question. 

Mr. McKinnon. Yes, sir; I think that is a fair statement. 

Mr. Coox. Would you believe it to be a fair statement that the 
consumption of the United States has on the average over a period of 
time approximated about 45 percent of total world consumption? 

Mr. Syminetron. Or more; yes sir. 

Mr. Coox. Would you believe that it might be reasonable to expect 
that consumption within the United States during the coming year 
might aggregate about 75,000 tons? 

Mr. Syminaron. I would like to ask Mr. McKinnon about that. 

Mr. McKinnon. I think it is expected to be a little less than that, 
sir, between 65 and 70. 

Mr. Coox. Taking it at 70, that would leave approximately 95,000 
tons available for the rest of the world. 

Mr. McKrnnon. Yes, sir. 

Mr. Cook. On the basis of what you know of consumption around 
the rest of the world, would you believe it likely that consumption 
outside of the United States might aggregate only approximately 
80,000 tons? 

Mr. Symineron. I would not know that figure, sir. 

Mr. Coox. If on the average the United States has consumed 45 
percent and the rest of the world 55 percent? 

Mr. Symincron. On the premise of 165,000 tons maximum; yes, 
I would say so, Mr. Cook. 

Mr. Coox. How much ore do you have in your hands at the present 
time in connection with your Texas City smelter operation? 

Mr. Symineron. I think that might be classified information. 

Mr. Cook. Let me put the question this way: Bearing in mind the 
ore you have at Texas City and the stock of metal you have on hand 
and the inventories of tin consumers in the United States, is it possible 
that the United States may be able to meet its needs for consumption 
purposes for a substantial period of time. Please answer without 
going into the number of months? 

Mr. Symineron. That is correct; ves. 

Mr. Coox. Without buying any further tin metal? 

Mr. Syminoron. That is right, sir. I know that. I have checked 
that. 

Mr. Cook. If that is true, is it your opinion that there may very 
well be a world tin surplus within a short period of time if the United 
States stays out of the tin market? 

Mr. Syminaton. I personally think there might well be, but the 
point is that the control of tin production, as this committee presented 
in its report, is so well controlled that the question of a surplus or lack 
of a surplus can be decided on this little graph that is part of your 
report. 

We do not know just how much tin is available. We do feel there 
may be considerably more available than normally because we do not 
think these people took us seriously at first when we tried to get the 
price down to a fair price. 

Mr. Cook. The question, Mr. Symington, was asked on the assump- 
tion that 165,000 tons would be produced during the forthcoming 
year. 
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Mr. Syminetron. Then there certainly would be a large surplus of 
tin in the world; yes, Mr. Cook. 

Mr. Coox. You have testified that Bolivia is the highest-cost 
producer. 

Mr. Symineron. We think that is correct; yes, sir. 

Mr. Cook. And that the price of $1.12 is a fair price. And that 
equates to about $1.08 at Singapore. 

Mr. Symineron. Yes, sir. 

Mr. Cook. If those facts are true, isn’t it also true that $1.08 
Singapore is in effect the ceiling price on all tin purchases? 

Mr. Symineton. I would say so; yes. 

Mr. Coox. If $1.08 is fair for the highest-cost producer, you would 
not pay more to the low-cost producer? 

Mr. Symineron. Certainly we should pay no other producer of 
tin a penny more than what we pay Bolivia based 

Senator Jonnson. You are going to have to have a lot more facts 
before you pay them as much, aren’t you? 

Mr. Symineron. You mean the other countries? Yes, sir. 

Mr. Cook. With a possible world surplus as indicated, isn’t it 
quite likely that the price to which tin could decline if the United 
States stayed out of the tin market could be substantially below the 
present price of $1.06? 

Mr. Syminaton. There is no question about that. My belief is 
that if we had not in the interest of security begun to negotiate with 
the Bolivians at the price of around $1.12, that the price of tin today 
would be well below $1. 

Mr. Cook. Isn’t it, therefore, possible that within the reasonable 
future it is likely that you will be able to acquire substantial amounts 
of tin for the stockpile at reasonable prices? 

Mr. Syminaton. I think so, without question; yes, sir. 

Mr. Cook. So that it is likely that the savings which have been 
discussed here today are more than just theoretical savings. They 
are quite likely to eventuate within a fairly short period of time? 

Mr. Syminaton. I do not think there is any question, after studying 
this problem over a period of months, that the report of this committee 
has saved the American taxpayer over half a billion dollars in the price 
of tin alone, not to mention what it has done to thinking of the people, 
or at least what it is doing to the thinking of the people who are 
getting comparable exorbitant prices in other metals. It must be 
making them think also. 

Mr. Coox. In summary, on the basis of the facts as you know 
them, you believe that finally the United States occupies a strategic 
bargaining position with respect to tin, one, which in view of the 
interlocking relationships in the industry, this country has not 
heretofore occupied? 

Mr. Symineron. I believe that is correct; yes, sir. 

Senator Jounson. Any further questions? 

Senator Hunt. I would like to ask Mr. Symington what disposition 
is made of the output of the English and German smelters? 

Mr. Symineron. I would not know that. 

Senator Hunt. That is not American production even though the 
plants were built with American dollars? 

Mr. Syminaton. No, sir. I can answer that in one way with 
respect to the Indonesians. 
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We are anxious, if we can, to buy tin in concentrates from the 
Indonesians, but they are anxious to sell us tin metal because they 
now own a large part of the smelters in Holland. 

To be honest, I do not know where the tin goes that is smelted in 
Malaya, in Holland, and in England, the three great centers, except 
for the Texas City smelter. How about that, Mr. McKinnon? 

Mr. McKrnnon. The English smelters are almost in balance with 
the English consumption. They keep just about in balance. The 
English smelters get ore from Bolivia and Nigeria. Malaya, of 
course, is the largest producer in the world and a nonconsumer, so 
that the greatest amount of exportable tin comes from Malaya and 
goes to all over the world. 

Senator Jonnson. Any further questions? 

Mr. Symineton. Mr. Chairman, I would like to make one correc- 
tion. I think that most of the tin, if not all of the tin, that is smelted 
in Germany goes into German production. As to the smelter in 
England, whie h gets Bolivian ore, much of that tin comes to America. 

Thank you, sir. 

Senator Jounson. Mr. Symington, on behalf of the committee I 
want to thank you for your very fine statement, and more particularly 
for your very excellent and effective cooperation with this committee 
and with the staff of this committee in the various positions you have 
held in the Government. 

Specifically on tin we think you have acted with courage, with 
patriotism and with the prudence that is characteristic of your busi- 
ness life. We thank you very much and we look forward to working 
with you closely in the future. 

Mr. Symineton. Thank you very much, Mr. Chairman. 

Senator Jounson. The next witness will be Mr. Jess Larson. Mr. 
Larson, will you take the stand, please. 

Gentlemen of the committee, we will now hear Mr. Jess Larson, 
head of the General Services Administration. Mr. Larson plays an 
extremely important role in this Nation’s defense stockpile. His 
agency has the primary responsibility for the contracts through which 
we secure our stocks of vital materials. 

Like Mr. Symington, Mr. Larson has been very cooperative with 
this committee in efforts to secure reasonable prices for tin. Mr. 
Larson has demonstrated a broad grasp of the situation and a genuine 
zeal for the public interest in this matter. 

Mr. Larson, the committee welcomes you this afternoon and will 
be happy to have any statement which you care to make on this 
situation. 


STATEMENT OF JESS LARSON, ADMINISTRATOR, GENERAL SERV- 
ICES ADMINISTRATION 


Mr. Larson. Thank you very much, Senator Johnson and gentle- 
men of the committee and members of the committee for having as- 
sociated me with the recognition that has made of a job well done. 
On behalf of my staff, I want to express appreciation because they 
have had no small part in any contribution that I have made. 

I wish also for the record to associate myself with the statement 
Mr. Symington has made as representing absolutely my philosophy 
insofar as carrying out my own responsiblities are concerned. 
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I have not prepared a statement for the committee and there are 
only one or two things that I think I could add that might be helpful 
to the committee. First of all, 1 would like to point out for the com- 
mittee and for the public and for the other Members of the Congress 
that I think what has been related here today as having taken place 
is an outstanding example of the ability of our form of government 
to function with all branches cooperating with one another and with 
individual officers in the executive department cooperating with one 
another to accomplish a goal. 

Where there is a will to do that, there is always a way to do it 
and I want to personally express my appreciation to the committee 
for the objective position that it has taken in its report, not only in 
tin, but in all of its reports, and the committee does not realize how 
much help those reports have been and the attitude of the committee 
lias been to those of us who have to carry out their daily and sometimes 
mundane functions of trading. 

It is really a great feeling of strength to know that the committee 
stands behind us in this basic philosophy as representative of the 
legislative branch of the Government. 

I would like to say to the committee and to the tin-producing 
areas of the world that in my opinion I think this procedure of rigging 
prices of these vital materials, tin being an example, is cutting off 
their nose to spite their face. 

Mr. Symington and I had the opportunity and the pleasure of 
being at the opening of the first segment of our expanded aluminum 
capacity down in Arkansas on Friday, and we saw demonstrated 
there processes which, in my opinion, will, if we get enough aluminum 
available, completely eliminate the requirement for most of the uses 
of tin in this country. 

And since bauxite is available all over the surface of the earth, 
and since American ingenuity has demonstrated its ability to turn 
that into metal, aluminum metal at a cheap price, it only remains a 
matter of time and the continued high prices, rigged as they are by 
the tin cartel, until there is going to be no market in this country for 
tin. 

In March of this year we entered into a contract to supply tin for 
the stockpile from a source in Alaska which will be expanded to 
several thousand tons. It is conceivable that that production alone 
will be enough for us to supply the military requirement of bearings 
and that sort of thing, solder,and so forth, the big use of tin being 
in tin cans, and that the GI’s, before the war is very old, might be 
eating their rations out of aluminum cans and I am sure they will 
taste just as well and the American taxpayer will be a lot better off. 

That same thing is true, and this committee has been very helpful 
to Mr. Symington and myself, in carrying out our joint responsibilities 
insofar as natural rubber is concerned, or rubber I should say, because 
his is the synthetic part and mine is the buying of the natural rubber 
for the entire economy. There is no question in my mind but that 
the rubber producers have probably priced themselves completely 
out of business for all time to come. 

Senator Jounson. Would you give the committee at this point the 
approximate high and low prices of natural rubber this year? 

Mr. Larson. At the time the Government went into the exclusive 
purchase of rubber in January, the 1st of January of this year, rubber 
was selling at approximately 80 cents and it went, I think, to 85 cents, 
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We stayed out of the market so far as the stockpile is concerned for 
approximately 3 months prior to that time, so the price of rubber 
was going up without the umpetus of American stockpile buying. 

Unfortunately for the American rubber industry, when the price 
of rubber started up in the late months of 1950 from a low of 18 cents 
about the middle of the year, reaching a high of 85 cents toward the 
end of the year, when that price started upward, American manu- 
facturers of rubber began to curtail their purchases so that come the 
first of the year, of this calendar year, they found themselves in serious 
positions so far as rubber was concerned, and it was to alleviate that 
situation as much as anything else that the Government went in to 
buy, because our own manufacturers were driving the price up in 
competing with themselves on the Singapore rubber market. 

We have, following the same tactics that Mr. Symington outlined, 
as was followed by RFC in tin, in leading the market downward. 
We have led that market downward, other factors exerting a very 
important part, may I say, not the least of which is the synthetic 
rubber capacity of ‘this country which this committee had a large 
part in saving for Government operation, and the improvements in 
the production of synthetic rubber have played their part. 

Then with exclusive buying and leading the market down, we are 
today buying rubber for 45} cents on the world market. The Singa- 
pore price of rubber, howeve r, is up around 48 and 49 cents, indicating 
a reaction to requirements from behind the iron curtain to noncon- 
suming areas as they are reflected in the Singapore market. 

Senator Jounson. Since Korea, 18 to 85 to 45. That is the chart 
on rubber. 

Mr. Larson. That would be the chart on rubber. It is also indica- 
tive of what this Government can do to a rigged economy when it uses 
the forces that it has available to accomplish that. 

Senator Jounson. During that same period of time, we have prac- 
tically tripled our synthetic production, have we not? 

Mr. Larson. That is true, and we have steadily improved the 
quality. Mr. Symington can speak to this better than I, all of which 
in my opinion is going to lead us to be completely independent of 
natural rubber in a matter of a few years. 

So if the world could only see the foolishness of this cartel arrange- 
ment, because the ingenuity of American know-how with a healthful 
portion of the New England trading qualities that the Senator from 
New Hampshire referre d to, they would realize that this country is not 
just going to stand and take this sort of thing. 

Senator Bripcres. Mr. Larson, what percentage of natural rubber 
do we use in, we will say, automobile tires today? What percentage 
is synthetic? 

Mr. Larson. We have been increasing that percentage of synthetic 
as synthetic became available with the introduction of new plants or 
the activation of new plants, until today I think it is running about 
60 percent; isn’t it, Stuart? 

Mr. Symineton. The amount of synthetic rubber that will be used 
this 6 months that we are in now, Senator, will be about 65% percent. 

If I may speak a minute on the question of price, it is interesting 
to note that today the price of synthetic rubber is 2414 cents. How- 
ever, that rubber includes 26 percent of alcohol synthetic which is 
much higher in cost than petroleum synthetic. 
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To support Mr. Larson’s position, today our synthetic is getting 
better steadily to the point where there is only one major product left 
which cannot be made solely out of synthetic rubber as well as it can 
out of natural rubber, and they are working on that. That is heavy- 
duty tires. 

In addition to that, we already have a process affording at least a 
20 percent saving in the utilization of butadiene and styrene. That 
means that whereas today we can sell petroleum synthetic for, we will 
say, under 20 cents, the only reason it is 24% is the aleohol. ‘Tomorrow 
we can sell oil extended rubber for well under that, probably around 
15 cents a pound, if not less. 

For that reason, plus the rapid technical developments that are 
coming on and have come on since the w ar, I fully support Mr. Lar- 
son’s position that the people of Malaya and Indonesia and the other 
countries that have been getting this very high price for rubber have 
written themselves off forever under any normal program. 

Senator Brincres. Mr. Larson, during the war, particularly on 
synthetic rubber and articles that were largely or all synthetic, some 
color would come off. I mean a rubber wheel, for instance, on a 
wheelchair that was on the floor, you would get a mark. Is that being 
eliminated? Is that being perfected? 

Mr. Larson. Senator, if | may, with the permission of Mr. Syming- 
ton, I will refer that query to Mr. Reid, who is a technician in this 
field, an engineer and chemist who has had a lot to do with my per- 
sonal knowledge in this field and who is currently with Mr. Symington 
and RFC on the synthetic program. 

Mr. Ret. The wheels, rubber heels and similar articles during the 
war were made with a large proportion of reclaimed rubber and oil 
residues which make produc ts of very low quality. That character- 
istic is not one of present synthetic rubber. 

Senator Bripges. So vou have eliminated that objection as far as 
the current, modern production of synthetic rubber is concerned? 

Mr. Rep. That is correct, sir. 

Mr. Larson. If I might further say, Mr. Chairman, as the custodian 
of the stockpile—and I say this hoping that the tin producers might 
weigh it very carefully—that in my opinion this country is not going 
to lose a war on account of not having tin. 

I say that because many times I know that producers, not only of 
tin but of other critical materials, have felt that the stockpile is going 
to continue to support them. I might say that same thing is true 
insofar as rubber is concerned, that we have not yet reached the objec- 
tive of our stockpile insofar as rubber is concerned, but neither are we 
going to lose a war for want of rubber because of our synthetic capacity 
and because of the additions to our stockpile that we have had since 
this committee first looked into the rubber situation. 

Senator Jounson. At that point, Mr. Larson, the committee will 
recall a recommendation made at one time that we sell some of our 
synthetic rubber capacity. Some had already been sold and con- 
verted to other uses. I believe Senator Morse particularly will 
recall this matter because he was the author of a motion bearing no 
the situation and made a long statement early in September shortly 
after this committee was created in connection with the sale of these 
surplus plants—especially the synthetic rubber plants. What is our 
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present consumption of rubber? Isn’t it about 1,200,000 tons a 
year? 

Mr. Larson. About 1,200,000 of natural and synthetic. 

Senator Jounson. Now assume that we had no synthetic rubber 
plants in this country. Let us just assume that we had never learned 
how to build them, or if we had learned how to build them we had 
destroyed them and did not have them back in production now or 
since the Korean conflict. 

Do you think we could have bought that annual consumption 
requirement of 1,200,000 at the 85-cent figure? 

Mr. Larson. I think, Mr. Chairman, that the American Govern- 
ment for the stockpile and the American manufacturers who process 
rubber would be paying $2.50 a pound for rubber today if it were not 
for those plants. 

Senator JoHnson. It got as high as 85, but all during that time we 
were making synthetic which cost approximately 24, did it not? 

Mr. Larson. Even less than that. I think around 20 cents, 18 
cents. 

Senator Jounson. We will say 25 for synthetic and 85 for natural. 
That is a difference of 60 cents a pound, or $1,200 a ton. On 1,000,000 
tons it amounts to $1,200,000,000. I think the committee ought to 
know and the country ought to know what the building of these 
synthetic plants during the critical stage of World War II and the 
later campaign to save them for the defense program has meant in 
savings to our taxpayers and in stronger national security. 

Mr. Larson. That is certainly correct, Mr. Chairman, 

There is just one other thing that I would like to say, and then I 
have nothing further to contribute, I think. 

The Paley committee, as you know, Mr. Chairman, is currently 
studying a situation which I think might well be the most critical 
situation that this country faces, and that is our ability to assure our 
productive machine of a steady flow of necessary raw materials. I 
mean, we have depleted our natural resources in this country pretty 
rapidly and we cannot fool ourselves that we do not have to go else- 
where for that production, which is all the more reason why we should 
throughout the Government subscribe to the philosophy that has 
been expressed by this committee and which Mr. Symington so ably 
expressed in his remarks of protecting the American taxpayer in the 
implementation of that program. 

Senator Bridges said something which for the purpose of the record 
I would just like to make a comment on. 

I am sure when he used the word “devious” he did not mean that 
those of us who come to the Congress and ask for funds for stock- 
piling were hiding any of the cost of the product. I think what he 
meant was, as demonstrated by Mr. Symington’s experience in deal- 
ing with one country, that sometimes one thinks that the actions of 
the country you are dealing with are devious in gaining more of the 
aid from this country. 

Senator Bripces. That is right, Mr. Larson. That is exactly what 
I meant. 

Mr. Larson. Rather than those in the Government resorting to any 
means of keeping from the Congress just exactly what the cost is, 
because we have to go on the market and buy these things, and it is 
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up to us to use our ingenuity and trading qualities and all of the 
resources of this Government to get the best possible price. That is 
all I have to say. 

Senator JoHNson. Senator Morse. 

Senator Morsn. No questions. 

Senator JOHNSON. Senator Stennis, we are delighted to have a flood 
sufferer back here. 

Senator Srennis. I have been far away. I am sorry [ am late. 

Senator Morse. I want to say every member of the committee 
knows the cooperation Jess Larson gave us in the fight to save those 
rubber plants. 

Senator Bripces. The only comment I wish to make is that I agree 
with what has been said here. I think that Mr. Larson and Mr. 
Symington are to be complimented and encouraged in what they are 
doing, ‘and | hope their activities are going to spread to other com- 
modities besides tin and rubber. 

It is certainly one way we have of saving something here in this era 
of terrific spending for preparedness. I am glad that the gentleman 
from Oklahoma here qualifies as a trader and has those New England 
qualitiés. 

Senator Jounson. Mr. Cook. 

Mr. Cook. Do you have copies, Mr. Larson, of the various contracts 
for purchase of metal? 

Mr. Larson. Yes; I have, Mr. Cook. 

Mr. Coox. Could you submit them for the record? 

Mr. Larson. Yes. 

Senator Jounson. Without objection the contracts referred to will 
be incorporated by counsel in the record. 

(The documents above referred to are as follows:) 

JANUARY 16, 195]. 
Subject: Contract SC M—TS—23530. 
ArricaNn Merats Corp., 
New York 4, N. Y. 

GENTLEMEN: In accordance with the provisions of article III (b) of the subject 
contract, you are informed that the Government hereby exercises its right to 
purchase during the calendar year 1952 an additional quantity of tin in con- 
centrates and/or pig tin in the amount of 8,000 tons, it being understood that 
this quantity is subject to variation in accordance with the provisions. of article 
II (b) of the contract. 

Very truly yours, 
A. J. WALSH, 


Acting Commissioner, 
JHQuinn:bes, 
1-9-51. 


GENERAL SERVICES ADMINISTRATION 
FEDERAL SUPPLY SERVICE 
Washington 25, D. C. 
AMENDMENT No. 1 to Contract SCM—TS-23530 Berween AFRICAN METALS 
CORPORATION AND FrEDERAL Supep.Ly SERVICE, GENERAL SERVICES ADMINIS- 
TRATION 


It is agreed by both parties to the contract that the contract between African 
Metals Corporation, hereainafter called the ‘‘Contractor,’”’ and General Services 
Administration, Federal Supply Service, hereinafter called the ‘Government,’ 
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antes SC M-—TS-23530, dated April 7, 1950, is hereby modified and amended 
aS TOLIOWS: 


1. The term ‘‘delivery’’, as used in the contract, as applied to tin smelted from 
tin concentrates shipped from Matadi, Belgian Congo, (or to tin shipped under 
the provisions of Article V (d) of the contract) will be computed as of the date 
shipment 1s actually made from any such port, notwithstanding the provisions of 
Article VIII of the contract. The period for which the price of the tin (either in 
concentrates or smelted) shall be calculated shall be the period within which such 
dehvery falls. 

2. The last two sentences of Article III (a) are hereby deleted and the following 
language substituted therefor: 

“For purposes of delivery and price, the first period will begin on April 1, 
1950, and end on June 30, 1950, and the delivery requirement for the first two 
periods shall be 5,000 to 8,000 tons by December 31, 1950. The terms of 
payment shali not be altered by the terms of this subparagraph.” 

3. The bracketed sentence in the first paragraph of Article IV (a) 2 relating to 
insurance is hereby deleted and the following language inserted in lieu thereof: 

“Since the computation of this insurance factor requires the establishment 
of a value upon which to apply insurance rates, it is agreed that for this 
insurance purpose only such value shall be the Singapore Price as furnished 
hereunder by the National City Bank of New York, plus 2%@).” 

Accepted by: 

THe UNITED States OF AMERICA, 
By A. J. WAusnH, , 
Deputy Commissioner, Federal Supply Service, 
General Services Administration. 
Date: June 13, 1950. 


Accepted by: 
AFRICAN MbptTaLs CORPORATION, 
By M. M. Bowman, Vice President. 
H. V. Boycr, Secretary. 


AMENDMENT No. 2 to Contract No. SCM-—TS-23530, For tHe Sate AND 
PurcHASE oF Tin METAL, BETWEEN THE UNITED STATES OF AMERICA AND 
AFRICAN METALS CORPORATION 


The contract between the United States of America and the African Metals 
Corporation, dated April 7, 1950 (Contract No. SCM-TS-23530), is hereby 
amended by adding the following subparagraph at the end of Article IV thereof: 


“(e) In the event of governmental regulation of the sales price of tin 
metal or concentrates in either Malaya, Singapore or the United States of 
America, then at the request of either party hereto, a new base price shall be 
negotiated in the light of the then existing free tin market in the world. In 
the event the parties hereto fail to agree on such new base price, this con- 
tract shall terminate with respect to the material remaining unshipped on 
ocean vessel as of the date that such regulation becomes effective. Material 
afloat on ocean vessel as of such effective date shall be governed by that 
portion of the applicable pricing period beginning on the first day thereof 
and ending on the effective date of such regulation.”’ 


Except as hereinabove amended, all other terms, conditions, and specifications 
of the Contract remain unchanged and shall continue in full force and effect. 

This Amendment is entered into pursuant to the provisions of the Strategic 
and Critical Materials Stock Piling Act (60 Stat. 596). 


In witness whereof the parties hereto have executed this Amendment the 
28th day of February 1951. 
Unrrep STaTEsS OF AMERICA, 
By A. J. WALSH, 
Acting Commissioner, Emergency Procurement Service, 
General Services Administration. 
AFRICAN METALS CORPORATION, 
By M. M. Bowman, Vice President. 
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Contract No. SCM-TS—23530, ror tHe SALE AND PurcHASE OF TIN METAL, 
BETWEEN THe UNITED States OF AMERICA AND AFRICAN METALS CorRPoRa- 
TION 


This contract, made this 7th day of April 1950, between the United States of 
America, by and through the General Services Administration, Federal Supply 
Service (hereinafter referred to as ‘‘the Government’’), represented by the con- 
tracting officer executing this contract, and African Metals Corporation, 25 
Broad Street, New York 4, New York (hereinafter referred to as ‘“‘the Contractor’). 

Witnesseth: 

Whereas the Government wishes to purchase large quantities of tin metal; 
and 

Whereas the Contractor is prepared to supply the quantities of tin metal 
hereinafter specified towards the requirements of the Government: 

Now, therefore, in consideration of the covenants and agreements herein 
contained, the parties do hereby covenant and agree as follows: 


ARTICLE 1. DEFINITIONS 
(a) The term “contracting officer’ as used herein shall mean the official execut- 
ing this contract on behalf of the Government and includes his duly appointed 
successor or authorized representative. 

(b) The term ‘‘Administrator’ shall mean the Administrator of the General 
Services Administration of the United States Government, and the term ‘“‘his 
duly authorized representative’ shall mean any person other than the contracting 
officer, or board, authorized to act for him. 

(ec) The term ‘‘Act”’ shall mean the Strategic and Critical Materials Stock 
Piling Act of the United States, Public Law 520, 79th Congress, approved July 23, 
1946 (60 Stat. 596; 50 U.S. C. 98). 

(d) The term “tin” or ‘“‘tin metal’? as used herein shall mean Grade A Pig Tin 
as described in National Stock Pile Specification No. P-55, dated 3 March 1949, 
a copy of which is attached hereto and made a part hereof. 

(e) The term “concentrates”? shall mean tin concentrates originating in the 
Belgian Congo. 

(f) The term “pound” shall mean an avoirdupois pound; the term ‘‘ton’ 
shall mean a long ton of 2,240 pounds. 

(g) The term “period” as used herein shall mean each six months’ period com- 
mencing with January 1950 and ending with December 31, 1951, except that for 
the purpose of establishing the purchase price under the contract for the first 
period thereof, the first period shall be construed to include only the months of 
April, May, and June 1950. So far as the delivery schedule is coneerned, the 
fourth period shall run from July 1, 1951, to February 29, 1952, though payment 
for the fourth period shall be computed for the six month period ending December 
31, 1951. 

(h) All reference to dates or time herein shall be determined by United States 
Eastern Standard Time. 

(i) In making computations under this contract all weight fractions shall be 
computed on a pro rata basis. 

(j) The term ‘‘delivery”’ as used herein, unless the context denotes otherwise, 
shall be delivery aboard ocean-going vessels at Matadi (Belgian Congo), or other 
African port should necessity arise. 


, 


ARTICLE II. SCOPE OF CONTRACT 


(a) In furthering the purposes set forth in the Act, the Contractor agrees to 
sell to the Government and the Government agrees to purchase from the Con- 
tractor, at the prices hereinafter stipulated, and in accordance with the terms 
hereinafter contained, 8,000 tons of tin annually in 1950 and 1951. 

(b) It is here stated that simultaneously with the present contract and also 
for furthering the purposes set forth in the Act, the Contractor has concluded 
with the Reconstruction Finance Corporation of the United States Government 
(hereinafter referred to as ““RFC’’), a contract for the supply during the years 
1950 and 1951 certain quantities of tin concentrates; the terms of the contract 
between the Contractor and the RFC are well known to the Government. In 
relation to this contract it is mutually agreed that the Contractor shall, in no 
case, be required to deliver in total under both contracts during any period more 
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than fifty (50%) percent of the total output of tin from the Belgian Congo dur- 
ing the corresponding period. The figures of tin output to be used for this 
purpose shall be those included in the statistics of exports by the Government of 
the Belgian Congo. 

In connection with such sale of tin to the Government, the Contractor shall 
be responsible (1) for the loading of tin in concentrates to be delivered under this 
contract on board ocean-going vessels at Matadi, Belgian Congo, or other African 
port, (2) for shipment to Hoboken, Belgium, (3) for the reduction of the con- 
centrates at Hoboken, Belgium, into tin (4) for the loading of the tin so produced 
on board ocean-going vessels for shipment to the United States, and (5) for the 
shipment of such tin to the United States as hereinafter provided. 


ARTICLE III, QUANTITY AND DELIVERY SCHEDULE 


(a) Except as hereinafter provided in subparagraphs (b) and (c) of this Article 
III, the Contractor shall deliver to the Government in accordance with the terms 
of Article IV of this contract a total of 16,000 tons of tin in concentrates, and/or 
pig tin. Out of this quantity at least 2,500 and not more than 4,000 tons shall 
be delivered by June 30, 1950; and additional 2,500 tons at least shall be delivered 
by December 31, 1950; another 2,500 tons at least shall be delivered by June 30, 
1951. The remaining amount shall be delivered by February 29, 1952, except 
as otherwise agreed, or as set forth in Article III (b), making a total amount 
delivered under the contract at least equal to fifty percent of the total Belgian 
Congo production during the period covered by the contract, but in no event 
to exceed 16,000 tons in all. For purposes of delivery and price the first period 
will begin on the date of the execution of the contract by the Government and 
end on June 30, 1950, provided that if the date of execution by the Government is 
subsequent to March 31, 1950, the only delivery requirement for the first two 
periods shall be 5,000 to 8,000 tons by December 31, 1950. The terms of payment 
shall not be altered by the terms of this subparagraph. 

(b) In the event that the RFC does not exercise the option which at the date of 
execution of this contract it possesses to purchase concentrates during the calendar 
vear 1951 from the Contractor, the quantity of tin deliverable under this contract 
during the third and fourth delivery periods shall be increased by an amount 
of 1,500 tons or, at Seller’s option, by any amount between 1,500 and 3,000 
tons. The Government reserves the right to purchase during the calendar 
year 1952 an additional quantity of tin in concentrates and/or pig tin in the 
amount of 8,000 tons, it being understood that this quantity is subject to variation 
in accordance with the provisions of Article II (b) above. Notice of exercise of 
the latter option must be given to the Contractor by the Government not later 
than October 15, 1951. If such option is not exercised additional quantities may 
be added by mutual consent. If the option for 1952 is exercised, deliveries for 
the fourth period must be completed by December 31, 1951. In the event of the 
acquisition by the Government of any of the additional quantities of tin in con- 
centrates provided for in this subparagraph (b), the unit price per pound will be 
computable on the same basis as the unit price per pound formula used in com- 
puting the unit price for the 16,000 tons of tin deliverable under subparagraph 
(a) of this Article. 

(c) The Contractor shall have the right to accelerate deliveries under the 
contract provided that any proposed acceleration is approved in advance by the 
Government in writing. 


ARTICLE IV. PURCHASE PRICE 


(a) The purchase price per pound for all tin delivered under the contract 
shall be the mean between (1) the quotational period average of the ‘ ‘Singapore 
Price” and (2) the quotational period average of the New York daily quotations 
for prompt tin in New York, \. Y., U. 8. A., as published in the American Metal 
Market. From the mean of these two averages will be deducted one and one- 
eighth cents. Each of the above quotations will be averaged for each period under 
the contract, regardless of whether each period has the same number of published 
quotations therein. The mean shall be arrived at by adding the separate quota- 
tional period averages for each period of the foregoing two quotations and dividing 
the result by two. In the event a duty is imposed by the United States upon tin, 
which duty becomes included in any such New York price, such duty shall be 
deducted from the New York price in making the above computation. 
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For the purposes of this Article and Article VIII below, the following definitions 
shall apply: 
The term “Singapore Price’’ means 


1. The daily per pound price for Straits tin metal for shipment within 
sixty (60) days from Singapore in “Straits’’ dollars per picul, as furnished 
Government and Contractor by the National City Bank of New York, 
translated into U. 8. A. weights and currency by converting: (a) piculs into 
pounds avoirdupois; (b) Straits dollars into pounds sterling at the mean of 
the high and low daily conversion rates in Singapore as furnished by the 
Financial Times of London; and (c) pounds sterling into U. S. A. curreney. 
Such services by the National City Bank of New York shall be furnished in 
conformity with instructions approved by Government and Contractor. 

2. To the price arrived at under subparagraph 1 above, shall be added an 
amount equal to the sum of the following: (a) $2.36 per ton of tin metal (in 
the event the costs on which said $2.36 was based increase or decrease by 
more than $4.24 per ton Contractor shall promptly advise the Government 
and a new figure shall be} agreed upon); (b) the cost of ocean freight for 
Straits tin metal based orf the then current conference rate for Class ‘‘A’”’ 
vessels from Malayan ports to New York; (¢) the cost of marine, marine 
extension and war risk insurance from warehouse to warehouse for Straits 
tin metal shipned from Malayan ports to New York as established by the 
United States Underwriters; (d) the cost of weighing. (Since the computation 
of this insurance factor requires the establishment of a value upon which to 
apply insurance rates, it is agreed that for this insurance purpose only such 
value shall be calculated for each day for which a “Singapore Price’’ is 
furnished hereunder by the National City Bank of New York, in the same 
manner as the daily price for tin metal is arrived at in computing the ‘‘Pro- 
visional Singapore Price” hereinafter mentioned in Article VIII.) 

The monetary conversions referred to in subparagraphs 1 and 2 above 
shall govern until such time as there is a change in the official conversion 
rate of Straits dollars into pounds sterling (which official rate is presently 
2 shillings 4 pence British currency per Straits dollar) or a change in the 
official conversion rate of U. S. A. dollars to pounds sterling (now $2.80 
U.S. per pound sterling). 

In either such even, a new conversion-rate formula shall be agreed upon 
between the parties hereto. 


(b) The purchase price for tin in concentrates delivered hereunder will fluctuate 
upward or downward in accordance with the market for tin, as provided in Article 
IV (a). However, if the price as computed in subparagraph (a) of this Article 
should reach $1.08 per pound, the following conditions will govern: 

(1) In the event the price of tin computed in accordance with subparagraph 
(a) above becomes $1.03 per pound or more in any period of the contract, the 
amount of tin in concentrates deliverable during that period shall be delivered 
and payment therefor shall be made at the price as computed in accordance with 
said subparagraph (a). 

(2) If the average price for the first seven days of the following period, com- 
puted as in subparagraph (a) of this Article, is $1.03 per pound or in excess thereof, 
the Government may give notice to the Contractor of its election to accept 
delivery of onlv 100 tons of tin in concentrates during such period, unless the 
Contractor exercises its option, as set forth in subparagraph (b) (3) of this 
Article. 

(3) In any period in which the Government shall have given the Contractor 
notice of election, as provided for in subparagraph (b) (2) of this Article, the 
Contractor may notify the Government of its intention to continue deliveries 
for the balance of such period under the contract at the delivery rate at which 
Article IIT authorizes delivery for such period, at a maximum price of $1.03 per 
pound. Such notice shall bind the Contractor to deliver and the Government 
to accept deliveries for such period at the price computed in accordance with the 
provisions of subparagraph (a); provided, however, that the price to be paid by 
the Government for the tin delivered during that period shall in no event exceed 
the sum of $1.03 per pound. For the purpose of this subparagraph (b) (3) the 
90% payments provided for in Article VIII hereof shall be based on the market 
price in effect the week before shipment from original shipment port or 90% of 
$1.03 per pound, whichever is lower. 
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ARTICLE V. TERMS OF DELIVERY 


(a) The Contractor shall load from Matadi, Belgian Congo, or other African 
port, on board oceangoing vessels, concentrates containing not less than 65% 
tin, nor more than two percent copper, lead, bismuth and antimony combined. 
Such concentrates shall be consigned to Societe Generale Metallurgique de 
Hoboken, as agents for the Government, Hoboken, Belgium, and the Contractor 
shall be responsible for the issuance of appropriate through bills of lading covering 
such aforesaid shipment. A nonnegotiable copy of each such bill of lading will 
be promptly air mailed by the Contractor to the contracting officer. In addition, 
the Contractor shall secure appropriate insurance for 100% of the value of the 
cargo based upon the pro forma value, including war risk insurance, payable in 
United States dollars, covering the entire value of each load of concentrates 
shipped, and the Government shall be named in each case as beneficiary under 
each insurance policy. An authenticated true copy of each insurance policy 
shall be air mailed by the Contractor to the contracting officer. 

(b) Upon arrival of the concentrates at Hoboken, Belgium, the Contractor 
shall arrange for the smelting into tin at Hoboken of such concentrates. The 
Contractor shall be solely responsible for the smelting of tin concentrates and the 
production of tin metal and shall bear the entire cost thereof. Such smelting 
shall be completed not later than five months after shipment of any lot of con- 
centrates from Matadi, Belgian Congo. Upon completion of the smelting of 
each lot of concentrates, and at no additional cost to the Government, a copy of 
the Contractor’s analysis thereof will be air mailed by the Contractor to the 
contracting officer. 

(c) Upon completion of the smelting of each quantity of concentrates delivered 
to the Hoboken smelter hereinabove provided, the Contractor at its expense will 
arrange for transportation of the resulting tin to port of shipment; will arrange 
for the loading of such tin on ocean-going vessels and will arrange for the delivery 
of such tin to the Government C. I. F. New York, N. Y. Partial shipments of 
tin may be made. The Contractor will have issued and will acquire all necessary 
shipping documents, including ocean bills of lading and insurance policies, includ- 
ing war-risk insurance, payable in United States dollars, and will immediately 
forward to the contracting officer by air mail all such original documents, properly 
endorsed to the Government. 

(d) The Contractor may at.any time deliver aboard vessel at Antwerp, Belgium, 
or Matadi or other African port, tin meeting contract specifications. There 
shall be no limitation on the source of such tin. The quantity deliverable during 
any period shall not be in excess of the amount deliverable under the Delivery 
Schedule appearing in Article III, taken in conjunction with the quantity of tin 
in concentrates delivered in that period at Matadi, Belgian Congo. Title to the 
tin meeting contract specifications will pass to the Government, and delivery 
C. I. F. New York will be considered complete, after compliance by the Con- 
tractor with the terms of Article V (e) above, on receipt by the contracting 
officer of the documents referred to in that Article. On receipt of such documents 
by the contracting officer the 90-percent payment authorized by Article VIII 
will be made. 

The Contractor may also at any time deliver tin which is already in the United 
States to the Government. A 90% partial payment in such cases will be made 
on receipt of a delivery order and the remaining payment will be made in the same 
manner as provided in Article VIIT. 

(e) The Contractor will assume the cost of all duties, taxes, and other levies 
imposed by any Government other than that of the United States with respect 
to the concentrates of tin delivered under this contract as well as all costs of 
unloading and loading, sampling, inspection and analysis in Belgium. The 
Contractor shall further assume the cost of Customs entry (except duty), unload- 
ing and weighing the tin upon arrival in the United States. 


ARTICLE VI. UNITED STATES CUSTOMS AND DUTY 


The Government shall arrange for customs entry into the United States of all 
tin delivered under the contract and the duty assessable, if any, shall be for the 
account of the Government. 


ARTICLE VII, PASSAGE OF TITLE 


Title to the tin in concentrates shipped by the Contractor from Matadi, Bel- 
gian Congo, in accordance with Article V of the contract shall vest immediately 
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in the Government upon receipt by the contracting officer of the shipping docu- 
ments required under said Article V. Such title to the tin in concentrates shall 
at all times remain in the Government until completion of smelting operations at 
Hoboken, Belgium, at which time title to the resulting tin shall immediately vest 
in the Government. The Contractor shall exercise due care at all times to protect 
the Government’s interest in any of the foregoing materials to which it has title. 


ARTICLE VIII, PAYMENT 


(a) For each delivery of tin made by the Contractor to the Government pur- 
suant to the terms of this contract and finally accepted by the Government after 
inspection as provided for hereafter in Article IX, the Government shal! pay to 
the Contractor at the conclusion of each period of the contract the purchase price 
for each quantity of tin so delivered computed in accordance with the terms of 
Article IV hereinabove, less such payments as may theretofore have been made in 
accordance with subparagraph (b) of this Article. 

(b) Upon passage of title to the Government of each lot of tin in concentrates 
shipped by the Contractor from any original shipment port, as hereinabove pro- 
vided in Article VII of this contract, the Contractor will invoice the Government 
for the contained tin in each such lot of concentrates and the Government shall 
thereafter promptly pay to the contractor an amount equal to 90% of the price 
of the contained tin. For purposes of computing the price under this subpara- 
graph (b), such price will be based upon the mean (less one and one-eighth cents 
per pound) between the New York price for the week prior to the week of ship- 
ment and the Provisional Singapore Price for tin. 

The term ‘Provisional Singapore Price’’ means the daily per pound price for 
Straits tin metal for shipment within sixtv (60) days from Singapore, to be derived 
from the price for such metal for such shipment expressed in pounds sterling per 
pound as published in the ‘American Metal Market’’ under the heading ‘‘Closing 
Market Prices— Metals, Alloys, and Products’? and converted into U. 8S. A. cur- 
rency at the then official rate of U. 8. dollars into pounds sterling, averaged for the 
calendar week immediately preceding the date of shipment of the concentrates 
which are being provisionally priced, from port of original shipment on board 
ocean vessel, plus two and one-half cents (24¢) per pound. ‘Date of shipment” 
as used in this Artiele shall be evidenced by Contractor’s cabled advice to Govern- 
ment of date of sailing of carrying vessel, supported by such other evidence as 
Government may reasonably require. 

(c) If upon final inspection and acceptance by the Government of tin delivered 
under the contract the purchase price of such tin computed under the contract is 
less than the partial payment made to the contractor under subparagraph (b) 
above, appropriate adjustments in subsequent payments under the contract will 
be made by the Government, provided, that if no subsequent payment is to be 
made under the contract, the Contractor shall repay to the Government in U. 8. 
dollars the amount of any such overpayment. In the event any tin delivered 
under the contract fails to meet contract specifications and is rejected by the 
Government, the Contractor shall either refund to the Government the full 
amount of any partial payment made thereon or deliver to the Government an 
equal quantity of tin meeting contract specifications within five months there- 
after. 

(d) All payments by the Government under this contract shall be made in 
U.S. dollars. 


ARTICLE IX. INSPECTION, SAMPLING, ASSAYING AND WEIGHING 


As soon as possible after discharge of each shipment of tin from carrying steamer 
at New-York, it shall be weighed by a certified public weigher, at the expense of 
the Contractor, in 25 long ton lots, broken down into sub-lots of 5 long tons each 
and weight certificates shall be issued covering each such 5 ton sub-lot. 

A sample shall be taken and an analysis made of each 25-ton lot as soon as 
possible after discharge of the carrying steamer, at the expense of the Government 
by one of the following chemists: 

Ledoux & Co., Inc., New York. 

Lucius Pitkin, Ine., New York. 
or any other chemist mutually agreed upon. Sampling shall be done in accord- 
ance with the following procedure: From each lot, as the weighing is being done, 
one pig from each ton, or fraction thereof, shall be set aside as asample. Each of 
the sample pigs from the lot shall be drilled from top to bottom completely 
through by a \4- or %-inch drill. One hole shall be drilled in each pig. The drill- 
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holes shall be spotted along a diagonal line across the top of the pig from corner to 
corner. The hole in the first pig shall be drilled one inch from its corner; the 
second, halfway between the corner and center along the diagonal line; the third 
at the center; the fourth and fifth in the same position as the first and second. 
No lubricant shall be used and the drill shall be under uniform pressure and not 
forced sufficiently to cause oxidation of the chips. 

Should the analysis of any lot indicate that the tin does not in all respects meet 
the specifications for grade A tin the Contractor shall have the right to have a new 
sample taken and an umpire assay made by another chemist chosen from the 
above list. If this umpire assay indicates the tin meets the specification for 
Grade A tin, the lot shall be accepted by the Government and cost of umpire assay 
shall be borne by the Government. If the umpire assay indicates the tin fails 
to meet the specifications for Grade A tin, the lot may be rejected by the 
Government and the cost of umpire assay shall be borne by the Contractor. 


ARTICLE X. PURPOSE OF PROCUREMENT 


The tin to be furnished hereunder is being procured for the purposes set forth in 
the Strategic and Critical Materials Stock Piling Act of the United States, Public 
Law 520, 79th Congress, approved July 23, 1946 (60 Stat. 596, 50 U. 8S. C. 98). 
Under that Act, tin may not be removed from the stock pile unless (1) the President 
of the United States shall order release for the purpose of the common defense, or a 
Government agency designated by the President shall order release in time of war 
or during a national emergency; or (2) the materials shall have become obsolescent, 
or the Congress of the United States shall approve or direct its disposition. 

The Act further states as follows: ‘“‘The plan and date of disposition shall be 
fixed with due regard to the protection of the United States against avoidable 
loss on the sale or transfer of the material to be released and the protection of 
producers, processors, and consumers against avoidable disruption of their usual 
markets.” 

ARTICLE XI. SPECIAL MODIFICATION OF TERMS 


(a) In the event that a similar contract should be concluded by the Federal 
Supply Service, General Services Administration, on behalf of the United States 
Government for the purchase of tin or tin in concentrates from Indonesia or the 
British Empire, including Malava and Nigeria, the Government will promptly 
notify the Contractor of such a contract and the Contractor will have thirty (30) 
days from receipt of such notice to notify the Government that the Contractor 
elects to substitute the terms of such contract for this contract. If the Con- 
tractor notifies the Government in writing within such time that it has decided 
that the terms of any such contract are more favorable than the terms of this 
contract, the terms of this contract will be amended accordingly and thereafter 
the amended terms will govern. ‘This provision will also apply to any later 
amendments to such contract. A decision once made by the Contractor shall 
be final. No retroactive effect shall be given to any such amended terms. This 
Article shall not apply to short-term contracts, spot purchases of 5,000 tons or 
less, or intra United States Government transactions. In the event the Con- 
tractor elects to substitute the terms of any similar contract for the terms of this 
contract, such substitution must include all terms of the similar contract insofar 
as they are or may be made to be applicable to this contract. 

(b) It is the intent of the Government to give first consideration to the exer- 
cise of the options contained in Article III of this contract and similar options 
which may appear in other contracts for tin from Indonesia or the Belgian Congo 
before purchasing tin in the open market. Accordingly, except in such cases as 
are specifically excluded from the provisions of subparagraph (a) of this Article, 
the Government agrees that no purchases shall be made from other sources before 
the exercise of all of such options; provided, however, that if in the judgment of 
the contracting officer such purchases may be made at a price more favorable to 
the Government than would obtain under any of said options, then purchase from 
other sources is authorized. 


ARTICLE XII. DEFAULTS-—- FORCE MAJEURE 


(a) If the Contractor refuses or fails to make deliveries of materials, supplies, 
or services within the time specified or any extension thereof, or to perform faith- 
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fully any conditions of the contract, the contracting officer, without prejudice to 
other rights resulting from breach of the contract conditions, may by written 
notice terminate the right of the Contractor to proceed with any or all remain- 
ing deliveries under the contract or, in the event public necessity requires the 
acceptance of materials, supplies, or services not conforming to the specifications, 
payment therefor may be made at a proper reduction in price. In the event of 
any such termination, the Government may obtain similar materials, supplies, or 
services elsewhere and the Contractor shall be liable to the Government for any 
excess costs occasioned the Government thereby. 

(b) In the event of acts of the Government, acts of any foreign government, 
acts of God, or of the public enemy, fires, floods, epidemics, quarantine restric- 
tions, strikes, lockout, differences of workmen, freight embargoes, unusually 
severe weather, power shortages, or other causes beyond the reasonable control 
of either party, whether or not of the nature or character hereinbefore specifically 
enumerated which delay or interfere with the performance of this contract, per- 
formance under the contract shall be suspended in whole or in part until such 
cause ceases to exist and thereafter the time for fulfillment. of the contract shall 
be extended by the length of time during which such cause prevented performance 
under the contract; provided, however, that any suspension of performance pur- 
suant to this clause shall not exceed ninety (90) days unless otherwise agreed 
upon in writing by the Government. In the event any force majeure condition 
provided for in this clause continues beyond said ninety (90) days’ suspension 
period, the Government, at its option, may agree in writing to an extension of 
said suspension period or may cancel the contract at no cost to either party with 
respect to the undelivered portion thereof. 

(c) Unless the Contractor shall furnish the Government with written notice of 
the nature and extent of any force majeure condition referred to in paragraph (b) 
hereof which is claimed to exist, within a reasonable time after the happening 
thereof, the terms and conditions of said paragraph (b) shall not become operative 
with respect thereto. 

ARTICLE XIII. DISPUTES 


Except as otherwise specifically provided in this contract all disputes concern- 
ing questions of fact arising under the contract shall be decided by the contracting 
officer, whose decision shall be in the form of written findings of fact. Whenever 
a contractor is aggrieved by such decision, he may, at his election 

(1) Within thirty (80) days from the date of mailing or otherwise furnish- 
ing a copy of such Findings to the Contractor, appeal in writing to the Ad- 
ministrator, General Services Administration, or his duly authorized repre- 
sentative, whose decision shall be final and conclusive upon the parties 
hereto; or 

(2) Pursue any rights that he may have against the United States by law. 
In the meantime, the Contractor shall diligently proceed with performance 
of the contract. 


ARTICLE XIV. COVENANT AGAINST CONTINGENT FEES 


The Contractor warrants that he has not employed any person to solicit or 
secure this contract upon any agreement for a commission, percentage, brokerage 
or contingent fee. Breach of this warranty shall give the Government the right 
to annul the contract or, in its discretion, to deduct from the contract price or 
consideration the amount of such commission, percentace, brokerage or contingent 
fee. This warranty shall not apply to commission payable by contractors upon 
contracts or sales secured or made through bona fide established commercial or 
selling agencies maintained by the Contractor for the purpose of securing business, 


ARTICLE XV. BENEFIT TO CONGRESSIONAL OFFICIALS 


No member of or delegate to Congress or resident commissioner shall be ad- 
mitted to any share or part of this contract or to any benefit that may arise 
therefrom unless it be with a corporation for its general benefit. 
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ARTICLE XVI, CERTIFICATION OF INVOICES 


Each invoice shall hav2 printed, stamped, or typed thereon the following certifi- 
cation, to be signed by the Contractor’s duly authorized representative with his 
title indicated: 

“T certify that the above bill is correct and just; that payment therefor 
has not been received; and that the material covered by this invoice 
originated in the Belgian Congo.”’ 

Unrtep States or AMERICA, 
By A. J. Was, 
Deputy Commissioner, Federal Supply Service, 
General Services Administration. 


AFRICAN METALS CORPORATION, 
25 Broad Street, New York, New York. 
By M. M. Bowman, Vice President. 
By H. V. Boycs, Secretary. 





GENERAL SERVICES ADMINISTRATION, 
EMERGENCY PROCUREMENT SERVICE, 
Washington 25, D. C., January 16, 1951. 
Subject: Contract SCM-—TS—23459. 
MINING EQuipMENT Corp., 
New York, N. Y. 

GENTLEMEN: In accordance with the provisions of article IIT (c) (i) of the subject 
contract, vou are informed that the Government hereby exercises its option to 
purchase during the calendar vear 1952, 6,000 tons of tin in concentrates. Stch 
additional 6,000 tons shall be deliverable by the contractor in substantially equal 
installments of 3,000 tons for each period of the calendar year 1952. 


Very truly yours, 
A. J. Wausu, 


Acting Commissioner. 


GENERAL SERVICES ADMINISTRATION 
EMERGENCY PROCUREMENT SERVICE 
Washington 25, D. C. 


AMENDMENT No. 2 to Conrracr SCM—TS-23459 Brerween N. V. BILLiTroN 
MAATSCHAPPIJ AND EMERGENCY PROCUREMENT SERVICE, GENERAL SERVICES 
ADMINISTRATION 


It is agreed by both parties that the contract between N. V. Billiton Maat- 
schappij (hereinafter called the ‘““Contractor’’) and General Services Administra- 
tion, Emergency Procurement Service (which has assumed the functions hereto- 
fore held by the Federal Supply Service with respect to transactions involving 
strategic and critical materials) hereinafter called the ‘“Government,”’ that Con- 
tract No. SCM-—TS-23459 dated May 18, 1950, is hereby further modified and 
amended as follows: 

1. In the event Contractor, during any period of the contract, does not deliver 
the total tonnages called for during that period (including tonnages deliverable 
under Article III (b) of the contract) and such failure to meet the delivery sched- 
ule for such period is excusable under the provisions of Article 1 of Amendment 
No. 1 to the contract, Contractor shall have the right to make up such shortages 
during any subsequent period of the contract, provided sixty days’ notice of the 
date of proposed deliveries is given to the Government. Notification once given 
as to any such delivery shall remain binding on the Contractor. No deliveries 
under this Article shall extend the termination date of the contract as amended. 
For the purposes of this Article only, shortages in deliveries due to force majeure 
conditions shall be considered as representing deliveries made in such period. 

2. The word “original’’ shall be deleted wherever used in the contract in con- 
nection with the submission of copies of insurance certificates. The word “poli- 
cies” as used in the contract with respect to insurance documents is hereby 
deleted and the word ‘‘certificates”’ is substituted therefor. 
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The present amendment shall be effective only upon its execution by the Gov- 
ernment, and upon the execution by the Government of a similar amendment of 
Contract SCM—TS-23460 with Kantor Pendjualan Hasil Tambang Neggri. 
This amendment shal! have no retroactive effect. 

This Amendment is in the best interest of the United States Government. All 
other terms, conditions and specifications shall remain unchanged and the con- 
tract, as hereby amended, shall remain in full force and effect. 

Acceptance by the Government: 

By A.J. Watsu, 
Acting Commisstoner. 

Date: February 12, 1951. 

Acceptance by the Contractor: 

By mene 
Representative. 
Date: January 13, 1951. 


GENERAL SERVICES ADMINISTRATION 
FEDERAL SuppLy SERVICE 
Washington 25, D. C. 
AMENDMENT No. 1 To Contract No. SCM—TS—23459 (Tin Ore) 


CONTRACTOR: N, V. BILLITON MAATSCHAPPIJ, LOUIS COUPERUSPLEIN 19, ’S-GRA- 
VENHAGE, HOLLAND 


It is agreed by both parties to the Contract that Contract No. SCM-—-TS- 
23459, dated May 18, 1950, hereinafter referred to as the Contract, between 
N. V. Billiton Maatschappij, hereinafter referred to as the ‘‘Contractor,’’ and 
the General Services Administration, Federal Supply Service, hereinafter referred 
to as the ‘Government,’ is hereby modified and amended as follows: 

1. The following subparagraph is added as subparagraph (d) to Article III 
of this Contract: 


‘‘Notwithstanding the provisions of subparagraphs (a), (b), and (ce) of 
this Article III, the quantity that the Contractor is obligated to deliver in 
any period of this Contract may be reduced by the Contractor to such 
amount as will assure that total deliveries in such period under both the 
Contract with the Reconstruction Finance Corporation numbered MR 
C-—1 P-5633 and this Contract do not exceed seventy percent (70%) of the 
Contractor’s total production of tin in concentrates (the Contractor’s total 
production of ore being applied to the production of concentrates) for such 
period. In the event of the failure of the Contractor to make delivery to 
the Government during any period of the Contract in the quantities as 
provided in subparagraphs (a), (b), and (ec) of this Article III, the Govern- 
ment shall, in order to determine Contractor’s compliance with this sub- 
paragraph (d), have the right to inspect, and the Contractor shall make 
available, the Contractor’s records with respect to its production of tin ores 
and concentrates. The provisions of this subparagraph (d) shall also apply 
to any period under the Contract resulting from the exercise by the Govern- 
ment of any option provided for in this Article III.” 


2. Add to the first sentence of Article XV after “or could do” the following: 
“including the preparation and signing of any invoices issued hereunder and the 
endorsement of any papers or documents the Government may reasonably require 
as & prerequisite to the payment of the purchase price for materials deliverable 
hereunder.” 

3. The sentence in parentheses in the first paragraph of Article IV (a) 2 relating 
to insurance is hereby deleted and the following language inserted in lieu theeof: 

‘(Since the computation of this insurance factor requires the establishment 
of a value upon which to apply insurance rates, it is agreed that for this 
insurance purpose only such value shall be the Singapore Price as furnished 
hereunder by the National City Bank of New York, plus 2%¢).”’ 

4. Pages 10 and 11 of the contract as originally executed by the Contractor 
were removed by the Government and corrected pages were inserted in lieu thereof 
with the consent of the Contractor. Such substitution is expressly ratified by the 
Contractor and the Government, 
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The foregoing amendment is in the best interests of the Government and does 
-not affect the unit price of the materials deliverable under this Contract. All 
other terms, conditions and stipulations of the Contract shall remain in full force 
and effect. 

Accepted by: 

THe Unirep Stares or AMERICA, 
By A. J. Watsn, 
Deputy Commissioner. 

Date: August 25, 1950. 

Accepted by: 

N. V. Bruuiron MAatTscHaPPl, 
By - ; 
Managing Directors. 

Date: 15th August 1950. 





Contract No. SCM—TS-23459, ror tHe SALE AND PurCcHASE oF Tin METAL, 
BETWEEN THE UNITED STaTES OF AMERICA AND N. V. Brtutrron MAATSCHAPPIJ 


This contract, made this 18th day of May 1950, between the United States 
of America, by and through the General Services Administration, Federal Supply 
Service (hereinafter referred to as the ‘“‘Government’’), represented by the con- 
tracting officer executing this contract, and N. V. Billiton Maatschappij, a cor- 
poration organized and existing under the laws of the Netherlands (hereinafter 
referred to as the ‘‘Contractor’’). 

Witnesseth: 

Whereas the Government wishes to purchase large quantities of tin metal; and 

Whereas the Contractor is prepared to supply the quantities of tin metal here- 
inafter specified towards the requirements of the Government; 

Now, therefore, in consideration of the covenants and agreements herein con- 
tained, the parties hereto do hereby covenant and agree as follows: 


ARTICLE I. DEFINITIONS 


(a) The term “contracting officer” shall mean the official executing this contract 
on behalf of the Government and includes his duly appointed successor or author- 
ized representative. 

(b) The term ‘‘Administrator’ shall mean the Administrator of the General 
Services Administration of the United States Government, and the term “his 
duly authorized representative’? shall mean any person other than the contracting 
officer, or board, authorized to act for him. 

(c) The term “Act” shall mean the Strategic and Critical Materials Stock 
Piling Act of the United States, Public Law 520, 79th Congress, approved July 23, 
1946 (60 Stat. 596, 50 U. S. C. 98). 

(ad) The term “tin” or ‘“‘tin metal” shall mean Grade A Pig Tin as described in 
National Stockpile Specification No. P—55, dated 3 March 1949, a copy of which 
is attached hereto and made a part hereof. Paragraph 4 of said Specification P-55 
shall be inapplicable to the provisions of this contract. 

(e) The term “concentrates” shall mean tin concentrates of Indonesian origin. 

(f) The term “pound” shall mean an avoirdupois pound; the term ‘‘ton”’ shall 
mean a long ton of 2,240 pounds. 

(g) The term “period” shall mean each six-month period commencing with 
January 1, 1950, and ending with December 31, 1951, except that for the purpose 
of establishing the purchase price under the contract for the first period thereof, 
the first period shall be construed to include only the months of April, Mav, and 
June 1950. For the purpose of Article III (c) (i) and (ii), the term ‘‘period”’ shall 
mean each six-month period commencing with January 1, 1952, and ending with 
December 31, 1952. 

(h) All reference to dates or time shall be determined by United States Eastern 
Standard Time. 

(i) In making computations under this contract, all weight fractions shall be 
computed on a pro rata basis. 

(j) The term “original shipment port” shall mean any Indonesian or other 
Far East port where the Contractor chooses to load concentrates aboard ocean- 
going vessels. 

(k) The term ‘‘delivery,” unless the context denotes otherwise, shall be delivery 
aboard oceangoing vessels at original shipment port. 
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ARTICLE II. SCOPE OF CONTRACT 


In furthering the purposes set forth in the Act, the Contractor agrees to sell 
to the Government and the Government agrees to purchase from the Contractor 
at the prices hereinafter stipulated, and in accordance with the terms and condi- 
tions hereinafter contained, 12,000 tons of tin. In connection with such sale of 
tin to the Government, the Contractor shall be responsible (1) for the production 
of a sufficient quantity of concentrates to yield the quantity of tin to be delivered 
to the Government under the contraet, (2) for the loading of such concentrates 
on board oceangoing vessels at original shipment port for shipment to Arnhem, 
The Netherlands, (3) for shipment of such concentrates from original shipment 
port to Arnhem, The Netherlands, (4) for the reduction of the concentrates at 
Arnhem, The Netherlands, into tin, (5) for the loading of the tin so produced on 
board oceangoing vessels for shipment to the United States, and (6) for the ship- 
ment of such tin to the United States as hereinafter provided. 


ARTICLE III, QUANTITY AND DELIVERY SCHEDULE 


(a) Exeept as hereinafter provided in subparagraphs (b) and (ce) of this 
Article III, the Contractor shall deliver to the Government and the Government 
will purchase in accordance with the terms of this contract the equivalent of 
12,000 tons of tin contained in concentrates. 

The said 12,000 tons of tin in concentrates shall be delivered under the following 
schedule: 

In the period ending June 30, 1950, 2,000 tons (20% more or less at Con- 
tractor’s option). 

In the period ending December 31, 1950, 3,000 tons (10% more or less at 
Contractor’s option). 

In the period ending June 30, 1951, 3,200 tons (10% more or less at Con- 
tractor’s option), 

In the period ending December 31, 1951, 3,800 tons adjusted upward or 
downward to complete delivery of the full 12,000 tons. The Contractor may 
elect to extend the deliveries herein specified to be completed on or before 
December 31, 1951, up to and including February 29, 1952, except as here- 
inafter provided. 

(b) In addition to all other amounts specified in this contract, the Contractor 
shall deliver to the Government and the Government will purchase during the 
calendar vear 1951, 4,000 tons of tin in concentrates, provided that the Recon- 
struction Finance Corporation (hereinafter referred to as “RFC’’) does not 
exercise the option, which at the date of execution of this contract it possesses, to 
purchase a minimum of 3,600 tons and a maximum of 4,800 tons of tin in the form 
of tin concentrates during the calendar year 1951 from the Contractor. Such 
additional 4,000 tons of tin in concentrates shall be deliverable by the Con- 
tractor to the Government in substantially equal installments of 2,000 tons for 
each period of the calendar year 1951. The Contractor may elect to extend the 
deliveries specified in this subparagraph (b) to be deliverable during the calendar 
year 1951 up to and including February 29, 1952. 

In the event of the aequisition by the Government of the additional quantities 
of tin in concentrates provided for in this subparagraph (b), the unit price per 
pound will be computable on the same basis as the unit price per pound provided 
for in Article IV hereof for the 12,000 tons of tin in concentrates deliverable under 
subparagraph (a) of this Article. 

(c) The Contractor hereby grants to the Government the following options to 
purchase additional tin in concentrates in the quantities hereinafter provided: 

(i) To purchase during the calendar year 1952, 6,000 tons of tin in concentrates, 
provided that the Government notifies the Contractor of its exercise of this option 
on or before October 15, 1951. Such additional 6,000 tons shall be deliverable by 
the Contractor in case the Government shall exercise its option herein granted in 
substantially equal instalments of 3,000 tons for each period of the calendar year 
1952. The Contractor may elect to extend the deliveries specified in this sub- 
paragraph (c) (i) to be deliverable during the calendar year 1952 up to and in- 
cluding February 28, 1953, in which event the quantity deliverable during the 
fourth period of the contract must be delivered by December 31, 1951. The 
foregoing option shall only be exercisable by the Government in the event that it 
also exercises the option under (ii) hereof, or the RFC exercises its option to pur- 
chase a minimum of 3,600 tons and a maximum of 4,800 tons of tin in the form 
of tin concentrates during the calendar year 1952 from the Contractor. 
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(ii) To purchase during the calendar year 1952 an additional quantity of 4,000 
tons of tin in concentrates, provided that the RFC does not exercise the option, 
which at the date of execution of this contract it possesses, to purchase a mini- 
mum of 3,600 tons and a maximum of 4,800 tons of tin in the form of tin concen- 
trates during the calendar year 1952 from the Contractor, and provided further 
that the RFC shall have given the Contractor notice of its intention not to exer- 
cise said option and the Government shall have given notice of its intention to 
exercise said option not later than October 15, 1951. Such additional 4,000 tons 
of tin in concentrates shall be deliverable by the Contractor in case the Govern- 
ment shall exercise its option hereby granted in substantially equal instalments 
of 2,000 tons during each period of the calendar year 1952. The Contractor may 
elect t» extend the deliveries specified in this subparagraph (c) (ii) to be deliver- 
able during the year 1952 up to and including February 28, 1953. 

Notwithstanding any provision of this Article III, the Contractor may elect 
to accelerate any of the deliveries of any quantity of tin in concentrates to be 
delivered under this Article III, provided that the Government shall have given 
its approval thereto in writing. 

In the event of the acquisition by the Government of any of the additional 
quantities of tin in concentrates provided for in this subparagraph (¢c), the unit 
price per pound will be computable on the same basis as the unit price per pound 
provided for in Article IV hereof for the 12,000 tons of tin in concentrates de- 
liverable under subparagraph (a) of this Article. 

All terms and conditions of this contract in regard to the delivery of tin in 
concentrates, passing of title, transportation, smelting, deliveries of tin to the 
United Stetes, weighing, sampling, ete., to the extent applicable shall govern 
with respect to the quantities of tin in concentrates deliverable under the fore- 
going subparagraphs (b) and (ce). 


ARTICLE IV, PURCHASE PRICE 


(2) The purchase price per pound for all tin delivered under the contract shall 
be the mean between (1) the quotational period average of the “Singapore Price’’ 
and (2) the quotational period average of the New York daily quotations for 
prompt tin in New York, N. Y., U.S. A., as published in the Engineering & Mining 
Journel Metals & Minerals Market. From the mean of these two averages will 
be deducted one and one-eighth cents. Eech of the above quotations will be 
averaged for each period under the contract, regardless of whether each period 
hes the same number of published quotations therein. The mean shall be 
arrived at by adding the separate quotational period averages for each period 
of the feregoing two quotetions and dividing the result by two. In the event a 
duty is imposed by the United States upon tin, which duty becomes included in 
any such New York price, such duty shall be deducted from the New York price 
in making the above computation. 

For the purposes of this Article and Article VIII below, the following definitions 
shell apply: 

The term ‘Singapore Price’? means— 


1. The daily per pound price for Straits tin metal for shipment within 
sixty (60) days from Singapore in ‘‘Straits’’ dollars per picul, as furnished 
Government and Contractor by the National City Bank of New York, 
translated into U., 8. A. weights and currency by converting: (a) Piculs 
into pounds avoirdupois; (b) Straits dollars into pounds sterling at the 
mean of the high and low daily conversion rates in Singapore as furnished 
by the National City Bank of New York; and (ce) pounds sterling into 
U.S. A. currency. Such services by the National City Bank of New York 
shell be furnished in conformity with instructions approved by Government 
and Contractor. 

2. To the price arrived at under subparagraph 1 above, shall be added 
an amount equal to the sum of the following: (a) $2.36 per ton of tin metal; 
(b) the cost of ocean freight for Straits tin metal based on the then current 
conference rate for Class ‘‘A’’ vessels from Malayan ports to New York; 
(c) the cost of marine, marine extension and war risk insurance from ware- 
house to warehouse for Straits tin metal. shipped from Malayan ports to 
New York as established by the United States Underwriters. (Since the 
computation of this insurance factor requires the establishment of a value 
upon which to apply insurance rates, it is agreed that for this insurance 
purpose only such value shall be calculated for each day for which a ‘‘Singa- 
pore Price’’ is furnished hereunder by the National City Bank of New York, 
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in the same manner as the daily price for tin metal is arrived at in computing 
the ‘Provisional Singapore Price” hereinafter mentioned in Article VIII.) 

The monetary conversions referred to in subparagraphs 1 and 2 above 
shall govern until such time as there is a change in the official conversion rate 
of Straits dollars into pounds sterling (which official rate is presently 2 
shillings 4 pence British currency per Straits dollar) or a change in the official 
conversion rate of U. S. A. dollars to pounds sterling (now $2.80 U. 8. per 
pound sterling). 

In either such event, a new conversion-rate formula shall be agreed upon 
between the parties hereto. 

(b) The purchase price for tin in concentrates delivered hereunder will fluctuate 
upward or downward in accordance with the market for tin, as provided in Article 
IV (a). However, if the price as computed in subparagraph (a) of this Article 
should reach $1.03 per pound, the following conditions will govern: 

(1) In the event the price of tin computed in accordance with subparagraph 
(a) above becomes $1.03 per pound or more in any period of the contract, the 
amount of tin in concentrates deliverable during that period shall be delivered 
and payment therefor shall be made at the price as computed in accordance with 
said subparagraph (a). 

(2) If the average price for the first seven days of the following period, com- 
puted as in subparagraph (a) of this Article, is $1.03 per pound or in excess 
thereof, the Government may give notice to the Contractor of its election to 
accept delivery of only 100 tons of tin in concentrates during such period, unless 
the Dentenctor exercises its option, as set forth in subparagraph (b) (3) of this 
Article. 

(3) In any period in which the Government shall have given the Contractor 
notice of election, as provided for in subparagraph (b) (2) of this Article, the 
Contractor may notify the Government of its intention to continue deliveries for 
the balance of such period under the contract at the delivery rate at which Article 
III authorizes delivery for such period, at a maximum price of $1.03 per pound. 
Such notice shall bind the Contractor to deliver and the Government to accept 
deliveries for such period at the price computed in accordance with the provisions 
of subparagraph (a); provided, however, that the price to be paid by the Govern- 
ment for the tin delivered during that period shall in no event exceed the sum of 
$1.03 per pound. For the purpose of this subparagraph (b) (3) the 90% payments 
provided for in Article VIII (b) hereof shall be based on the market price in effect 
the week before shipment from original shipment port or 90% of $1.03 per pound, 
whichever is lower. 

ARTICLE V. TERMS OF DELIVERY 


(a) The Contractor shal! load on board oceangoing vessels at original shipment 
port concentrates containing not less than 65% tin, nor more than 2% copper, 
lead, bismuth and antimony combined. Such concentrates shall be consigned to 
the Government in care of the Contractor at Arnhem, The Netherlands, and the 
Contractor shall be responsible for the issuance of appropriate through bills of 
lading covering such aforesaid shipment. A duplicate original of each such bill 
of lading will be promptly air mailed by the Contractor to the contracting officer. 
In addition, the Contractor shall secure appropriate insurance, including war 
risk insurance, payable in United States dollars, covering the entire value of each 
load of concentrates shipped, and the Government shall be named in each case 
as beneficiary under each insurance policy. An authenticated true copy of each 
such insurance policy shall be air mailed by the Contractor to the contracting 
officer. 

(b) Upon arrival of the concentrates at Arnhem, The Netherlands, the Con- 
tractor shall arrange for the smelting into tin of such concentrates at the Arnhem 
smelter. Such smelting shall be completed not later than five (5) months after 
shipment from the original shipment port. 

(c) Upon completion of the smelting of each quantity of concentrates delivered 
to the Arnhem smelter as hereinabove provided, the Contractor at its expense 
will arrange for transportation of a quantity of tin equivalent to the quantity 
of tin contained in such concentrates to port of shipment; will arrange for the 
loading of such tin on oceangoing vessels and will arrange for the delivery of such 
tin to the Government C. I. F. New York, N. Y. Partial shipments of tin may 
be made. The Contractor will have issued and will acquire all necessary shipping 
documents, including ocean bills of lading and insurance policies, including war 
risk insurance, payable in United States dollars, and will immediately forward to 
the contracting officer by air mail all such original documents, properly endorsed 
to the Government. 
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(d) The Contractor may at any time deliver aboard vessel at any port in The 
Netherlands tin meeting contract specifications. There shall be no limitation 
on the source of such tin. The quantity deliverable during any period shall not 
be in excess of the amount deliverable under the Delivery Schedule appearing 
in Article III, taken in conjunction with the quantity delivered in that period at 
any or all original shipment ports. Title to such tin from Arnhem ‘vill pass to the 
Government, and delivery C. I. F. New York will be considered complete, after 
compliance by the Contractor with the terms of paragraph (ec) of this Article and 
upon receipt by the contracting officer of the Documents referred to in said 
paragraph (c). On receipt of such Documents by the contracting officer the 90% 
payment authorized by Article VIIT may be made. 

(e) The Contractor will assume the cost of all duties, taxes and other levies 
imposed by any government other than that of the United States with respect 
to the concentrates or tin delivered under this contract as well as all costs of 
unloading and loading, sampling, inspection and analysis in The Netherlands. 
The Contractor shall further assume the cost of Customs entry (except duty), 
unloading and weighing the tin upon arrival in the United States. 


ARTICLE VI. UNITED STATES CUSTOMS AND DUTY 


The Government shall arrange for customs entry into the United States of all 
tin delivered under the contract and the duty assessable, if any, shall be for the 
account of the Government. 


ARTICLE VII. PASSAGE OF TITLE 


Title to each lot of tin in coneentrates shipped by the Contractor from any 
original shipment port in accordance with Article V of the contract shall vest 
immediately in the Government upon receipt by the contracting officer of the 
shipping documents required under said Article V. Such title to each lot of tin 
in concentrates shall at all times remain in the Government until completion of 
smelting operations at Arnhem, The Netherlands. Upon completion of the 
smelting of each lot of Government-owned tin in concentrates, the Contractor 
shall immediately segregate a quantity of tin equivalent to the quantity of Gov- 
ernment-owned tin in concentrates so smelted and shall immediately vest title 
to such segregated tin in the Government by the issuance of a custody receipt 
showing the Government to be the true and lawful owner thereof. In addition 
such segregated tin shall be clearly marked by placard, both in English and in 
Dutch “Property of the United States.” Each such custody receipt shall be 
immediately air mailed to the contracting officer. The Contractor shall exercise 
due care at all times to protect the Government’s interest in any of the foregoing 
materials to which it has title. 

Nothing in this Article VII shall be construed as requiring the Contractor to 
keep the concentrates, title to which is transferred to the Government, separate 
and apart from other concentrates treated at the smelter at Arnhem. Nothing 
herein shall be construed as requiring the Contractor to deliver any residues of 
smelting or by-products incidental to the melting of concentrates to which titles 
vests in the Government. 

In the event of loss of shipment in transit from the original shipment port to 
Arnhem or of the loss of shipment from Arnhem to New York, the sole right of 
the Government shall be to be reimbursed out of the proceeds of insurance carried 
in accordance with this contract, and the amount of tin deliverable C. I. F. New 
York in accordance with this contract shall be reduced by the amount of any such 
tin in concentrates or tin metal so lost. In the event of loss of shipment in transit 
from the original shipment port to Arnhem, the Contractor will process any 
insurance claim for the Government and immediately on collection thereof, pay 
to the Government the sum received, in American dollars. The Contractor shall 
keep the Government informed of the progress of all such claims. 


ARTICLE VIII, PAYMENT 


(a) For each delivery of tin made by the Contractor to the Government pur- 
suant to the terms of this contract and finally accepted by the Government after 
inspection as provided for hereafter in Article IX, the Government shall pay to 
the Contractor at the conclusion of each period of the contract the purchase price 
for each quantity of tin so delivered computed in accordance with the terms of 
Article IV hereinabove, less such payments as may theretofore have been made 
in accordance with subparagraph (b) of this Article. 
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(b) Upon the passage of title to the Government of each lot of tin in concen- 
trates shipped by the Contractor from any original shipment port, as hereinabove 
provided in Article VII of this contract, the Contractor will invoice the Govern- 
ment for the contained tin in each such lot of concentrates and the Government 
shall thereafter promptly pay to the Contractor an amount equal to 90% of the 
price of the contained tin. For purposes of computing the price under this sub- 
paragraph (b), such price will be based upon the mean (less one and one-eighth 
cents per pound) between the New York price for the week prior to the week of 
shipment and the Provisional Singapore Price for tin. 

The term ‘Provisional Singapore Price’? means the daily per pound price for 
Straits tin metal for shipment within sixty (60) days from Singapore, to be 
derived from the price for such metal for such shipment expressed in pounds 
sterling per ton as published in the ‘‘American Metal Market,” presently published 
under the heading “Closing Market Prices—Metals, Alloys, and Products’’ and 
converted into U. 5. A. currency at the then official rate of U. 8. dollars into 
pounds sterling, averaged for the calendar week immediately preceding the date 
of shipment of the concentrates which are being provisionally priced, from port 
of original shipment on board ocean vessel, plus two and one-half cents (2'4¢) 
per pound. “Date of Shipment” as used in this Article shall be evidenced by 
Contractor’s cabled advice to Government of date of sailing of carrying vessel, 
supported by such other evidence as Government may reasonably require. 

(c) If upon final inspection and acceptance by the Government of tin delivered 
under the contract the purchase price of such tin computed under the contract 
is less than the partial payment made to the Contractor under subparagraph 
(b) above, appropriate adjustments in subsequent payments under the contract 
will be made by the Government, provided, that if no subsequent payment is 
to be made under the contract, the Contractor shall repay to the Government in 
U.S. dollars the amount of any such overpayment. Inthe event any tin delivered 
under the contract fails to meet contract specifications and is rejected by the 
Government, the Contractor shall either refund to the Government the full 
amount of any partial payment made thereon or deliver to the Government an 
equal quantity of tin meeting contract specifications within five months thereafter. 

d) All payments by the Government under this contract shall be made in 
U,-S8. dollars. 

ARTICLE IX, INSPECTION 


Upon arrival in the United States of each lot of tin delivered under this con- 
tract, the Government shall promptly inspect, sample and analyze the tin for 
compliance with contract specifications. The Contractor, at its expense, may 
have its representative present at the time of sampling of each lot of tin delivered 
under this contract. The sampling and analyzing shall be done by a qualified 
firm of Sampler-Analysts to be selected by the Government from the following 
firms: 


Ledoux & Company, 155 Avenue of the Americas, New York 13, N. Y. 

Lucius Pitkin, Inc., 47 Fulton Street, New York 7, N. Y. 

Alfred H. Knight, Analytical Chemists, 51 Highfield Street, Liverpool 3; 
England, 


A separate sample shall be sealed and set aside for possible umpire analysis. 
In the event that the Contractor objects in writing to the use by the umpire of 
the samples taken by the Sampler-Analysts appointed by the Government, the 
umpire shall be permitted to take a new sample for the purpose of his analysis, 
and proper facilities shall be afforded by the Government to him for that purpose. 

If upon inspection and analysis the tin complies with contract specifications, it 
shail thereafter promptly be finally accepted by the Government. If the Govern- 
ment analysis shows that the material does not meet ceutract specifications, the 
Contractor shali be immediately notified thereof by the Government. Thereafter, 
the Contractor or its duly authorized representative shall have ten days in which 
ent in writing to submit the umpire sample for reanalyzing 
to one of the above analysts not employed as the original sampler and analyst. 
If such request is not so made by the Contractor, the Government may reject the 
material. If such request is made by the Contractor, the result of the umpire’s 
analysis shall be binding and conclusive upon both parties. The cost of the 
umpire analysis shall be paid by the Contractor unless the umpire analysis reveals 
that the tin is of a higher acceptable grade than the original analysis showed, in 
which case the cost shall be borne by the Government. In the event the umpire 
analysis shows that any lot of tin fails to meet contract specifications, and is not 
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otherwise acceptable for stockpiling purposes, it shall be rejected. The Contractor 
shall be responsible for all costs incurred by the Government in connection with 
any rejected lot of tin. 


ARTICLE X. PURPOSE OF PROCUREMENT 


The tin to be furnished hereunder is being procured for the purposes set forth 
in the Strategic and Critical Materials Stock Piling Act of the United States, 
Public Law 520, 79th Congress, approved July 23, 1946 (60 Stat. 596, 50 U.S. C. 
98). Under that Act, tin may not be removed from the stockpile unless (1) the 
President of the United States shall order release for the purpose of the common 
defense, or a Government agency designated by the President shall order release 
in time of war or during a national emergency; or (2) the materials shall have 
become obsolescent, or the Congress of the United States shall approve or direct 
its disposition. 

The Act further states as follows: ‘‘The plan and date of disposition shall be 
fixed with due regard to the protection of the United States against avoidable loss 
on the sale or.transfer of the material to be released and the protection of producers 
processors, and consumers against avoidable disruption of their usual markets.”’ 


ARTICLE XI, SPECIAL MODIFICATION OF TERMS 


(a) In the event that a similar contract should be concluded by the Federal 
Supply Service, General Services Administration, on behalf of the United States 
Government for the purchase of tin or tin in concentrates from Belgium, including 
the Belgian Congo, or the British Empire, including Malaya and Nigeria, the 
Government will promptly notify the Contractor of such a contract and the 
Contractor will have thirty (30) days from receipt of such notice to notify the 
xyovernment that the Contractor elects to substitute the terms of such contract 
for this contract. If the Contractor notifies the Government in writing within 
such time that it has decided that the terms of any such contract are more 
favorable than the terms of this contract, the terms of this contract will be amended 
accordingly and thereafter the amended terms will govern. This provision will 
also apply to anv later amendments to such contract. A decision once made by 
the Contractor shall be final. No retroactive effect shall be given to any such 
amended terms. This Article shall not apply to short term contracts, spot pur- 
chases of 5,000 tons or less, or intra United States Government transactions. In 
the event the Contractor elects to substitute the terms of any similar contract 
for the terms of this contract, such substitution must include all terms of the 
similar contract in so far as they are or may be made to be applicable to this 
contract. 

(b) It is the intent of the Government to give first consideration to the exercise 
of the options contained in Article III of this contract and similar options which 
may appear in other contracts for tin from Indonesia or the Belgian Congo 
before purchasing tin in the open market. Accordingly, except in such cases as 
are specifically excluded from the provisions of subparagraph (a) of this Article, 
the Government agrees that no purchases shall be made from other sources before 
the exercise of all of such options: Provided, however, That if in the judgment of 
the contracting officer such purchases may be made at a price more favorable to 
the Government than would obtain under any of said options, then purchase from 
other sources is authorized. 


ARTICLE XII, DEFAULTS—-FORCE MAJEURE 


(a) If the Contractor refuses or fails to make deliveries of materials, supplies 
or services within the time specified or any extension thereof, or to perform faith- 
fully any conditions of the contract, the contracting officer, without prejudice 
to other rights, resulting from breach of the contract conditions, may by written 
notice terminate the right of the Contractor to proceed with any or all remaining 
deliveries under the contract or, in the event public necessity requires the accept- 
ance of materials, supplies or services not conforming to the specifications, payment 
therefor may be made at a proper reduction in price. In the event of any such 
termination, the Government may obtain similar materials, supplies or services 
elsewhere and the Contractor shall be liable to the Government for any excess 
costs occasioned the Government thereby. 

(b) In the event of acts of the Government, acts of any foreign government, 
acts of God, or of the public enemy, fires, floods, epidemics, quarantine restrictions, 
strikes, lock-out, differences of workmen, freight embargoes, unusually severe 
weather, power shortages, or other causes beyond the reasonable control of either 





ctor 
vith 


orth 
ites, 
Ls Made 
the 
non 
pase 
ave 
rect 


l be 
loss 
cers 
t s ””) 


eral 
ates 
ling 
the 
the 
the 
ract 
thin 
Lore 
ded 
will 
» by 
uch 
pur- 

In 
ract 
the 
this 


‘cise 
hich 
ngzo 
Ss as 
icle, 
fore 
it of 
e to 
rom 


lies 
ith- 
dice 
tten 
ning 
ept- 
1ent 
uch 
‘ices 


Cess 


ent, 
ons, 
vere 
ther 


STOCKPILING OF TIN AND RUBBER 59 


party, whether or not of the nature or character hereinbefore specifically enum- 
erated which delay or interfere with the performance of this contract, performance 
under the contract shall be suspended in whole or in part until such cause ceases 
to exist and thereafter the time for fulfillment of the contract shall be extended 
by the length of time during which such cause prevented performance under the 
contract; provided, however, that any suspension of performance pursuant to 
this clause shall not exceed ninety (90) days unless otherwise agreed upon in 
writing by the Government. In the event any force majeure condition provided 
for in this clause continues beyond said ninety (90) days’ suspension period, the 
Government, at its option, May agree in writing to an extension of said suspension 
period or may cancel the contract at no cost to either party with respect to the 
undelivered portion thereof. 

(c) Unless the Contractor shall furnish the Government with written notice 
of the nature and extent of any force majeure condition referred to in paragraph 
(b) hereof which is claimed to exist, within a reasonable time after the happening 
thereof, the terms and conditions of said paragraph (b) shall not become operative 
with respect thereto. 

ARTICLE XIII. DISPUTES 


Except as otherwise specifically provided in this contract, all disputes concerning 
questions of fact arising under this contract shall be decided by the contracting 
officer, whose decision shall be in the form of written findings of fact. Whenever 
the Contractor is aggrieved by such decision, it may, at its election 

1. Within thirty (30) days from the date of mailing or otherwise furnishing 
a copy of such findings to the Contractor, appeal in writing to the Admin- 
istrator, General Services Administration, or his duly authorized representa- 
tive, whose decision shall be final and conclusive upon the parties hereto; or 

2. Pursue any rights that it may have against the United States by law. 
In the meantime, the Contractor shall diligently proceed with performance 
of the contract. 


ARTICLE XIV. COVENANT AGAINST CONTINGENT FEES 


The Contractor warrants that it has not employed any person to solicit or 
secure this contract upon any agreement for a commission, percentage, brokerage 
or contingent fee. Breach of this warranty shall give the Government the right 
to annul the contract, or, in its discretion, to deduct from the contract price or 
consideration the amount of such commission, percentage, brokerage or contingent 
fee. This warranty shall not apply to commissions payable by contractors upon 
contracts or sales secured or made through bona fide established commercial or 
selling agencies maintained by the Contractor for the purpose of securing business. 


ARTICLE XV. CONTRACTOR'S REPRESENTATIVE—NOTICES 


Mining Equipment Corporation (whose address is 1270 6th Avenue, New 
York 20, New York) shall act as the representative of the Contractor with full 
power and authority on its behalf to administer this contract and to do any ard 
all things necessary or proper to be done in order that this contract shall Fe Culy 
performed by said Contractor, as fully to all intents and purposes as itself mi_ht 
or could do. 

Any notice hereunder to the Contractor shall be sufficient if given in writing 
by the Government by registered mail to the representative above designated 
at the address of such representitive as set out above. Any notice hereunder 
to the Government, including instructions referred to in this contract, shall be 
sufficient if given in writing by the Contractor or its representative designated 
above, by registered mail, addressed to Washington 25, D. C. 


ARTICLE XVI. BENEFIT TO CONGRESSIONAL OFFICIALS 


No member of or delegate to Congress or resident commissioner shall be 
admitted to any share or part of this contract or to any benefit that may arise 
therefrom unless it be with a corporation for its general benefit. 


ARTICLE XVII, CERTIFICATION OF INVOICES 


Each invoice shall have printed, stamped or typed thereon the following certi- 
fication, to be signed by the Contractor’s duly authorized representative with his 
title indicated: 

“T certify that the above bill is correct and just; that payment therefor 
has not been received.” 
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Addenda 
(1) (page 2) 
except that for the purpose of determining date of shipment on board ocean- 
going vessel from Indonesian ports, or Far East ports, Indonesian or Far 
Eastern time shall govern, as the case may be. 
2) (page 6) 
In the event of governmental regulation of the sales-price of tin metal or 
concentrates in either Malaya, Singapore, or the United States of America, 
a new base price shall be agreed upon between the parties hereto, in the light 
of the then existing free tin market in the World. In the event the parties 
hereto fail to agree on such new base price, this contract shall terminate 
with respect to the material remaining unshipped on ocean vessel as of the 
date that such regulation becomes effective. Material afloat on ocean vessel 
as of such effective date shall be governed by that portion of the applicable 
“pricing period beginning on the first day thereof and ending on the effective 
date of such regulation. 
THe Unirep Stares oF AMERICA, 
By A.J. Wats, 
Deputy Commissioner, Federal Supply Service, 
General Services Administration. 
N. V. Bruuiron MAATSCHAPPI, 
By . 
>, 


Managing directors. 


JANUARY 16, 1951. 
Subject: Contract SC M—TS-—23460. 
Turnaitt & Co., Inc., 
New York 6, N. _€ 

GENTLEMEN: In accordance with the provisions of article IIT (¢) (i) of the 
subject contract, you are informed that the Government hereby exercises its 
option to purchase during the calendar vear 1952, 9,000 tons of tin in concentrates. 
Such additional 9,000 tons shall be deliverable by the contractor in substantially 
equal installments of 4,500 tons for each period of the calendar year 1952. 

Very truly yours, 
A. J. Wausn, 


Acting Commissioner. 
JHQuinn:bes. 


1—9-51. 
GENERAL SERVICES ADMINISTRATION 
FEDERAL Suppiy SERVICE 
Washington 25, D. C. 


AMENDMENT No. 1 to Contract No. SCM-TS—23460 (Tin Ore) 


CONTRACTOR: KANTOR PENDJUALAN HASIL TAMBANG NEGERI OF THE REPUBLIC OF 
THE UNITED STATES OF INDONESIA 


It is agreed by both parties to the contract that Contract No. SC M-TS—23460, 
dated April 11, 1950, hereinafter referred to as the Contract, between Kantor 
Pendjualan Hasil Tambang Negeri, hereinafter referred to as the ’Contractor,”’ 
and the General Services Administration, Federal Supply Service, hereinafter 
referred to as the ‘‘Government,”’ is hereby modified and amended as follows: 

1. The following subparagraph is added as subparagraph (d) to Article IIT of 
this contract: 

“Notwithstanding the provisions of subparagraphs (a), (b), and (ce) of 
this Article III, the quantity that the Contractor is obligated to deliver in 
any period of this Contract may be reduced by the Contractor to such 
amount as will assure that total deliveries in such period under both the 
Contract with the Reconstruction Finance Corporation numbered MR C-1 
B-5634 and this Contract do not exceed seventy percent (70%) of the 
Contractor’s total production of tin in concentrates (the Contractor’s total 
production of ore being applied to the production of concentrates) for such 
period. In the event of the failure of the Contractor to make delivery to 
the Government during any period of the contract in the quantities as pro- 
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vided in subparagraphs. (a), (b), and (c) of this Article III, the Government 
shall, in order to determine Contractor’s compliance with this subparagraph 
(d), have the right to inspect, and the Contractor shall make available, the 
Contractor's records with respect to its production of tin ores and concen- 
trates. ‘The provisions of this subparagraph (d) shall also apply to any 
period under the Contract resulting from the exercise by the Government of 
any option provided for in this Article IIL.’ 

2. Add to the first sentence of Article XV after ‘or could do”’ the following: 
“ineluding the preparation and signing of any invoices issued hereunder and the 
endorsement of any papers or documents the Government may reasonably re- 
quire as a prerequisite to the payment of the purchase price for materials de- 
liverable hereunder.”’ 

3. The sentence im parentheses in the first paragraph of Article IV (a) 2 re- 
lating to insurance is hereby: deleted and the following language inserted in lieu 
thereof: 

“(Since the computation of this insurance factor requires the establish- 
ment of a value upon which to apply insurance rates, it is agreed that for 
this insurance purpose only, such value shall be the Singapore Price as 
furnished hereunder by the National City Bank of New York, plus 244¢).” 

The foregoing amendment is in the best interests of the Government and does 
not affect the unit price of the material deliverable under this Contract. All 
other terms, conditions, and stipulations of the Contract shall remain in full 
force and effect. 

THe Unitrep States or AMERICA, 
By H. C. MAuvtt, JR., 
Chief, Strategic and Critical Materials, Purchase Branch. 

Date: August 10, 1950. 

Accepted by: 

KANTOR PENDJUALAN Hasit TAMBANG NEGRIE OF 
THE RePUBLIC OF THE UNITED States or INbo- 
NESIA, 

By ——— ——, Managing Director. 


Date: August 4th, 1950. 





GENERAL SERVICES ADMINISTRATION 
EMERGENCY PROCUREMENT SERVICE 
Washington 25, D. C. 
AMENDMENT No. 2 to Conrractr SC M—TS-23460 Between KANTOR PENDJUALAN 
Hasit TAMBANG NECERI OF THE REPUBLIC OF THE UNITED States OF INDO- 
NESIA AND EMERGENCY PROCUREMENT SERVICE, GENERAL SERVICES ADMIN- 

ISTRATION 


It is agreed by both parties that the contract between Kantor Pendjualan Hasil 
Tambang Negeri of the Republic of the United States of Indonesia (hereinafter 
called the ‘‘Contractor’’) and General Services Administration, Emergency Pro- 
curement Service (which has assumed the functions heretofore held by the Federal 
Supply Service with respect to transactions involving strategic and critical ma- 
terials) hereinafter called the ‘““Government,” that Contract No. SCM-—TS-—23460 
dated April 11, 1950, is hereby further modified and amended as follows: 

1. In the event Contractor, during any period of the contract, does not deliver 
the total tonnages called for during that period (including tonnages deliverable 
under Article III (b) of the contract) and such failure to meet the delivery schedule 
for such period is excusable under the provisions of Article 1 of Amendment No. 1 
to the contract, Contractor shall have the right to make up such shortages during 
any subsequent period of the contract, provided sixty days’ notice of the date of 
proposed deliveries is given to the Government. Notification once given as to 
any such delivery shall remain binding on the Contractor. No deliveries under 
this Article shall extend the termination date of the contract as amended. For the 
purposes of this Article only, shortages in deliveries due to force majeure condi- 
tions shall be considered as representing deliveries made in such period. 

2. The word “original” shall be deleted wherever used in the contract in con- 
nection with the submission of copies of insurance certificates. The word 
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“‘policies”’ as used in the contract with respect to insurance documents is hereby 
deleted and the word ‘‘certificates” is substituted therefor. 

The present amendment shall be effective only upon its execution by the Gov- 
ernment, and upon the execution by the Government of a similar amendment of 
Contract SCM-—TS—23459 with N. V. Billiton Maatschappij. This amendment 
shill have no retroactive effect. 

This Amendment is in the best interest of the United States Government. 
All other terms, conditions and specifications shall remain unchanged and the 
contract, as hereby amended, shall remain in full force and effect. 


Acceptance by the Government: 
By H.C. Mavtt, Jr., 
Acting Director, Purchase Division. 
Date: March 12, 1951. 
Acceptance by the Contractor: 
By Tura & Company, INc., 
—, President. 
, Secretary. 
As Agents of Kantor Pendjualan Hasil Tambang Negeri (Sales Department 
of Government Mining Products) of the Republic of Indonesia. 


Date: January 29, 1951. 

















GENERAL SERVICES ADMINISTRATION 
EMERGENCY PROCUREMENT SERVICE 
Washington 25, D.C. 
AMENDMENT No. 3 To Contract SCM-—TS-23460 (Trin Ore) 
CONTRACTOR: KANTOR PENDJUALAN HASIL TAMBANG NEGERI 


It is agreed by both parties that the contract between Kantor Pendjualan 
Hasil Tambang Negeri (hereinafter called the ‘‘Contractor’’) and General Services 
Administration, Emergency Procurement Service (which has assumed the fune- 
tions heretofore held by the Federal Supply Service with respect to transactions 
involving strategic and critical materials) hereinafter called the ‘‘Government,”’ 
that Contract No. SCM-—TS—23460 dated April 11, 1950, is hereby further 
modified and amended as follows: 

1. Notwithstanding the imposition of price controls within the United States, 
the prices provided for in this Contract, in Articles IV (a) and VIII (b) shall 
continue to be computed pursuant to the provisions of those articles until receipt 
by either party from the other of written or telegraphic notice requesting negotia- 
tions for a new base price. The date of receipt of such notification shall be con- 
sidered as the date of conclusion of the period upon which the computations to 
be made in Article IV (a) are based, except as such period may be modified by 
any new agreement. 

2. Unless any new base price agreed upon specifically alters the provisions of 
Article 1 above, the computations made in accordance with such article shall be 
final, regardless of the language of Article IV (a) of the Contract. 

The foregoing amendment is in the best interests of the Government. The 
present amendment shall not be effective until execution by the Government of a 
similar amendment to Contract SC M—TS—23459 with N. V. Billiton Maatschappij. 
All other terms, conditions and stipulations of the Contract shall remain in Full 
force and effect. 

Accepted by: 

Tue Unirep States oF AMERICA, 
By A. J. Wautsu, Commissioner. 

Date: March 30, 1951. 

Accepted by: 

KANTOR PENDJUALAN Hast TAMBANG NEGERI, 
By Turnitt & Co., Ine, 
, President, 


As Agents of Kantor Pendjualan Hasil Tambang Negeri (Sales Department 
of Government Mining Products) of the Republic of Indonesia, 








Date: March 30, 1951. 
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Contract No. 23460, For THE SALE AND PurcHAsE oF TIN METAL BETWEEN 
Tue Unirep States oF AMERICA AND KANTOR PENDJUALAN HasiL TAMBANG 
NEGERI OF THE REPUBLIC OF THE UNITED STATES OF INDONESIA 


This contract, made this 11th day of April 1950, between the United States 
of America, by and through the General Services Administration, Federal Supply 
Service (hereinafter referred to as the ‘‘Government”’), represented by the con- 
tracting officer executing this contract, and Kantor Pendjualan Hasil Tambang 
Negeri (Sales Department of Government Mining Products) of the Republic of 
the United States of Indonesia (hereinafter referred to as the “‘Contractor’’). 

Witnesseth: 

Whereas the Government wishes to purchase large quantities of tin metal; and 

Whereas the Contractor is prepared to supply the quantities of tin metal 
hereinafter specified towards the requirements of the Government; 

Now, therefore, in consideration of the covenants and agreements herein con- 
tained, the parties hereto do hereby covenant and agree as follows: 


ARTICLE I, DEFINITIONS 


(a) The term “contracting officer’? shall mean the official executing this con- 
tract on behalf of the Government and includes his duly appointed successor or 
authorized representative. 

(b) The term ‘Administrator’ shall mean the Administrator of the General 
Services Administration of the United States Government, and the term “his 
duly authorized representative” shall mean any person other than the contracting 
officer, or board, authorized to act for him. 

(c) The term ‘‘Act”’ shall mean the Strategic and Critical Materials Stock 
Piling Act of the United States, Public Law 520, 79th Congress, approved July 
23, 1946 (60 Stat. 596, 50 U. S. C. 98). 

(d) The term “‘tin” or ‘‘tin metal’’ shall mean Grade A Pig Tin as described 
in National Stockpile Specification No. P-55, dated 3 March 1949, a copy of 
which is attached hereto and made a part hereof. Paragraph 4 of said Specifica- 
tion P-55 shall be inapplicable to the provisions of this contract. 

(e) The term ‘‘concentrates”’ shall mean tin concentrates of Indonesian origin. 

(f) The term “pound” shall mean an avoirdupois pound; the term ‘“‘ton”’ 
shall mean a long ton of 2,240 pounds. 

(g) The term ‘period’ shall mean each six-month period commencing with 
January 1, 1950, and ending with December 31, 1951, except that for the purpose 
of establishing the purchase price under the contract for the first period thereof, 
the first period shall be construed to include only the months of April, May, and 
June 1950. For the purpose of Article III (c) (i) and (ii), the term ‘‘period’’ 
shall mean each six-month period commencing with January 1, 1952, and ending 
with December 31, 1952. 

(h) All reference to dates or time shall be determined by United States Eastern 
Standard Time, except that for the purpose of determining date of shipment on 
board oceangoing vessel from Indonesian ports, or Far East ports, Indonesian on 
far-eastern time shall govern. 

(i) In making computation under this contract, all weight fractions shall be 
computed on a pro rata basis. 

(j) The term “original shipment port”’ shall mean any Indonesian or other Far 
East port where the Contractor chooses to load concentrates aboard oceangoing 
vessels. 

(k) The team ‘‘delivery,’’ unless the context denotes otherwise, shall be deliv- 
ery aboard oceangoing vessels at original shipment port. 


ARTICLE II. SCOPE OF CONTRACT 


In furthering the purposes set forth in the Act, the Contractor agrees to sell to 
the Government and the Government agrees to purchase from the Contractor, 
at the prices hereinafter stipulated, and in accordance with the terms and condi- 
tions hereinafter contained, 18,000 tons of tin. In connection with such sale of 
tin to the Government, the Contractor shall be responsible (1) for the production 
of a sufficient quantity of concentrates to vield the quantity of tin to be delivered 
to the Government under the contract, (2) for the loading of such concentrates 
on board oceangoing vessels at original shipment port for shipment to Arnhem, 
The Netherlands, (3) for shipment of such concentrates from original shipment 
port to Arnhem, The Netherlands, (4) for the reduction of the concentrates at 


Arnhem, The Netherlands, into tin, (5) for the loading of the tin so produced on 
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board oceangoing vessels for shipment to the United States, and (6) for the ship- 
ment of such tin to the United States as hereinafter provided. 


ARTICLE III. QUANTITY AND DELIVERY SCHEDULE 


(a) Except as hereinafter provided in subparagraphs (b) and (c) of this article 
III, the Contractor shall deliver to the Government and the Government will 
purchase in accordance with the terms of this contract the equivalent-of 18,000 
tons of tin contained in concentrates. 

Blew — 18,000 tons of tin in concentrates shall be delivered under the following 
schedule: 


In the period ending June 30, 1950, 3,000 tons (20% more or less at Con- 
tractor’s option). 

In the period ending December 31, 1950, 4,500 tons (10% more or less at 
Contractor’s option). 

In the period ending June 30, 1951, 4,800 tons (10% more or less at Con- 
tractor’s option). 

In the period ending December 31, 1951, 5,700 tons adjusted upward or 
downward to complete delivery of the full 18,000 tons. The Contractor may 
elect to extend the deliveries herein specified to be completed on or before 
December 31, 1951, up to and including February 29, 1952, except as herein- 
after provided. 


(b) In addition to all other amounts specified in this contract, the Contractor 
shall deliver to the Government and the Government will purchase during the 
calendar year 1951, 6,000 tons of tin in concentrates, provided that the Recon- 
struction Finance Corporation (hereinafter referred to as ‘‘RFC’’) does not exer- 
cise the option, which at the date of execution of this contract it possesses, to pur- 
chase a minimum of 5,400 tons and a maximum of 7,200 tons of tinin the form of tin 
concentrates during the calendar year 1951 from the Contractor. Such additional 
6,000 tons of tin in concentrates shall be deliverable by the Contractor to the 
Government in substantially equal instalments of 3,000 tons for each period of the 
calendar year 1951. The Contractor may elect to extend the deliveries specified 
in this subparagraph (b) to be deliverable during the calendar year 1951 up to and 
including February 29, 1952. 

In the event of the acquisition by the Government of the additional quantities 
of tin in concentrates provided for in this subparagraph (b), the unit price per 
pound will be computable on the same basis as the unit price per pound provided 
for in Article [V hereof for the 18,000 tons of tin in concentrates deliverable under 
subparagraph (a) of this Article. 

(ec) The Conractor hereby grants to the Government the following options to 
purchase additional tin in concentrates in the quantities hereinafter provided: 

(i) To purchase during the calendar year 1952, 9,000 tons of tin in concentrates, 
provided that the Government notifies the Contractor of its exercise of this option 
on or before October 15, 1951. Such additional 9,000 tons shall be deliverable by 
the Contractor in case the Government shall exercise its option herein granted in 
substantially equal instalments of 4,500 tons for each period of the calendar year 
1952. The Contractor may elect to extend the deliveries specified in this sub- 
paragraph (0) (i) to be deliverable during the calendar year 1952 up to and in- 
cluding Febrvary 28, 1953, in which event the quantity deliverable during the 
forth period of the contract must be delivered by December 31, 1951. |The fore- 
going option shall only be exercisable by the Government in the event that it also 
exercises the option under (ii) hereof, or the RFC exercises its option to purchase 
a minimum of 5,400 tons and a maximum of 7,200 tons of tin in the form of tin 
concentrates during the calendar year 1952 from the Contractor. 

(ii) To purchase during the calendar year 1952 an additional quantity of 6,000 
tons of tin in concentrates ,provided that the RFC does not exercise the option, 
which at the date of execution of this contract it possesses, to purchase a mini- 
mum of 5,400 tons and a maximum of 7,200 tons of tin in the form of tin con- 
centrates during the calendar year 1952 from the Contractor, and provided fur- 
ther that the RFC shall have given the Contractor notice of its intention not 
to exercise seid option and the Government shall have given notice of its inten- 
tion to exercise said option not later than October 15, 1951. Such additional 
6.000 tons of tin in concentrates shall be deliverable by the Contractor in case 
the Government shall exercise its option hereby granted in substantially equal 
instalments of 3,000 tons during each period of the calendar year 1952. The 
Contractor may elect to extend the deliveries specified in this subparagraph (c) 
(ii) to be deliverable during the year 1952 up to and including February 28, 1953. 
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Notwithstanding any provision of this Article IIT, the Contractor may elect 
to accelerate any of the deliveries of any quantity of tin in concentrates to be 
delivered under this Article III, provided that the Government shall have given 
its approval thereto in writing. 

In the event of the acquisition by the Government of any of the additional 
quantities of tin in concentrates provided for in this subparagraph (c), the unit 
price per pound will be computable on the same basis as the unit price per pound 
provided for in Article IV hereof for the 18,000 tons of tin in concentrates de- 
liverable under subparagraph (a) of this Article. 

All terms and conditions of this contract in regard to the delivery of tin in con- 
centrates, passing of title, transportation, smelting, deliveries of tin to the United 
States, weighing, sampling, ete., to the extent applicable shall govern with re- 
spect to the quantities of tin in concentrates deliverable under the foregoing 
subparagraphs (b) and (e). 


ARTICLE IV. PURCHASE PRICE 


(a) The purchase price per pound for all tin delivered under the contract shall 
be the mean between (1) the quotational period average of the ‘‘Singapore Price” 
and (2) the quotational period average of the New York daily quotations for 
prompt tin in New York, N. Y., U. 8. A., as published in the Engineering & 
Mining Journal Metals & Minerals Market. From the mean of these two aver- 
ages will be deducted one and one-eighth cents. Each of the above quotations 
will be averaged for each period under the contract, regardless of whether each 
period has the same number of published quotations therein. The mean shall be 
arrived at by adding the separate quotational period averages for each period of 
the foregoing two quotations and dividing the result by two. In the event a 
duty is imposed by the United States upon tin, which duty becomes included in 
any such New York price, such duty shall be deducted from the New York price 
in making the above computation. 

For the purposes of this Article and Article VIII below, the following definitions 
shall apply: 

The term “Singapore Price’? means 

1. The daily per pound price for Straits tin metal for shipment within 

sixty (60) days from Singapore in ‘‘Straits’’ dollars per pioul, as furnished 
Government and contractor by the National City Bank cf New York, trans- 
lated into U. 8. A. weights and currency by converting: (a) piouls into 
pounds avoirdupois; (b) Straits dollars into pounds sterling at the mean of 
the high and low daily conversion rates in Singapore as furnished by the 
National City Bank of New York; and (c) pounds sterling into U. 8. A. cur- 
rency. Such services by the National City Bank of New York shall be fur- 
nished in conformity with instructions approved by Government and con- 
tractor. 

2. To the price arrived at under subparagraph 1 above, shall be added an 
amount equal to the sum of the following: (a) $2.36 per ton of tin metal; 
(b) the cost of ocean freight for Straits tin metal based on the then current 
conference rate for Class ‘‘A’’ vessels from Malayan ports to New York; 
(c) the cost of marine, marine extension, and war risk insurance from ware- 
house to warehouse for Straits tin metal shipped from Malayan ports to 
New York as established by the United States Underwriters. (Since the 
computation of this insurance factor requires the establishment of a value 
upon which to apply insurance rates, it is agreed that for this insurance pur- 
pose Only such value shall be calculated for each day for which a “Singapore 
Price”’ is furnished hereunder by the National City Bank of New York, in 
the same manner as the daily price for tin metal is arrived at in computing 
the ‘Provisional Singapore Price’ hereinafter mentioned in Article VIIT.) 

The monetary conversions referred to in subparagraphs 1 and 2 above shall 
govern until such time as there is a change in the official conversion rate of 
Straits dollars into pounds sterling (which official rate is presently 2 s>illings 
4 pence British currency per Straits.dollar) or a change in the official con- 
version rate of U.S. A. dollars to pounds sterling (now $2.80 U. 8. per pound 
sterling). 

In either such event, a new conversion rate formula shall be agreed upon 
between the parties hereto. 

In the event of governmental regulation of the sales price of tin metal or 
concentrates in either Malaya, Singapore, or the United States of America, 
a new base price shall be agreed upon between the parties hereto, in the 
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light of the then existing free tin market in the World. In the event the 
parties hereto fail to agree on such new base price, this Contract shall termi- 
nate with respect to the material remaining unshipped on ocean vessel as of 
the date that such regulation becomes effective. Material afloat on ocean 
vessel as of such effective date shall be governed by that portion of the appli- 
cable pricing period beginning on the first day thereof and ending on the 
effective date of such regulation. 

(b) The purchase price for tin in concentrates delivered hereunder will fluctuate 
upward or downward in accordance with the market for tin, as provided in Article 
IV (a). However, if the price as computed in subparagraph (a) of this Article 
should reach $1.03 per pound, the following conditions will govern: 

(1) In the event the price of tin computed in accordance with subparagraph (a) 
above becomes $1.03 per pound or more in any period of the contract, the amount 
of tin in concentrates deliverable during that period shall be delivered and pay- 
ment therefor shall be made at the price as computed in accordance with said 
subparagraph (a). 

(2) If the average price for the first seven days of the following period, com- 
puted as in subparagraph (a) of this Article, is $1.03 per pound or in excess thereof, 
the Government may give notice to the Contractor of its election to accept de- 
livery of only 100 tons of tin in concentrates during such period, unless the Cone 
tractor exercises its option, as set forth in subparagraph (b) (3) of this Article. 

(3) In any period in which the Government shall have given the Contractor 
notice of election, as provided for in subparagraph (b) (2) of this Article, the Con- 
tractor may notify the Government of its intention to continue deliveries for the 
balance of such period under the contract at the delivery rate at which Article III 
authorizes delivery for such period, at a maximum price of $1.03 per pound. Such 
notice shall bind the Contractor to deliver and the Government to accept de- 
liveries for such period at the price computed in accordance with the provisions of 
subparagraph (A); provided, however, that the price to be paid by the Govern- 
ment for the tin delivered during that period shall in no event exceed the sum of 
$1.03 per pound. For the purpose of this subparagraph (b) (3) the 90% payments 
provided for in Article VIIT (b) hereof shall be based on the market price in effect 
the week before shipment from original shipment port or 90% of $1.03 per pound, 
whichever is lower. 

ARTICLE V. TERMS OF DELIVERY 


(a) The Contractor shall load on board ocean-going vessels at original shipment 
port concentrates containing not less than 65% tin, nor more than 2% copper, 
lead, bismuth and antimony combined. Such concentrates shall be consigned to 
Kantor Pendjualan Hasil Tambang Negeri at Arnhem, The Netherlands, acting 
on behalf of the Government and the Contractor shall be responsible for the 
issuance of appropriate through bills of lading covering such aforesaid shipment. 
A duplicate original of each such bill of lading will be promptly air mailed by 
the Contractor to the contracting officer. In addition, the Contractor — shall 
secure appropriate insurance, including war-risk insurance, payable in United 
States dollars, covering the entire value of each load of concentrates shipped, and 
the Government shall be named in each case as beneficiary under each insurance 
policy. An authenticated true copy of each such insurance policy shall be air 
mailed by the Contractor to the contracting officer. 

(b) Upon arrival of the concentrates at Arnhem, The Netherlands, the Con- 
tractor shall arrange for the smelting into tin of such concentrates at the Arnhem 
smelter. Such smelting shall be completed not later than five (5) months after 
shipment from the original shipment port. 

(ec) Upon completion of the smelting of each quantity of concentrates delivered 
to the Arnhem smelter as hereinabove provided, the Contractor at its expense 
will arrange for transportation of a quantity of tin equivalent to the quantity of 
tin contained in such concentrates to port of shipment; will arrange for the loading 
of such tin on ocean-going vessels and will arrange for the delivery of such tin to 
the Government C. I. F. New York, N. Y. Partial! shipments of tin may be 
made. The Contractor will have issued and will acquire all necessary shipping 
documents, including ocean bills of lading and insurance policies, including war 
risk insurance, payable in United States dollars, and will immediately forward to 
the contracting officer by air mail all such original documents, properly endorsed 
to the Government, 

(d) The Contractor may at any time deliver aboard vessel at any port in The 
Netherlands tin meeting contract specifications. There shall be no limitation on 
the source of such tin. The quantity deliverable during any period shall not be 
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in excess of the amount deliverable under the Delivery Schedule appearing in 
Article III, taken in conjunction with the quantity delivered in that period at 
any or all original shipment ports. Title to such tin from Arnhem will pass to 
the Government, and delivery C. I. F. New York will be considered complete, 
after compliance by the Contractor with the terms of paragraph (c) of this Article 
and upon receipt by the contracting officer of the Documents referred to in said 
paragraph (c). On receipt of such documents by the contracting officer the 90% 
payment authorized by Article VIII may be made. 

(e) The Contractor will assume the cost of all duties, taxes, and other levies 
imposed by any Government other than that of the United States with respect 
to the concentrates or tin delivered under this contract as well as all costs of 
unloading and loading, sampling, inspection and analysis in The Netherlands, 
The Contractor shall further assume the cost of Customs entry (except duty), 
unloading and weighing the tin upon arrival in the United States. 


ARTICLE VI. UNITED STATES CUSTOMS AND DUTY 


The Government shall arrange for customs entry into the United States of all 
tin delivered under the contract and the duty assessable, if any, shall be for the 
account of the Government. 


ARTICLE VII. PASSAGE OF TITLE 


Title to each lot of tin in concentrates shipped by the Contractor from any 
original shipment port in accordance with Article V of the contract shall vest 
immediately in the Government upon receipt by the contracting officer of the 
shipping documents required under said Article V. Such title to each lot of tin 
in concentrates shall at all times remain in the Government until completion of 
smelting operations at Arnhem, The Netherlands. Upon completion of the smelt- 
ing of each lot of Government-owned tin in concentrates, the Contractor shall 
immediately segregate a quantity of tin equivalent to the quantity of Govern- 
ment-owned tin in concentrates so smeltered and shall immediately vest title to 
such segregated tin in the Government by the issuance of a custody receipt 
showing the Government to be the true and lawful owner thereof. In addition 
such segregated tin shall be clearly marked by placard, both in English and in 
Dutch, ‘Property of the United States.”” Each such custody receipt shall be 
immediately air-mailed to the contracting officer. The Contractor shall exercise 
due care at all times to protect the Government’s interest in any of the foregoing 
materials to which it has title. 

Nothing in this Article VII shall be construed as requiring the Contractor to 
keep the concentrates, title to which is transferred to the Government, separate 
and apart from other concentrates treated at the smelter at Arnhem. Nothing 
herein shall be construed as requiring the contractor to deliver any residues of 
smelting or byproducts incidental to the smelting of concentrates to which title 
vests in the Government. 

In the event of loss of shipment in transit from the original shipments port to 
Arnhem or of the loss of a shipment from Arnhem to New York, the sole right of 
the Government shall be to be reimbursed out of the proceeds of insurance carried 
in accordance with this contract, and the amount of tin deliverable ec. i. f. New 
York in accordance with this contract shall be reduced by the amount of any such 
tin in concentrates or tin metal so lost. In the event of loss of shipment in 
transit from the original shipment port to Arnhem, the Contractor will process 
any insurance claim for the Government and immediately on collection thereof, 
pay to the Government the sum received, in American dollars. The Contractor 
shall keep the Government informed of the progress of all such claims. 


ARTICLE VIII. PAYMENT 


(a) For each delivery of tin made by the Contractor to the Government pur- 
suant to the terms of this contract and finally accepted by the Government after 
inspection as provided for hereafter in Article IX, the Government shall pay to the 
Contractor at the conclusion of each period of the contract the purchase price for 
each quantity of tin so delivered computed in accordance with the terms of 
Article IV hereinabove, less such payments as may theretofore have been made in 
accordance with subparagraph (b) of this Article. 

(b) Upon the passage of title to the Government of each lot of tin in concen= 
trates shipped by the Contractor from any original shipment port, as hereinabove 
provided in Article VII of this contract, the Santenctee will invoice the Govern- 

























































































































































































































68 STOCKPILING OF TIN AND RUBBER 








ment for the contained tin in each such lot of concentrates and the Government 
shall thereafter promptly pay to the contractor an amount equal to 90% of the 
price of the contained tin. For purposes of computing the price under this sub- 
paragraph (b), such price will be based upon the mean (less one and one-eighth 
cents per pound) between the New York price for the week prior to the week of 
shipment and the Provisional Singapore Price for tin. 

The term “Provisional Singapore Price’? means the daily per pound price for 
Straits tin metal for shipment within sixty (60) davs from Singapore, to be 
derived from the price for such metal for such shipment expressed in pounds 
sterling per ton as published in the ‘‘American Metal Market’”’ under the heading 
“Closing Market Prices—-Metals, Alloys, and Products’? and converted into 
U. 8. A. curreney at the then official rate of U. S. dollars into pounds sterling, 
averaged for the calendar week immediately preceding the date of shipment of the 
concentrates which are being provisionally priced, from port of original shipment 
on board ocean vessel, plus two and one-half cents (244¢) per pound. “Date of 
Shipment” as used in this Article shall be evidenced by contractor’s cabled advice 
to Government of date of sailing of carrving vessel, supported by such other 
evidence as Government may reasonably require. 

(ec) If upon final inspection and acceptance by the Government of tin delivered 
under the contract the purchase price of such tin computed under the contract is 
less than the partial payment made to the contractor under subparagraph (b) 
above, appropriate adjustments in subsequent payments under the contract will 
be made by the Government, provided, that if no subsequent payment is to be 
made under the contract, the contractor shall repay to the Government in U. S. 
dollars the amount of any such overpayment. In the event any tin delivered 
under the contract fails to meet contract specifications and is rejected by the 
Government, the contractor shall either refund to the Government the full 
amount of any partial payment made thereon or deliver to the Government an 
equal quantity of tin meeting contract specifications within five months thereafter 

(d) All payments by the Government under this contract shall be made in 
U. 8S. dollars. 


ARTICLE IX. INSPECTION 





Upon arrival in the United States of each lot of tin delivered under this contract, 
the Government shall promptly inspect, sample and analyze the tin for compliance 
with contract specifications. The contractor, at its expense, mav have its repre- 
sentative present at the time of sampling of each lot of tin delivered under this 
contract. The sampling and analyzing shall be done by a qualified firm of 
Sampler-Analysts to be selected by the Government from the following firms: 
Ledoux & Company, 155 Avenue of the Americas, New York 13, N. Y. 
Lucius Pitkin Ine., 47 Fulton Street, New York 7, N. Y. 
Alfred H. Knight, Analytical Chemists, 51 Highfield St., Liverpool 3, England. 
A separate sample shall be sealed and set esice for possible umpire analysis. 
In the event that the Contractor objects in writing to the use by the umpire of 
the sample taken by the Sampler-Analysts appointed by the Government, the 
umpire shall be permitted to take a new sample for the purpose of bis analysis, 
and proper facilities shall be afforded by the Government to him for that purpose. 
If upon inspection and analysis the tin complies with contract specifications, 
it shal! thereafter promptly be finally accepted by the Government. If the Gov- 
ernment analysis shows that the material does not meet contract specifications, 
the contractor shall be immediately notified thereof by the Government. There- 
after, the contractor or its duly authorized representative shall have ten days in 
which to request the Government in writing to submit the umpire sample for 
reanalyzing to one of the above analysts not employed as the original sampler 
and analyst. If such request is not so made by the contrector, the Government 
may reject the material. If such request is made by the contractor, the result 
of the umpire’s analysis shall be binding and conclusive upon both parties. The 
cost of the umpire analysis shall be paid by the contractor unless the umpire 
analysis reveals that the tin is of a higher acceptable grade than the original 
analysis showed, in which case the cost shall be borne by the Government. In 
the event the umpire analysis shows that any lot of tin fails to meet contract 
specifications, and is not otherwise acceptable for stockpiling purposes, it shall 
be rejected. The contractor shall be responsible for all costs incurred by the 
Government in connection with any rejected lot of tin. 
ARTICLE X. PURPOSE OF PROCUREMENT 
The tin to be furnished hereunder is being procured for the purposes set forth 
in the Strategic and Critical Materials Stock Piling Act of the United States, 
Public Law 520, 79th Congress, approved July 23, 1946 (60 Stat. 596, 50 U.S. C. 
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98). Under that Act, tin may not be removed from the stockpile unless (1) the 
President of the United States shall order release for the purpose of the common 
defense, or a Government agency designated by the President shall order release 
in time of war or during a national emergency; or (2) the materials shall have 
become obsolescent, or the Congress of the United States shall approve or direct 
its disposition. 

The Act further states as follows: “The plan and date of disposition shall be 
fixed with due regard to the protection of the United States against avoidable 
loss on the sale or transfer of the material to be released and the protection of 
producers, processors, and consumers against avoidable disruption of their usual 
markets. 

ARTICLE XI. SPECIAL MODIFICATION OF TERMS 


(a) In the event that a similar contract should be concluded by the Federal 
Supply Service, General Services Administration, on behalf of the United States 
Government for the purchase of tin or tin in concentrates from Belgium, ineluding 
the Belgian Congo, or the British Empire, including Malaya and Nigeria, the 
Government will promptly notify the contractor of such a contract and the 
contractor will have thirty (30) days from receipt of such notice to notify the 
Government that the contractor elects to substitute the terms of such contract for 
this contract. If the contractor notifies the Government in writing within such 
time that it has decided that the terms of any such contract are more favorable 
than the terms of this contract, the terms of this contract will be amended ac- 
cordingly and thereafter the amended terms will govern. This provision will also 
apply to any later amendments to such contract. A decision once made by the 
contractor shall be final. No retroactive effect shall be given to any such amended 
terms. This Article shall not apply to short term contracts, spot purchases of 
5,000 tons or less, or intra United States Government transactions. In the event 
the contractor elects to substitute the terms of any similar contract for the terms 
of this contract, such substitution must include all terms of the similar contract 
in so far as they are or may be made to the applicable to this contract. 

(b) It is the intent of the Government to give first consideration to the exercise 
of the options contained in Article IIT of this contract and similar options which 
may appear in other contracts for tin from Indonesia or the Belgian Congo before 
purchasing tin in the open market. Accordingly, except in such cases as are 
specifically excluded from the provisions of subparagraph (a) of this Article, the 
Government agrees that no purchases shall be made from other sources before the 
exercise of all of such options; provided, however, that if in the judgment of the 
contracting officer such purchases may be made at a price more favorable to the 
Government than would obtain under any of said options, then purchase from 
other sources is authorized. 


ARTICLE XII, DEFAULTS-—-FORCE MAJEURE 


(a) If the contractor refuses or fails to make deliveries of materials, supplies or 
services within the time specified or any extension thereof, or to perform faithfully 
any conditions of the contract, the contracting officer, without prejudice to other 
rights, resulting from breach of the contract conditions, may by written notice 
terminrte the right of the contractor to proceed with any or all remaining deliveries 
under the contract or, in the event public necessity requires the acceptance of 
materials, supplies or services not conforming to the specifications, payment therefor 
may be made at a proper reduction in price. In the event of any such termina- 
tion, the Government may obtain similar materials, supplies or services elsewhere 
and the contractor shall be liable to the Government for any excess costs occa- 
sioned the Government thereby. 

(b) In the event of acts of the Government, acts of any foreign government, 
acts of God, or of the Public enemy, fires, floods, epidemics, quarantine restric- 
tions, strikes, lock-out, differences of workmen, freight embargoes, unusually 
severe weather, power shortages, or other causes bevond the reasonable control of 
either party, whether or not of the nature or character herein before specifically 
enumerated which delay or interfere with the performance of this contract, 
performance under the contract shall be suspended in whole or in part until such 
cause ceases to exist and thereafter the time for fulfillment of the contract shall 
be extended by the length of time during which such cause prevented performance 
under the contract; provided, however, that any suspension of performance 
pursuant to this clause shall not exceed ninety (90) days unless otherwise agreed 
upon in writing by the Government. In the event any force majeure condition 
provided for in this clause continues beyond said ninety (90) days’ suspension 
period, the Government, at its option, may agree in writing to an extension of 
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said suspension period or may cancel the contract at no cost to either party with 
respect to the undelivered portion thereof. 

(c) Unless the Contractor shall furnish the Government with written notice of 
the nature and extent of any force majeure condition referred to in paragraph (b) 
hereof which is claimed to exist, within a reasonable time after the happening 
thereof, the terms and conditions of said paragraph (b) shall not become operative 
with respect thereto. 

ARTICLE XIII, DISPUTES 


Except as otherwise specifically provided in this contract, all disputes coneern- 
ing questions of fact arising under this contract shall be decided by the contracting 
officer, whose decision shall be in the form of written findings of fact. Whenever 
the Contractor is aggrieved by such decision, it may, at its election: 

1. Within thirty (30) days from the date of mailing or otherwise furnishing 
a copy of such findings to the Contractor, appeal in writing to the Adminis- 
trator, General Services Administration, or his duly authorized represen- 
tative, whose decision shall be final and conclusive upon the parties hereto; or 

2. Pursue any rights that it may have against the United States by law. 
In the meantime, the Contractor shall diligently proceed with performance of 
the contract. 
ARTICLE XIV, COVENANT AGAINST CONTINGENT FEES 
The Contractor warrants that he has not employed any person to solicit or 
secure this contract upon any agreement for a commission, percentage, brokerage, 
or contingent fee. Breach of this warranty shall give the Government the right 
to annul the contract, or, in its discretion, to deduct from the contract price or 
consideration the amount of such commission, percentage, brokerage, or contin- 
gent fee. This warranty shall not apply to commissions payable by contractors 
upon contracts or sales secured or made through bona fide established commercial 
or selling agencies maintained by the Contractor for the purpose of securing 
business. 

ARTICLE XV. CONTRACTOR’S REPRESENTATIVE—NOTICES 


Tuthill & Company, Inc. (whose address is 60 Wall Street, New York, New 
York), shall act as the representative of the Contractor with full power and 
authority on its behalf to administer this contract and to do any and all things 
necessary or proper to be done in order that this contract shall be duly performed 
by said Contractor, as fully to all intents and purposes as itself might or could do. 

Any notice hereunder to the Contractor shall be sufficient if given in writing 
by the Government by registered mail to the representative above designated at 
the address of such representative as set out above. Any notice hereunder to the 
Government, including instructions referred to in this contract, shall be sufficient 
if given in writing by the Contractor or its representative designated above, by 
registered mail, addressed to Washington 25, D. C. 


ARTICLE 





XVI. RENEFIT TO CONGRESSIONAL OFFICIALS 







No member of or delegate to Congress or resident commissioner shall be 
admitted to any share or part of this contract or to any benefit that may arise 
therefrom unless it be with a corporation for its general benefit. 


ARTICLE XVII. 





CERTIFICATION OF 








INVOICES 


Each invoice shall have printed, stamped or typed thereon the following 
certification, to be signed by the Contractor’s duly authorized representative 
with his title indicated: 

“T certify that the above bili is correct and just; that payment there- 
for has not been received’’. 


THE UNITED STATES OF AMERICA, 
By A. J. WALsH, 
Deputy Commissioner, Federal Supply Service, 
General Services Administration. 


KANTOR PENDJUALAN Hasit TAMRANG 
Necerr (SALES DEPARTMENT OF 
YOVERNMENT MINING  PropwctTs) 
OF THE REPURLIC OF THE UNITED 
Srates OF INDONESIA, 
By A. F. RuiMscHore., 
Managing Director. 
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([MRC-la 2 P-5645] 
1950 Bouivian Tin Contract EXTENSION 


Whereas the Sellers under the 1950 Bolivian Tin Contract have requested an 
extension of its term; and 

Whereas Reconstruction Finance Corporation (‘‘Buyer 
is willing to grant an extension of said contract; 

Now, therefore, said 1950 Bolivian Tin Contract (MR C-1 P-5645) is hereby 
amended by substituting the date ‘‘February 28, 1951” for ‘‘December 31, 1950” 
where it appears therein. 

Said contract shall in all other respects remain unchanged and will continue to 
be functioned under outstanding powers of attorney. 

The foregoing is hereby agreed to and the parties hereto have caused this 
amendment to be executed in eight original counterparts by their duly authorized 


” 


under said contract) 


officers or agents as of December —, 1950. 
Sellers: 
Tue CompanitA MINERA DE OrRURO GrRovpP, 
ee Ae rene Ns ee eng Ue eR Saeed a acl cial a dae ee 
Parnes eke ee kee 33 (Title) 
Banco MINERO DE Bourv1a, 
OS Fee ea oer eae ii et ee Bie ark ani xis eat ne aes . 
rer eS oe al oS ol a (Title) 
CompaGNieE ARAMAYO DE MINES EN Bouivie, 
Te i I a a sas sl lilt : 
Baa ea ed ay RS (Title) 
Asocracion NACIONAL DE MINEROS MEDIANOs, 
FN la ie ae pr ate en ater cia & ae ee Re ee ae 3 
Fe ee Ae een ee Tite tc (Title) 
CompantA MINERA UNIFICADA DEL CERRO DE Poroslt, 
TN a ae a at ae i aA re ar 
yet Loe ge tigi 5 ai Malemihtatetceatlph tel ie aie er itle) 
Buyer: 


Chief, Tin Division, Office of Production. 
Approved by: 
THe GOVERNMENT OF THE ReEpusBLic or Bontvia, 
Res i ee ahead wale scape a akin ten eroh a Sb ah sk-cd ot oases i a Ree aa 


Ambassador. 
1950 Botivian Tin Contract 


This Contract, which has been approved and performance of Sellers thereunder 
guaranteed by the Government of the Republic of Bolivia, is entered into as of 
the 31st day of July, 1950, by and between Compagnie Aramayo de Mines en 
Bolivie, the Compania Minera de Oruro Group (consisting of Cia. Minera de 
Oruro, Cia. de Minas de Colquiri, and Soc. Estanifera de Morococala), Compania . 
Minera Unificada del Cerro de Potosi, Asociacion Nacional de Mineros Medianos, 
and Banco Minero de Bolivia, all of La Pas, Bolivia (hereinafter sometimes re- 
ferred to collectively as ‘‘Sellers’’), and Reconstruction Finance Corporation, an 
official agency of the Government of the United States of America with its prin- 
cipal office at 811 Vermont Avenue, N. W., Washington 25, D. C. (hereinafter 
referred to as ‘‘Buyer’’); 

Witnesseth: 

Whereas the parties hereto desire to set forth herein the terms and conditions 
covering the purchase by Buyer and sale and delivery by Sellers of Bolivian tin 
ores and/or concentrates (hereinafter called ‘‘concentrates’’) produced by Sellers 
in Bolivia and deliverable during the period beginning January 1, 1950, and ending 
December 31, 1950; 

Now, therefore, it is hereby mutually agreed by the parties hereto as follows: 


. Agreement of Purchase and Sale 


dea hereby agree to sell and deliver to Buyer and Buyer hereby agrees to 
buy, receive, and pay for concentrates in accordance with the terms and conditions 
hereinafter set forth. 
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2. Definition 


Buyer and Sellers agree that except as otherwise expressly provided, as used 
herein: 

A. The term “‘ton”’ means a long dry ton of 2,240 pounds avoirdupois; 

B. The term ‘unit’? means one one-hundredth (1/100) part of a ton, i. e. 22.4 
pounds: 

C. Sums stated in “dollars’”’ and ‘cents’ 
States of America; 

D. The term “low grade concentrates’? means Bolivian ores and/or concen- 
trates having 35% or less net insoluble tin content; 

E. The term “soluble tin’? means tin dissolved during two hours boiling at 
approximately sea level in hydrochloric acid of 20° Baumé strength; 

F. The term ‘‘net insoluble tin content’? means the total tin content less soluble 
tin in excess of four-tenths of one per cent (0.4%); 

G. All reference to dates or time shall be determined by U. S. A. Eastern 
Standard Time except that for the purpose of determining date of delivery here- 
under, the time at the point of delivery shall govern; 

H. The term “‘bill of lading’? means a negotiable clean on board ocean vessel 
bill of lading designating Buyer as shipper and consignee covering the concentrates 
loaded on board vessel at Antofagasta or Arica, Chile, or Mollendo, Peru, as the 
case may be; and 

I. The term ‘‘f. o. b. vessel’? means stowed in the ocean vessel’s hold as evi- 
denced by issuance of bill of lading as defined in paragraph H of this Provision 2, 


8. Quantity 


The total quantity of concentrates deliverable hereunder shall in no event 
exceed 20,000 tons of net insoluble tin contained in concentrates, and shall be 
derived from concentrates produced and delivered hereunder by Sellers during 
the period beginning January 1, 1950, and ending December 31, 1950 (which shall 
constitute the entire Bolivian production of concentrates during such period) 
less: (a) such quantity of concentrates containing not in excess of 600 metric tons 
of tin, as is utilized in connection with the tin smelter at Oruro, Bolivia, (b) not 
more than 250 metric tons of concentrates to the extent that same are sold to 
Chilean purchasers, (c) all concentrates sold to any private United States user or 
processor for its use or processing within the United States of America, (d) all tin 
concentrates sold to Buyer during the calendar vear 1950 under contracts other 
than this contract, (e) approximately 7,900 tons of low-grade concentrates re- 
ported by Sellers as having been sold previous to July 1, 1950, to buyers outside 
the United States of America, (f) not more than 5,000 tons of tin concentrates 
analyzing less than twenty-four percent (24%) tin content for future sale to 
buyers outside the United States of America, (g) the quantity of tin concentrates 
which is both produced and exported by producers of the Patino Group, and 
(h) all stannite and teallite concentrates. 

Sellers represent that producers of the Patino Group are the following: The 
Patino Mines and Enterprises Consolidated, Bolivian Tin and Tungsten Mines 
Corporation, Sociedad empresa Estano de Araca, and subsidiary corporations. 

Sellers agree that none of their tin drosses, ashes, slags, alloys, fume, flue dust, 
metallic tin, or other tin-bearing materials (except stannite and teallite concen- 
trates) shall be exported from Bolivia to others than Buyer during the term hereof 
without the written consent of Buyer except as heretofore expressly provided. 
4. Quality 

Concentrates deliverable hereunder shall contain not less than eighteen percent 
(18%) net imsoluble tin content. 

suver may, at its sole discretion, reject any material having less than eighteen 
percent (18%) net insoluble tin content. In the event of such rejection, Buyer 
shall notify the appropriate Seller’s agent thereof, and thereupon the rejected 
material shall be at such Seller’s risk, and the appropriate Seller shall, notwith- 
standing any other provisions hereof to the contrary, at its sole expense, promptly 
remove such rejected material from Buver’s storage, refund to Buyer any amount 
advanced on account of such material, and reimburse Buyer for any expenditure 
made in connection with the material so rejected, including provisional payments, 
costs of handling to and from storage, transportation, discharging, weighing, and 
assaying. Sellers hereby expressly authorize Buyer, at its sole option, to deduct 
any amount so advanced and any and all expenses so incurred from other pay- 
merts due the respective Seller involved. 

No stannite or teallite concentrates shall be deliverable hereunder. Sellers, 
and each of them, undertake to use their best efforts to maintain the net insoluble 
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tin content and grade of concentrates delivered hereunder at the highest possible 
level, commensurate with the concentrating facilities available to each, and in 
no event shall deliveries of concentrates hereunder be of a lower average grade 
or lesser average quality than concentrates delivered to any other buyer. Such 
quality and grade determinations shall be made on the basis of net insoluble tin 
content as defined herein with proper regard for impurities contained in such 


concentrates. 


§. Delivery 

The concentrates shall be delivered to Buyer f. 0. b. vessel at Mollendo, Peru, or 
Arica or Antofagasta, Chile, on or before December 31, 1950, in accordance with 
Buyer’s shipping instructions, packed in sound bags, and properly and legibly 
marked to show country of origin and lot identity. Sellers shall, without expense 
to Buyer, obtain for Buyer clean on board ocean bills of lading covering all ship- 
ments and designating Buyer as shipper and consignee. If Buyer fails to provide 
shipping facilities to permit immediate shipment at Mollendo, Arica, or Anto- 
fagasta when concentrates are available for delivery, Sellers shall arrange for 
storage at a place and in a manner satisfactory to Buyer, and shall store and in- 
sure the concentrates against all risk of physical loss or damage from any external 
cause (including strikes, riots, civil commotions, but excluding war risk) for Buyer 
at Sellers’ expense. Sellers shall deliver to Buyer a storage certificate or cer- 
tificates representing such concentrates and evidence of such insurance. Both 
the certificates and evidence of insurance shall be satisfactory to Buyer. Upon 
notice from Buyer, Sellers shall move such stored concentrates without expense to 
Buyer, from place of storage to f. 0. b. vessel at Mollendo, Peru, or Arica or 
Antofagasta, Chile, as the case may be, in ample time for loading on a carrying 
vessel or vessels designated by Buyer. The expense in connection with the trans- 
portation and handling of concentrates to storage, in storage, and from storage to 
such f. o. b. vessel (including cost of storage and insurance against risks as above 
indicated) shall be for the account of the appropriate Seller. 

Delivery shall be deemed to have taken place, as to concentrates not stored, 
upon physical completion of the loading of such concentrates f. 0. b. vessel as 
aforesaid; as to concentrates stored as hereinbefore provided, delivery shall be 
deemed to have taken place, for the purpose of price determination, at the time of 
receipt by Buyer’s agent of a satisfactory storage receipt. The Sellers shall, 
however, retain their obligations to deliver said concentrates f. 0. b. vessel as 
above provided. 

All costs and charges incurred prior to completion of delivery hereunder, 
including all non-U. 8. A. duties, taxes or charges (general or local) now or here- 
after imposed in fespect to the material sold hereunder or the production, extrac- 
tion, sale, exportation, transportation, proceeds or value thereof (whether or not 
imposed against the owner of the freight, the shipper, or the consignee) shall be 
for the account of the appropriate Seller, it being intended that the material 
sold hereunder shall be delivered to Buyer f. 0. b. vessel at the aforesaid ports, 
free of all such costs and/or charges, if any. 

No concentrates will be accepted by Buyer under this contract unless they 
shall have been delivered f. 0. b. vessel as herein provided, on or before Decem- 
ber 31, 1950, or unless they shall have been stored at the appropriate port, as 
herein provided, and Buyer or its agent shall have received a satisfactory storage 
receipt therefor on or before December 31, 1950. All concentrates deliverable 
hereunder shall, in any event, be delivered to Buyer, as herein provided, promptly 
as and when same are produced. 

It was recognized, prior to the execution of this contract, that Sellers had 
available for delivery to Buyer hereunder a substantial quantity of concentrates 
accumulated in storage at Mollendo Arica, and Antofagasta, and in an effort to 
assist Sellers to deliver same to Buyer hereunder as expeditiously as possible, 
Buyer authorized its South American agent to accept provisionally, subject to 
the terms of this contract, storage certificates evidencing such material and it is 
expressly agreed by Sellers, without reservation, that the 20-day period for pro- 
visional payments provided for in Provision 9 of this contract shall begia either 
on the business day of receipt by the Reconstruction Finance Corporation, 811 
Vermont Avenue NW., Washington 25, D. C., of such certificates or the date of 
this contract, whichever is later. 

6. Price 

The price to be paid for the concentrates delivered hereunder shall be computed 
as follows: 

A. Buyer shall pay for the net insoluble tin content of the concentrates delivered 
hereunder, less a deduction for treatment losses equal to one (1.0) unit of net 
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insoluble tin per ton of concentrates containing 64% or more net insoluble tin, 
such deduction to be increased by 0.025 of a unit for each 1% of net insoluble 
tin .ontent below 64%, fractions pro rata, a base price computed as follows: 

(1) For concentrates accumulated and detivered hereunder on or before Juty 31, 
1950: Each Seller shall, on or before July 31, 1950, elect the daily per-pound 
price for Grade “A’’ tin for “‘prompt’”’ delivery, New York, New York, as published 
in the ‘‘American Metal Market’’ averaged for the number of days for which said 
price is published during the calendar month of August 1950 or such price so 
published and averaged for the calendar months of July, August, and September 
1950; less, in either case, four cents (4¢) per pound; failure of any Seller to make 
such election as above provided shall cause its deliveries under this paragraph to 
be priced on the basis of the aforesaid three months’ average. 

(2) For all other concentrates: The daily per-pound price for Grade “A’’ tin 
for ‘“prompt”’ delivery, New York, New York, as published in the ‘American 
Metal Market’’ averaged for the number of days for which said price is published 
during the calendar month immediately following the calendar month of delivery 
(as provided for in Provision 5 hereof) less four cents (4¢) per pound. 

If during the term hereof or during any applicable pricing period hereunder, 
the United States government imposes any controls limiting the sales price which 
can be charged by a private seller in sales of tin metal for use within the United 
States, a new base price shall be agreed upon by the parties hereto. In the event 
the parties hereto fail to agree on such a new base price, this contract shall term i- 
nate with respect to material which has not been delivered f. 0. b. vessel or for 
which storage certificates have not been received by Buyer or its South American 
representative as of the date that either party notifies the other that agreement 
cannot be reached on such a new base price. 

B. From the base price computed under A, A (1) and A (2) of this Provision 6, 
there will be deducted, applicable to each lot of concentrates as finally analyzed, 
the sum of the following: 

(1) Treatment Charges: $30.24 per ton of concentrates having sixty per cent 
(60%) net insoluble tin content, said charge to be decreased by $1.036 per ton 
for each one per cent (1%) of net insoluble tin content above sixty per cent (60%) 
and to be increased $0.672 per ton for each one percent (1%) of net insoluble tin 
content below sixty percent (60%) down to and including forty percent (40%), 
all fractions pro rata. The treatment charge of $43.68 per ton of concentrates 
having forty percent (40%) net insoluble tin content shall be increased by forty 
cents ($0.40) per ton for each one percent (1%) of net insoluble tin content down 
to and including eighteen percent (18%), all fractions pro rata. If Sellers tender 
and Buyer elects to accept rejectable concentrates, the treatment charge for 
concentrates below eighteen percent (18%) but not below seventeen percent (17%) 
net insoluble tin content, shall be $57.48 per ton of concentrates, and the treatm ent 
charge for concentrates containing less than seventeen percent (17%) net insoluble 
tin content but not below 16% shall be $62.48 per ton of concentrates. 

(2) Impurity Penalties: 

Antimony: 0.2% free; charge for excess at $6.00 per unit; fractions pro rata. 

Arsenic: 0.4% free; charge for excess at $2.50 per unit; fractions pro rata. 

Copper: 0.2% free; charge for excess at $3.00 per unit; fractions pro rata. 

Lead: 0.2% free; charge for excess at $6.00 per unit; fractions pro rata; 
maximum charge for lead $15.00 per ton of concentrates. 

Bismuth: 0.2% free; charge for excess at $3.00 per unit; fractions pro 
rata. 

Zinc: 3.0% free; charge for excess at $1.00 per unit; fractions pro rata. 

Sulphur: 4% free; charge $1.00 per ton of concentrates for each 1% above 
4%; maximum penalty charge for sulphur $8.00 per ton of concentrates. 
Minimum penalty charge for sulphur if above 4% shall be $1.00 per ton. 
Otherwise, fractions pro rata. 

(3) Low Grade Concentrate Deduction: Fifty cents ($0.50) per ton of concentrates, 
for each 1% net insoluble tin content below 36%; fractions pro rata. 

(4) Minumum lot deliveries: In the event Seller delivers any lot or lots containing 
less than 10 tons net dry weight each, an additional deduction of $25.00 per lot 
shall be made to cover the additional costs incident to sampiing and analysis of 
small lots. No fractions pro rata. 

C. Adjustments in final settlement shall be determined as follows: 

(1) Concentrates analyzing thirty-five percent (35%) or less net insoluble tin con- 
tent: In accordance with Paragraphs A and B of this Provision 6. 

(2) Concentrates analyzing more than thirty-five percent (35%) net insoluble tin 
content: In accordance with Paragraphs A and B of this Provision 6 subject to 














STOCKPILING OF TIN AND RUBBER 75 


the deferred deductions provided for in Paragraph C (3) of this Provision 6 and 
the following adjustments: 

(a) the deduction for treatment losses referred to in Paragraph A of this 
Provision 6 shall be computed on the basis of a deduction of 0.9 unit instead 
of 1.0 unit per ton of concentrates containing 64 % or more net insoluble tin 
with the rate of increased deductions for concentrates analyzing less than 
64% net insoluble tin content remaining unchanged [the 0.1 unit (2.24 pounds 
of net insoluble tin) difference shall constitute a deferred deduction item and 
as such shall be valued at a sum equal to the base price per pound of tin (as 
established under the applicable provisions of Paragraph A of this Provision 
6) for the applicable period involved]; 

(b) treatment charges for concentrates analyzing less than 40% net insol- 
uble tin content shall be increased by only $0.20 instead of $0.40 per ton of 
concentrates, above the base treatment charge of $43.68, for each 1% below 
40% (the $0.20 difference shall constitute a deferred deduction item) ; 

(c) with respect to concentrates analyzing below 36% but above 35% net 
insoluble tin content, the ‘‘Low Grade Concentrate Deduction” provided for 
in Paragraph B (3) of this Provision 6, shall not apply since such sum shall 
constitute a deferred deduction item. 

(3) Deferred deductions: The total sum of the deductions provided for in 
Paragraph C (2) of this Provision 6 shall be deducted from the total fund accumu- 
lated under Paragraph C (4) of this Provision 6. 

(4) Transportation allowances: Shall be a sum accumulated at the rate of 
one dollar ($1.00) per gross ton for low grade concentrates (35% and below net 
insoluble tin content), three dollars ($3.00) per gross ton for medium grade con- 
centrates (above 35% up to and including 50% net insoluble tin content) and 
five dollars ($5.00) per gross ton for high grade concentrates (above 50% net 
insoluble tin content). For the purposes of this subparagraph (4) a gross ton means 
a long wet ton of 2,240 pounds avoirdupois including bag tare 

(5) Distribution: It is understood and agreed that distribution of any balance 
remaining after deduction of the sum computed under (3) above from the total 
sum in the fund provided for in (4) above, shall be made only to Sellers of con- 
centrates analyzing 35% or less net insoluble tin content and otherwise acceptable 
hereunder. This shall be accomplished by dividing the amount to be distributed 
by the total number of long dry tons of such concentrates delivered and multiply- 
ing the quotient so obtained by the number of said tons delivered by each Seller. 
The result shall determine each Seller’s proportionate share of the ‘‘Transporta- 
tion allowance”’ fund. Governing weights shall be those used in final settlement. 

Such distribution shall be made twice hereunder: first, with respect to all con- 
centrates delivered before August 1, 1950, and finally, with respect to all con- 
centrates delivered on or after August 1, 1950, and on or before December 3, 
1950. Such distributions shall be made promptly after completion of final deter- 
minations of the quantity and quality of all deliveries in the period involved. 


7. Title 


Title to concentrates covered by this contract shall pass to Buyer upon delivery 
to its representative in Peru or Chile of a complete set of ocean documents, or, in 
the case of concentrates stored as aforesaid, upon delivery of storage certificates 
and evidence of insurance (which may be furnished to Buyer at its Washington, 
D. C. office), satisfactory to Buyer. 


8. Weighing, Moisture Determination, Sampling and Analyzing 


A. Provisional weights, moisture determination, and analysis shall be based on 
South American weights and assays and such other evidence requested by Buyer, 
all of which shall be in form and substance satisfactory to Buyer and furnished 
by Sellers at their expense, or, at Buyer’s option, it may at its own expense, 
obtain independent weight and assay certificates (Sellers shall have the privilege 
of being represented at the weighing and sampling at their own expense), in which 
event, such certificates shall be the basis for provisional payments. 

B. Final weighing, moisture determination, sampling and analyzing shall be per- 
formed in accordance with standard practice at Buyer’s expense promptly after 
arrival of the concentrates at Buyer’s Texas City tin smelter or other destination 
designated by Buyer. Weighing by a licensed public weigher and sampling shall 
be done in the presence of Seller’s representative if it elects to have one present at 
its expense. Failure of Seller to have a representative present at such operations 
shall constitute a waiver of its right to such representation. 
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The following procedure shall apply with respect to sampling and analyzing of 
such concentrates: 

(1) The sample taken of each lot (after the concentrates have been lotted in 
accordance with standard practice for sampling and analyzing purposes) shall be 
divided into at least three approximately equal parts, one of which shall be known 
as the umpire sample and shall be sealed and retained by Buyer. The remaining 
two samples shall be analyzed respectively by Buyer’s Texas City tin smelter 
at Buyer's expense and by an analyst to be d»signated by Seller at Seller’s expense. 
The results thereof shall be compared by standard methods. In the event the 
analyst, designated by Seller, fails prior to the comparison of assays, to analyze 
for any constituent or constituents, then the smelter assay shall be final and con- 
clusive as to such constituent or constituents. 

(2) With respect to the constituent or constituents analyzed and compared as 
hereinbefore provided, the average of the two results as to total tin content shall 
govern if the difference does not exceed three-tenths (0.3) of a unit. The average 
of the two results as to soluble tin shall govern if the difference does not exceed 
two-tenths (0.2) of a unit. The average of the two results as to any impurity 
shall govern if the difference does not exceed two-tenths (0.2) of a unit. If the 
difference in results as to any constituent is greater than the aforementioned 
splitting limits, the sealed umpire sample shall be analyzed for the constituent 
or constituents in controversy by one of the following analysts designated by 
Buyer in rotation with respect to each lot submitted to umpire hereunder: 


Walker and Whyte, Inc., New York, New York. 
Standard Testing Laboratories, Belleville, N. J. 
Lucius Pitkin, Inc., New York, New York. 


If the umpire analysis as to any constituent in controversy falls within the other 
two analyses or coincides with either, the umpire analysis shall govern as to that 
constituent. If the umpire analysis as to any constituent in controversy falls 
outside the other two analyses,the analysis closer to the umpire analysis shall 
govern as to that constituent. The cost of the umpire analysis as to each con- 
stituent in controversy shall be borne by the party whose analysis as to the 
constituent involved was further from the umpire analysis. 


9. Payments 


Payments for the concentrates delivered hereunder shall be made to Seller or 
payee designated by it in a manner satisfactory to Buyer as soon as practicable 
but in the case of provisional payments on or before the 20th day after receint by 
Buyer at its Washington, D. C., office of documents evidencing delivery or 
passage of title hereunder on the following bases: 

A. Provisional payment equal to ninety-two percent (92%) of the estimated 

urchase price of the concentrates delivered hereunder, as determined by Buyer. 

he quotation to be used for provisional payment pricing purposes shall be the 
daily per pound price fer Grade ‘‘A”’ tin for ‘“‘prompt’’ delivery, New York, New 
York, published in the American Metal Market for the day on which Buyer 
receives at its Washington, D. C., office, satisfactory documents evidencing 
delivery of, or passage of title to, the concentates to be priced hereunder, or for 
the date of this contract where such date is applicable under the last paragraph of 
Provision 5 of this contract. Buyer shall make such provisional payments for 
concentrates hereunder as follows: 
(1) In the case of concentrates delivered f. 0. b. vessel: After receipt by Buyer 
at its Washington, D. C., office of (a) bill of lading showing weights and 
(b) evidence satisfactory to Buyer showing tin content; 
(2) In the case of concentrates placed in storage: After receipt by Buyer of 
(a) appropriate storage certificates showing weights and tin content and (b) 
evidence of insurance as required by Provision 5 of this contract. 
Such provisional payments shall be made, in each case, on the basis of provisional 
settlement sheets prepared, and reflecting concentrate values determined, by 
Buyer. Except for Buyer’s independent weight and assay certificates, if any, 
all supporting documents and evidence required hereunder shall be satisfactory 
to Buyer and furnished by Sellers at their expense. 

B. Final Settlement of the purchase price, less provisional payments previously 
made or other expense previously incurred by Buyer on Seiler’s behalf, shall be 
effected within thirty days after the determination hereunder of final weights and 
analyses. 

Such settlement shall be accompanied by a final settlement sheet prepared by 
Buyer and supported by final certificates of weight and assay determined as herein- 
before provided. 
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In the event of loss of one or more bags of concentrates after delivery thereof 
f. o. b. vessel, 100% of the final settlement value thereof as determined by Buyer 
based on South American weights (adjusted for tare, normal siftage loss and 
moisture, which shall be determined by the average of the particular Seller’s 
previous shipment or shipments hereunder, or if no shipments have been made 
by the Seller involved, by the average of other Sellers’ shipments hereunder) and 
assays as evidenced by export declarations or mine assays whichever is lower, 
shall be paid promptly after proof of loss, taking into consideration any applicable 
provisional payments. Each settlement lot shall be treated separately in com- 
puting the net insoluble tin content, price deductions and any deferred payments 
and credits applicable to said lot. Sellers shall promptly upon receipt of final 
settlement sheet refund to Buyer any sum due on account of any excessive pro- 
visional payment previously made by Buyer. 


10. Mixed Ores 


Any Seller hereunder, who produces mixed tin-tungsten ores, may sell to 
Buyer the tin concentrates produced from such mixed ores under the terms of a 
contract which will be negotiated upon notification from the Seller that it expects 
to have such concentrates available. 

11. Disposal of Bags 

At Seller’s option, to be exercised by written notice received by Buyer prior 
to the arrival of any lot of concentrates purchased hereunder at the receiving 
smelter in the United States, Buyer shall pay the Seller $1.00 per ton of concen- 
trates in said lot as settlement in full for the bags or packages in which the con- 
centrates are shipped, whereupon said bags and packages shall become the prop- 
erty of Buyer; otherwise, the empty bags or packages shall remain the property 
of said Seller and shall be removed from the premises of the smelter upon request 
of Buyer, all at the expense of said Seller. 


12. Sellers’ Title and Warranty 


Each Seller hereunder warrants that the concentrates to be delivered by it 
hereunder are its own property, or that it has been legally authorized to sell same 
by the owner thereof. Buyer shall have the right at any time during the nendeney 
of this contract to require Sellers to show legal proof satisfactory to Buver, of 
source and ownership of said concentrates, and, if title to the concentratcs does 
not vest in Sellers, legal proof, satisfactory to Buyer, of Sellers’ authorization 
from the owner thereof to sell same. 


13. Sellers’ agent 

Each Seller hereby agrees to advise Buyer promptly in writing appointing an 
agent in the United States of America to act for said Seller in all matters relating 
to this contract. 

Each of the said agents shall be vested by its respective principal with full 
authority to accept payments, make settlements and do all things pertaining to 
this contract which its principal could do. Notice given by Buyer to an agent 
shall be equivalent to notice to said agent’s principal. It is agreed that the author- 
ity of any such agent, as between the principal and Buyer, can only be withdrawn 
by receipt by Buyer from the principal of a written notice to that effect accon- 
panied by an appointment by said principal of a new agent in the United States 
of America with like authority. It is further agreed that said Sellers shall at no 
time have more than a total of seven different agents hereunder in the United 
States of America, 


14. Notices 


Notices required hereunder shall be sufficient only if in writing and sent either 
by registered mail, return receipt requested, or by telegram, confirmed in writing, 
and if intended for Buyer, shall be sent to it at 811 Vermont Avenue N W., Wash- 
ngton 25, D. C., and, if intended for Sellers or any of them, shall be sent to the 
appropriate U. S. A. agent or agents, or to such other address in the United 
States of America as any party may for itself specify to the other in writing. 
Except as otherwise provided, notices hereunder shall be effective upon receipt. 
All communications between the parties required or necessary hereunder other 
than notices shall be sufficient only if in writing or by telegraph, confirmed in 
writing. 

15. Force Majeure 


If the performance of any part of this contract by either Sellers or Buyer is 
prevented, hindered or delayed by reason of any causes beyond the control of 
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Sellers or Buyer, then the appropriate Seller or the Buyer, as the case may be, 
shall, upon notice to the other party, be excused from such performance during 
the continuance of any such happenings or events. 


16. Assignment 

A. The Buyer may assign its interest hereunder to any department, agency, 
branch or wholly owned corporation of the United States Government and, upon 
such assignment, such assignee shall acquire all the rights, powers, and privileges of 
the Buyer hereunder and shall be bound by all the duties and obligations of 
Buyer hereunder, and the Buyer shall thereby cease to have any rights, powers, 
privileges, duties, or obligations under this contract. 

B. None of the Sellers shall assign any of its rights, powers, privileges, duties, 
or obligations hereunder, except with the prior written consent of the Buyer or 
its assignee. 

17. Watver 

No alteration of this contract or waiver of any condition herein contained shall 
be valid unless agreed to in writing by the parties hereto. Failure of the Buyer or 
Sellers to insist, in any one or more instances, upon the performance of any of the 
terms or conditions hereof shall not be construed as a waiver or relinquishment 
of the right to insist upon the future performance of any such terms and conditions. 


18. Congressional Clause 

No member of or delegate to the Congress of the United States of America or 
tesident Commissioner shall be admitted to any share or part of this contract, 
or to any benefit arising therefrom, but this provision shall not be construed to 
extend to this contract if made with a corporation for its general benefit. 
19. Termination 

A. Notwithstanding any other provision hereof, this contract shall terminate 
automatically at the close of business on December 31, 1950, with respect to con- 
centrates remaining undelivered hereunder. Such termination, however, shall 
not affect concentrates, title to which has passed to Buyer on or before December 
31, 1950. 

B. In consideration of the new mutual benefits arising out of this contract, it 
is agreed and understood that the Government of the Republic of Bolivia guaran- 
tees that the provisions of this contract will be faithfully and fully performed. 

In witness whereof, the parties hereto have caused this contract to be executed 
in seven original counterparts by their duly authorized officers or agents. 


Sellers: 
Tue CompantA MINERA DE OrvRO Group, 
Be a ohare os es at haope ee nes zee sds ain sisal ame a 
: she Bate i aa ib Cia of ec ans chai re pew dtr _. (Title) 
Banco Minero De Botivia, 
Bn esses Wan ca ei pe uk op ac gg dpa ateo les Bese be iE ce ho aki es oe ok 
Sah et og guia es tetekab a gh a oa i aM eee ca sate scam (Title) 
CoMPAGNIE ARAMAYO De Mines EN Botivir, 
BY nbd ed Swati wig eat op ee sh eeu hoger adenle cipehes tisinte tone ole Hreie 
DF ean ek Romie ee ham Bae ed aca oie eel ae (Title) 
Asociacion NACIONAL DE MINEROS MEDIANOs, 
BY. “x0 <nsapmanceewieaye end anes dente hen Taha sea ea mee 
ee 2 oF a NNN OUR Ep a oe Shere, ln. Me oe (Title) 
Compania Minera Uniricapa Det Cerro Der Poros, 
OY. 4 3606 Gea eee Lebticwi ented hmewks &chieud ewes ask eee 
eeeite 5 sa haps ahh ws mel ap hpi ah ned ies is Gata Socrpi nelataeenl Soa ge 


Buyer: 


Approved by: 
THE GOVERNMENT OF THE REPUBLIC oF BOLIVIA, 


Ambassador. 





Vaw 
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RECONSTRUCTION FINANCE CORPORATION, 
OFFICE OF PRODUCTION, 
Washington 25, D. C., October 4, 1950. 
Re MR C-1 P-5638 (Tin). 
AFRICAN Merats Corp., 
New York 4, N. Y. 

GENTLEMEN: Reference is made to your letter of September 26, 1950, returning 
an executed copy of our letter of September 22, 1950, amending the captioned 
contract with respect to the publication of Singapore quotations and currency 
conversion rates. 

It is noted that the third paragraph of said letter refers to ‘‘Seller’s contracts” 
with certain producers. This, of course, should read ‘‘Buyer’s contracts’? and 
the letter is amended accordingly. 

Very truly yours, 
W. F. McKInNNon, 
Chief, Tin Division, Office of Production. 


RECONSTRUCTION FINANCE CORPORATION, 
OFFICE OF PRODUCTION, 
Washington 25, D. C., September 22, 1950. 
Re MR C-1 P-5638 (Tin). 
AFRICAN METALS Corp., New York 4, N. Y. 

GENTLEMEN: Reference is made to your telephone conversation of recent date 
calling our attention to the fact that conversion rates were not available on 
Singapore bank holidays although Singapore tin quotations were published for 
those days. 

Under the circumstances it is deemed desirable to clarify the captioned con- 
tract provisions with respect to price determination in all such cases. 

Accordingly, the captioned contract is amended to provide that where pro- 
vision is made to determine the ‘‘Singapore Price’ on the basis of tin quotation 
and concurrent currency conversion quotations, it is understood and agreed that 
if a tin quotation is made available as provided for therein but no concurrent 
currency conversion quotation rates are published in the ‘Financial Times’’, 
London, England, for the same date, then the last currency conversion rates 
published in said ‘‘Financial Times” shall be used, provided, however, that in the 
event such tin quotations are available but concurrent currency conversion rates 
are not published for a period in excess of two consecutive days for which such 
quotations are published, then, during such suspension, the mean of the applicable 
high and low daily currency conversion rates in Singapore as furnished by the 
National City Bank of New York, under Seller’s contracts with Kantor Pend- 
jualan Hasil Tambang Negeri (Sales Department of Government Mining Pro- 
ducts) of the Republic of the United States of Indonesia (Contract MR C-1 
P-5634) and N. V. Billiton Maatschappij (Contract MR C-—1 P-—5633), copies of 
which have already been furnished you, shall govern. 

If the foregoing is satisfactory, please indicate your confirmation and accept- 
ance thereof by causing the enclosed copy of this letter to be duly executed on 
behalf of African Metals Corporation and returned to this office promptly. 
Upon receipt thereof the foregoing amendment shall become effective retro- 
actively to the date of the Contract. 

Very truly yours, 
W. F. McKInnon, 
Chief, Tin Division, Office of Production. 


Confirmed and agreed to this 25th day of September 1950. 


AFRICAN METALS CorP., 
By M. M. Bowman, Vice President. 
H. V. Boyce, Secretary. 
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Registered Mail. 
Return Receipt Requested. 


Re MR C-1 P-5638 (Tin) as amended. 
AFRICAN MerTALsS Corp., 
New York 4, N. Y. 

GENTLEMEN: This will constitute formal record notice that this Corporation 
hereby exercises its option to extend the captioned contract for the calendar 
year 1951 pursuant to Provision 13 ‘‘Renewal Options” thereof. 

Very truly vours, 


STOCKPILING OF TIN AND RUBBER 


SEPTEMBER 13, 1950. 


W. F. McKInnon, 
Chief, Tin Division, Office of Production. 
ec: Files; Minutes (2); McKinnon (2), 1245; Gordon, 853; Chapman, 853; Graves, 745; Malloy, 335 
Sheehan, 919; Schmidt, 912, 





RECONSTRUCTION FINANCE CORPORATION, 
Washington 25, D. C., June 16, 1950. 
Re MR C-1 P-5638 (Tin). 
ArricaN Metats Corp., 
New York 4, N. Y. 

GENTLEMEN: Reference is made to our letter of May 8, 1950, transmitting 
to you an executed copy of the captioned contract and stating that in the inter- 
ests of clarification, we would transmit to you shortly, for your consideration and 
approval, an amendment to Provision 3-F-—2-(c) of the captioned contract. 

Accordingly, said contract is hereby amended by substituting for the paren- 
thetical clause in Provision 3-F—2—(c) thereof the following: 

“(Since the computation of this insurance factor requires the establish- 
ment of a value upon which to apply insurance rates, it is agreed that for 
this insurance purpose only such value shall be the daily per pound price 
for Straits tin metal for shipment from Singapore within sixty (60) days as 
determined under F-1 above, plus 24%¢ per pound).” 

In all other respects the contract shall remain unchanged. 

If the foregoing is satisfactory to you, please indicate vour acceptance and 
confirmation thereof by causing the enclosed copy of this letter to be duly executed 
by an authorized officer or agent and returned to us promptly. 

Very truly yours, 

W. F. McKinnon, 
Chief, Tin Division. 
Confirmed and accepted this 20th day of June 1950. 
ArricaN Merats Corp., 
By M. M. Bowman, Vice President. 
N. V. Boyce, Secretary. 







[MR C-1 P-5638] 


Tin Ore Conrract 


1. Buyer 


teconstruction Finance Corporation, 811 Vermont Avenue NW., Washington 
25, D. C. (hereinafter called ‘“‘Buyer’’). 


2. Seller 
African Metals Corporation, 25 Broad Street, New York 4, New York (here- 
inafter called ‘‘Seller’’). 


8. Definitions 
Buyer and Seller expressly agree that as used herein: 


A. The term ‘‘concentrates’’ means tin concentrates produced from properties 
located in Africa. 

B. The term “bill of lading’? means a negotiable clean 9n board ocean vessel 
bill of lading endorsed to Buyer, covering the concentrates loaded on board 
vessel at an African ocean port designated by Seller. 

C. The term “pound” means an avoirdupois pound; the term ‘unit’? means 
22.4 pounds; and the term ‘“‘ton’’ means a long ton of 2,240 pounds, except as 
otherwise expressly provided in this Contract. 
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D. All references to dates or time shall be determined by the United States 
Eastern standard time except that for the purposes of determining date of ship- 
ment the time at the port of shipment shall govern. 

E. All weight fractions used in making computations under this Contract 
shall be computed pro rata and all analysis fractions used in making computa- 
tions under this Contract shall be computed pro rata, except as otherwise expressly 
provided in this Contract. 

F. The term “Singapore Price’? means— 

1. The daily per pound price for Straits tin metal for shipment within 
sixty (60) days from Singapore in “‘Straits’’ dollars per picul, as furnished 
Buyer and Seller by the National City Bank of New York, translated into 
U.S. A. weights and currency by converting: (a) piculs into pounds avoir- 
dupois; (b) Straits dollars into pounds sterling at the mean of the high and 
low daily conversion rates as published in the ‘‘Financial Times,’’ London 
England; and (ec) pounds sterling into U. 8. A. currency; 

2. To the price arrived at under F-1 above, shall be added an amount 
equal to the sum of the following: (a) $2.36 per ton of tin metal (provided, 
however, that any time the arithmetical average of the total cost covering 
the handling and transporting of tin metal from the smelter at Penang to 
f. o. b. vessel at Penang and the total cost covering handling and transporting 
of tin metal from the smelter at Singapore to f. 0. b. vessel at Singapore, 
increases or decreases above or below $2.36 by more than 24¢, then, upon 
written request of either Buyer or Seller, said $2.36 shall be increased or 
decreased accordingly, effective as of the date of receipt of such request by 
Buyer or Seller, as the case may be. In the event any such adjustment is 
made hereunder then subsequent adjustments may be made as provided 
above, only after subsequent increases or decreases exceed 10% of the figure 
then prevailing in lieu of the aforesaid $2.36); (b) the cost of ocean freight 
for Straits tin metal based on the then current conference rate for Class 
**A” vessels from Malayan ports to New York; (c) the cost of marine, marine 
extension, and war-risk insurance from warehouse to warehouse for Straits 
tin metal shipped from Malayan ports to New York as established by the 
United States Underwriters. (Since the computation of this insurance factor 
requires the establishment of a value upon which to apply insurance rates 
it is agreed that for this insurance purpose only such value shall be calculated 
for each day for which a “Singapore Price’’ is furnished hereunder by the 
National City Bank of New York, in the same manner as the daily price for 
tin metal is arrived at in computing the ‘‘ Provisional Singapore Price’’.) 

The monetary conversions referred to in F—1 and 2 above shall govern until such 
time as there is a change in the official conversion rate of Straits dollars into 
pounds sterling (which official rate is presently 2 shillings 4 pence British currency 
per Straits dollar) or a change in the officiel conversion rate of U. 8. A. dollars to 
pounds sterling (now $2.80 U. 8. A. per pound sterling). In either such event, a 
new conversion rate formula shall be agreed u pon between the parties hereto. 

G. The term ‘‘New York Price’? means the daily per pound price for Straits tin 
metal for ‘“prompt’’ delivery ex dock New York, as published in the ‘American 
Metal Market,’’ less an amount equal to U. 8. A. import duty, ifany. If no quo- 
tation for “prompt” Straits tin is so published then the quotation (other than 
RFC selling price) for ‘‘prompt” grade A tin shall be used. 

H. The term “Provisional Singapore Price’? means the daily per pound price 
for Straits tin metal for shipment within sixty (60) days from Singapore, to be 
derived from the price for such metal for such shipment expressed in pounds 
sterling per ton as published in the ‘American Metal Market’? under the heading 
“Closing Market Prices—Meteals, Alloys, and Products’? and converted into 
U.S. A. currency at the then official rate of U. S. A. dollars to pounds sterling, 
averaged for the calendar week immediately preceding the date of shipment of 
the concentrates being provisionally priced, plus two and one-half cents (24¢) 
per pound. ‘‘Date of shipment” as used in this paragraph shall be evidenced by 
Seller’s wired advice to Buyer of date of sailing of carrving vessel from African 
ocean port designated by Seller, supported by such other evidence as Buyer may 
reasonably require. 

The monetary conversion referred to above shall govern until such time as 
there is a change in the official conversion rate of U. S. A. dollars to the pound 
sterling (now $2.80 U.S. A. per pound sterling). In the event of any such change 
a@ new conversion rate shall be agreed upon between the parties hereto. 

I. The term “Provisional New York Price’ means the daily per pound price 
for Straits tin metal for ‘prompt’ delivery ex dock New York as published in the 












82 STOCKPILING OF TIN AND RUBBER 






“American Metal Market” averaged for the calendar week immediately preceding 
the date of shipment of the concentrates being provisionally priced, less an 
amount equal to U. S. A. import duty, if any. If no quotation for ‘“prompt’’ 
Straits tin is so published then the quotation (other than RFC selling price) for 
“prompt” grade “A” tin shall be used. ‘‘Date of shipment’”’ as used in this 
paragraph shall be evidenced by Seller’s wired advice to Buyer of date of sailing 
of carrying vessel from African ocean port designated by Buyer, supported by 
such other evidence as Buyer may reasonably require. 


4. Material and Quantity 


Seller agrees to sell and deliver and Buyer agrees to buy and receive not less 
than approximately 1,500 tons nor more than approximately 3,000 tons of tin 
contained in concentrates shipped during the calendar year 1950 from African 
ocean ports designated by Seller. The sale and delivery of concentrates in excess 
of 1,500 tons shall be at Seller’s sole option and discretion. In the event Seller 
elects to deliver more than approximately 1,500 tons of tin contained in concen- 
trates hereunder during calendar 1950 or during any renewal term hereunder, then 
Seller shall notify Buyer in writing prior to September 30, 1950, and prior to 
September 30, of any subsequent calendar year during which this Contract is 
renewed pursuant to Provision 13, of such election, setting forth the total quan- 
titv in excess of 1,500 tons of tin contained in concentrates which Seller elects to 
deliver during the calendar year involved. It is understood that all concentrates 
shipped hereunder as evidenced by bills of lading, shall apply against Seller’s 
over-all quantity commitment under this Contract. 


5. Quality and Rejection 


Concentrates delivered hereunder shall contain not less than 65% tin, nor more 
than 2% copper, lead, bismuth and antimony combined. 

Buyer may at its sole discretion reject any material (except sweeps resulting from 
each shipment) containing less than 65% tin, in which event Seller shall, notwith- 
standing any other provisions hereof to the contrary, at its sole expense promptly 
remove such rejected material from Buyer’s storage, refund to Buyer any amount 
advanced on account of such material, and reimburse Buyer for any expenditures 
made in connection with material so rejected, including all costs of handling to 
and from storage, transportation, discharging, weighing, sampling and assaying 
of such material. 

6. Delivery 

On dock at Texas City, Texas, or if delivery to such dock is impracticable, on 
dock at Galveston, Texas, or if delivery to either of these docks is impracticable, 
delivery shall be made on dock at another U. 8. A. Gulf Port. Seller shall en- 
deavor to ship concentrates deliverable hereunder in approximately equal quan- 
ties during the last three calendar qaurters of 1950 and in approximately equal 
quarterly quantities during subsequent calendar years if this Contract is re- 
newed pursuant to Provision 13. Seller shall cause the concentrates to be shipped 
separated into individual Belgian Congo producers’ lots and such lots shall be 
kept segregated during shipment. 

All export and other non-U. 8. A. duties, taxes, and charges shall be for Seller’s 
account. Buyer shall effect entry of the concentrates at U. S. A. customs and 
shall pay wharfage charges at U. 8. A. Gulf Port of delivery and shall pay any 
U_S. A. import duties and charges which may be payable. 

Promptly after departure of each shipment, Seller shall notifiy Buyer specify- 
ing the African ocean port of shipment, the date of departure therefrom, the name 
of the vessel or vessels and the approximate quantities of concentrates included 
in such shipment and its destination. Seller shall, with respect to each shipment, 
promptly forward all negotiable bills of lading and shall also forward promptly 
any other documents which Buyer may reasonably require, if request therefor is 
made prior to shipment. 

Seller agrees to indemnify Buyer against liability for discharging costs, if any, 
at destination, 

All concentrates deliverable hereunder shall be shipped in lots of not less than 
100 tons nor more than 1,000 tons of tin contained in concentrates. 


7. Title 


Title to the concentrates deliverable hereunder shall vest in Buyer upon receipt 
by it of bills of lading covering the concentrates loaded on board vessel at African 
port designated by Seller, provided, however, that Seller agrees to furnish promptly 
such other documents as Buyer may reasonably require if request is made prior 
to date of shipment. 
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&. Insurance 


Seller shall obtain and pay for insurance which shall insure each shipment of 
eoncentrates hereunder fully against loss or damage from the time such concen- 
trates are ioaded aboard vessel at African port designated by Seller, until said 
concentrates are placed in warehouse at the Texas City smelter. Such insurance 
shall include marine, marine extension and war risk coverage. 

In the event any concentrates are stored in warehouse at dock at Texas City, 
Galveston, or other U. S. A. Gulf Port dock for a period in excess of fifteen (15) 
days after discharge from ocean vessel, then Seller’s responsibility to insure same 
shall cease as of the end of the fifteenth (15th) day of such storage and Buyer shall 
make settlement for the concentrates so stored on the basis of sampling and weigh- 
ing at such dock storage point and on the basis of assays and moisture determina- 
tions at the Texas City, Texas, smelter. 

All insurance policies shall insure Seller and Buyer as their interests may appear, 
and Seller agrees to provide Buyer with insurance certificates or other proof 
satisfactory to Buyer that each shipment is covered by insurance in accordance 
herewith. Seller agrees that all insurance policies will provide for payments 
thereunder to Buyer to be made in the United States of America in U. S. A. 
dollars and agrees to furnish Buyer evidence satisfactory to it that such proceeds 
will be so paid. 

Buver shall, at Seller’s request, assign to Seller all such policies and all the 
proceeds thereof and all of its rights under such insurance, subject to the obliga- 
tion of the Seller to hold the proceeds thereof subject to any amounts payable to 
Buyer by reason of (a) any provisional payments made by Buyer h:>reunder, 
(b) any overpayments made by Buyer hereunder by reason of said losses or 
otherwise, ana (c) any amounts pavable by Seller to Buyer by reason of any of 
the terms hereof. 

Buyer shall, at Seller’s request, appoint Seller as Buyer’s sole agent to collect, 
receive, hold and disburse the proceeds of such policies in accordance with the 
terms of this Contract, and to initiate or prosecute any claims or proceedings for 
the collection of any insurance under such policies without further notice to 
Buyer. It is specifically understood and agreed that all insurance proceeds not 
payable to Buyer hereunder shall be and become the sole property of the Seller 
as its interest May appear. 

Buver shall, at Seller’s request, execute such further assignments, documents, 
powers of attorney and authorizations as may be reasonably necessary and 
proper to carry out the terms of this Provision 8 and shall return, for use in 
connection with any claim, any insurance certificates or other documents evi- 
dencing the insurance delivered to Buver by Seller. 

Buyer shall not be responsible to Seller or Seller’s underwriters in any way 
whatsoever with respect to any claim for loss of, or damage to. concentrates prior 
to arrival thereof in the Texas City. Texas, smelter warehouse, or in permanent 
storage in warehouse on the dock at Texas City, Galveston, or other U. S. A. 
Gulf Port. 


9. Price 


Buyer shall pay to Seller for the concentrates accepted by it hereunder, a 
price computed as follows: 

A. The Contract Price (as defined in paragraph D of this provision) per pound 
of tin contained in concentrates delivered hereunder, less the applicable deduction 
for treatment losses set out in paragraph B of this provision and less the applicable 
treatment charges and penalties for impurities set out in paragraph C of this 
provision; 

B. The deductions for treatment losses mentioned above shall be 1.2 units for 
concentrates containing 72% tin, plus or minus 0.1 unit for each 1% of tin content 
under or over 72%; 

C. The treatment charges and penalties for impurities mentioned above shall 
be as follows: 

(1) Treatment Charges: $24.00 per ton of clean dry concentrates containing 
72% tin, plus or minus 50¢ for each 1% of tin content under or over 72%. 

(2) Penalties for Impurities: 

Sulphur: 
Less than 1%: Free. 
1% or more: $2 per ton, not to be computed pro rata. 
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Arsenic: 

Less than 0.1%: Free. 

0.1% or more, but not exceeding 0.6%: $4 per ton, not to be computed 
pro rata. 

More than 0.6%: $4 per ton, plus 80¢ per ton for each 0.1% or part 
thereof in excess of 0.6% with a maximum penalty of $8 per ton. 

When both sulphur and arsenic are present, only the higher of the two 
penalties will be imposed. 

Copper, Lead, Bismuth and Antimony, combined: 

Less that 0.1%: Free. 

0.1% or more: $1.60 per ton, plus 80¢ per ton for each 0.1% in excess 
of 0.1%, provided, however, that in computing this penalty, bismuth 
in excess of 1.4% shall be disregarded. 

If antimony alone exceeds 0.1% an additional penalty shall be imposed 
of $1.60 per ton, plus 80¢ per ton for each 0.1% of antimony contained over 
0.1%. 

Iron: 

5%: Free. 

_ More than 5% and not exceeding 10%: Deduct 0.1% from gross 
tin assay. 
_ More than 10% and not exceeding 15%: Deduct 0.2% from gross 
tin assay. 

More than 15% and not exceeding 20%: Deduct 0.3% from gross 
tin assay. 

More than 20% and not exceeding 25%: Deduct 0.4% from gross 
tin assay. 

Tungsten (WO3): 

5%: Free. 

More than 5%: Impose the several penalties set out with respect 
to iron above, according to tungsten content. 

D. The ‘‘Contract Price’ shall be the mean of the average Singapore Price and 
the average New York Price for the applicable pricing period in each case, less a 
deduction of 1%¢. 

(1) The Singapore Price (as defined herein) shall be computed for each day 
that a Singapore price quotation for Straits tin is issued by Straits Trading Com- 


pany, during the entire applicable pricing period and shall be used in determining 
the average Singapore Price hereunder. 

(2) The New York Price (as defined herein) shall be computed for each day 
that the New York price quotation for ‘‘prompt”’ Straits tin is actually published 
in the ‘“‘American Metal Market” during the entire applicable pricing period and 
shall be used in determining the average New York Price hereunder. If no quota- 


” 


tion for “prompt” Straits tin is so published then the quotation (other than RFC 
selling price) for “prompt” grade A tin shall be used. 

Each applicable New York and Singapore price quotation for Straits tin actually 
published and issued as aforesaid shall be used in arriving at the respective aver- 
ages for each period under this Contract regardless of the total number of such 
quotations in either New York or Singapore during the governing period. 

Ek. The pricing periods for concentrates delivered hereunder shall be as follows: 

1) First pricing period: The three-month period beginning April 1, 1950, 
and ending June 30, 1950, both dates inclusive, shall constitute the pricing period 
which shall apply to all concentrates shipped by Seller hereunder on board ocean 
vessels at African ocean ports designated by Seller, during the period beginning 
with the date of this Contract and ending June 30, 1950, both dates inclusive. 

(2) Second pricing period: The six-month period beginning July 1, 1950 and 
ending December 31, 1950, both dates inclusive, shall constitute the pricing period 
which shall apply to all concentrates shipped by Seller hereunder on board ocean 
vessels after June 30, 1950 unless Buyer exercises its option to renew this Contract 
in which event the terms of provision “13. Renewal Options’’ shall apply. 

The date of each shipment, for the purpose of determining the applicable pricing 
period, shall be evidenced by Seller’s wired advice to Buyer of date of sailing of 
carrying ocean vessel, supported by such other evidence as Buyer may reasonably 
require. 

In the event of governmental regulation of the sales price of tin metal or con- 
centrates in either Malaya, Singapore or the United States of America, a new base 
price shall be agreed upon between the parties hereto, in the light of the then 
existing free tin market in the World. In the event the parties hereto fail to agree 
on such new base price, this Contract shall terminate with respect to the material 
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remaining unshipped from African port designated by Seller, as of the date that 
such regulation becomes effective. Material afloat on ocean vessel as of such effec- 
tive date shall be governed by that portion of the applicable pricing period begin- 
ning on the first day thereof and ending on the effective date of such regulation. 


10. Weighing, Sampling and Analyzing 

Weights and analyses governing for provisional and final payment purposes, 
shall be determined as follows: 

A. Provisional: Seller shall furnish Buyer with bill of lading weights and a 
certificate of estimated analysis issued by Société Generale des Minerais, Brussels, 
for the purposes of provisional payment hereunder; provided, however, that such 
payment shall be based either on the tin content as shown by such estimated 
analysis or upon the tin content of 72%, whichever is lower. 

B. Final weighing, sampling and analysis: Except as otherwise hereinbefore 
provided, final weighing, sampling, analyzing and moisture determination shall 
be performed in accordance with standard practice, at Buyer’s Texas City tin 
smelter promptly after delivery. Weighing and sampling shall be done in the 
presence of Seller’s representative, if it elects to have one present at its expense. 
Failure of Seller to have a representative present at such operations shall con- 
stitute a waiver of its right to such representation. At the time of weighing, 
which shall be performed by a licensed weigher designated by Buyer, moisture 
shall be determined. Cost of weighing shall be borne equally by Buyer and 
Seller. 

Cost of sampling, analyzing and moisture determination shall be for Buyer’s 
account except as otherwise provided in subparagraphs (1), (2), and (3) hereof. 
The results of said weighing, sampling, analyzing and moisture determinations 
shall be conclusive as to quantity and quality unless Seller gives Buyer written 
notice, prior to date of U. S. A. customs consumption entry covering the con- 
centrates concerned, requesting a check analysis, in which case the following pro- 
cedure shall apply with respect to sampling and analyzing of such concentrates: 

(1) Buyer shall maintain the lot segregation as shipped by Seller (i. e. each lot 
shall contain concentrates from a single Belgian Congo producer) and shall sample 
2ach lot individually in accordance with standard practice subject to the following 
provisions: 

(a) Seller shall pay to Buyer the sum of $25 for the sampling of each 
Belgian Congo producer’s lot weighing 10 natural tons or less to offset the 
additional expense of handling such small lots. 


2) The sample taken of each lot shall be divided into at least three approxi- 
mately equal parts, one of which shall be known as the umpire sample and shall be 
sealed and retained by Buyer. Two of the remaining samples shall be analyzed 
respectively by Buyer’s Texas City tin smelter at Buyer’s expense and an analyst 
to be designated by Seller, at Seller’s expense. The results thereof shall be com- 
pared by standard methods. 

(3) The average of the two results as to tin content determined by difference 
shall govern if the difference does not exceed three-tenths (0.3) of a unit. Buyer's 
smelter analysis shall govern in all cases with respect to impurities. In case the 
difference in tin assay exceeds the splitting limit specified herein, the sealed um- 
pire sample shall be analyzed for tin by one of the following analysts used al- 
ternately: 


Walker and Whyte, Inc., New York, N. Y. 
Standard Testing Laboratories, Belleville, N. J. 


If the umpire analysis as to tin coincides with one of the other tin analyses or falls 
between them, then the umpire analysis shall govern. If the umpire analysis as to 
tin falls outside the other two analyses, then the middle analysis of the three shall 
govern. The cost of the umpire analysis shall be borne by the party whose 
analysis is farther from the umpire analysis. 


11. Payment 

Provisional and final payments for tin contained in concentrates delivered 
hereunder shall be made in the following manner: 

A. Provisional Payment shall be made for concentrates loaded on board vessel 
at African ocean port designated by Seller, as evidenced by bill of lading, in any 
amount equal to 90% of the amount of Seller’s provisional invoice therefor, com- 
puted as is herein provided, supported and accompanied by bill of lading and by 
Seller’s provisional invoice, weights and analysis, or certificates of weight and 
estimated analysis, accompanied by evidence of insurance coverage as required 
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by this Contract. Each provisional invoice against which payment is made shall 
clearly show the quantities and qualities of the concentrates covered thereby as 
indicated on certificates of weight and analysis attached thereto. Such invoices 
shall also show the date of loading on board vessel at African ocean port, desig- 
nated by Seller, and date of sailing as evidenced by bill of lading and wired advice 
of sailing. 

Each such provisional invoice shall set forth the provisional price of the con- 
centrates covered therein which shall be the mean of the Provisional Singapore 
Price (as defined herein) and the Provisional New York Price (as defined herein) 
for the week concerned, less the sum of the following: (a) 1%¢ per pound, (b) the 
applicable deductions for treatment losses set out in Provision 9B hereof; and 
(c) the applicable treatment charges and the penalties for impurities set out in 
Provision 9C hereof. 

Promptly after its receipt and approval of each such invoice Buyer shall remit 
90% of the amount shown thereon less the amount of any overpayments thereto- 
fore made by Buyer hereunder, in conformity with payment instructions given 
Buyer from time to time in writing by Seller. 

B. Final Settlement: Promptly after determination of the applicable price cov- 
ering each shipment of concentrates received at Texas City smelter warehouse or 
in permanent storage at other U. 8S. A. Gulf Port and after it bas been weighed, 
sampled, and analyzed and its moisture content determined, Seller shall invoice 
Buyer on the basis of the final weights, analyses and moisture content determined 
as provided in Provision 10B. hereof. 

Thereupon Buyer shall remit the amount of said final invoice less the amount 
of any provisional payments theretofore made hereunder for such concentrates, 
and less the amounts of any overpayments theretofore made by Buyer hereunder. 
Such remittances shall be made in conformity with payment instructions given to 
Buyer, in writing or by wire, from time to time by Seller. 

Buyer shall use its best efforts to effect final payment in each case within thirty 
(30) days after Buyer’s receipt of Seller’s final invoice. 

If at the time of final settlement for the last shipment hereunder a balance is due 
to Buyer from Seller for any reason, Seller shall promptly remit the amount thereof 
to Buyer. 


12. Term 

All coneentrates deliverable under this Contract shall, not later than February 
28, 1951, be placed on board ocean vessel at African ocean port designated by 
Seller. Notwithstanding any other provisions hereof, Buyer will not accept 
any concentrates hereunder which have not been so placed on board ocean vessel 
prior to the close of business on February 28, 1951, unless this Contract is renewed 
as hereinafter provided. In the event of a renewal or renewals, as provided herein, 

suver will not accept any concentrates hereunder which have not been so placed 
on board ocean vessel prior to the close of business on February 29, 1952, if only 
one renewal is effected, or prior to the close of business on February 28, 1953, if 
both renewal options are exercised. 

13. Renewal Options 

The following renewal options take into account arrangements between Buyer 
and Seller, respectively, and General Services Administration, Federal Supply 
Service, for the acquisition by the latter of tin metal: 

A. Buver shall have the sole option to extend this Contract for calendar 1951 
within the same quantity range covered herein, on the identical terms and condi- 
tions hereof; provided that Buyer shall notify Seller of such election not later 
than October 15, 1950. In such event a ‘‘third pricing period,’ beginning Januarv 
1, 1951, and ending June 30, 1951, shall apply to concentrates shipped during such 
period, and a “‘fourth pricing period,’ beginning July 1, 1951, and ending Decem- 
ber 31, 1951, shall apply to concentrates shipped during such period if Buyer 
further extends this Contract; if no further extension is effected said ‘‘fourth 
pricing period” shall cover concentrates shipped during the period from July 1, 
1951, through February 29, 1952. 

B. Buyer may extend this Contract further for calendar 1952 upon equivalent 
notice and upon the same terms and conditions as provided in A above, except 
that if General Services Administration, Federal Supply Service, fails to renew 
its contract with Seller for the purchase of tin metal produced by Seller during 
calendar 1952, any renewal hereof for 1952 shall be subject to agreement between 
Buyer and Seller on a new and mutually satisfactory pricing basis. Upon such 
renewal, 9 “fifth pricing period,’ beginning January 1, 1952, and ending June 30, 
1952, shall apply to concentrates shipped therein, and a “sixth pricing period,” 
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beginning July 1, 1952, and ending December 31, 1952, shall apply to concentrates 
shipped from July 1, 1952, through February 28, 1953. 

“Concentrates shipped”’ as used in this provision shall mean material delivered 
on board ocean vessel at African ocean port designated by Seller, and ‘date of 
shipment” shall be evidenced by Seller’s wired advice as to date of sailing from 
such African ocean port, supported by such other evidence as Buyer may reason- 
ably request. 


14. Containers 


The empty bags or containers in which the concentrates are paeked upon their 
receipt by Buyer shall be and remain the property of Seller, and Seller shall at its 
expense remove the same promptly upon its receipt of Buyer’s request so to do 
and Seller shall promptly pay to Buyer an amount computed at the rate of 14¢ 
per bag or container to cover cost of baling and loading for returning, provided, 
however, that Seller shall have the option to permit such bags to become the 
property of Buyer, in which event Buyer shall pay Seller therefor at the rate of 
$1 per ton of concentrates. In the event Seller shall elect to exercise this latter 
option it shall notify Buyer in writing of such election prior to or at time of 
unloading of concentrates at the Texas City smelter. Such latter election must 
cover at least one entire lot. 


15. Special Conditions 


A. National Stockpile: Buyer agrees that it shall deliver to the National Stock- 
pile a quantity of tin metal equal to the tin contained in concentrates delivered 
to it by Seller hereunder (after making allowances for the usual smelter losses) 
provided, however, that (1) Buyer shall in no event be obligated to deliver to the 
National Stockpile an aggregate quantity in excess of 3,000 tons of tin metal; 
(2) in the event a competent U. 8. A. Government authority determines the exist- 
ence of a civilian deficiency in tin metal in the U. 8. A., then Buyer may, at its 
sole option, cause the aforesaid tin metal to be used to fill any such civilian defi- 
ciency and its obligation to cause such tin metal to be delivered to the National 
Stockpile shall be reduced by the amount required for such purpose; and (3) in 
the event the Contract Price hereunder at any time equals or exceeds $1.03 per 
pound, Buyer’s obligation to deliver such tin metal into the National Stockpile 
shall be reduced by an amount equal to the quantity of tin for which Buyer has 
paid Seller a Contract Price of $1.03 or more per pound. 

B. Other Similar Contracts: In the event that during the term hereof Buyer 
enters into any similar contract or contracts for the purchase of tin contained in 
concentrates from the British Empire, including Malaya and Nigeria or the 
United States of Indonesia, then Buyer shall promptly notify Seller hereunder 
of the terms of such contract or contracts, and Seller shall have thirty (30) days 
from receipt of such notice to notify Buyer to substitute the terms thereof for 
this Contract. The same procedure shall obtain with respect to each amendment. 
The exercise of such option shall not be retroactive beyond the date of Buyer’s 
receipt of Seller’s unconditional notice requesting the substituted terms, and any 
such election by Seller shall be conclusive. 

In the event Seller fails to notify Buyer of its exercise of such option within 
said thirty (30) day period, then Seller shall be deemed to have waived its right 
to exercise such option. This opiion does not apply to “spot” or “short term” 
contracts or intra U. 8S. A. Government transactions. For the purposes of this 
paragraph “spot” and “short term’’ contracts shall mean the purchase of not in 
excess of 5,000 tons in any single transaction. 


16. Standard Provisions 


A. Neither Buyer nor Seller shall be responsible for delays failures or omissions 
due to any cause or causes beyond the control of the party or parties affected, 
however erising, which cannot be overcome by due diligence; provided, that the 
party claiming the benefit of this paragraph shall promptly give written notice 
to the other party hereto of the nature of such cause or causes and of the dates 
of the commencement and cessation of the same; and provided, that the term 
of this Contract shall not in any event be extended beyond the close of business 
on February 28, 1951, by operation of this paragraph unless Buyer exercises its 
option to renew this Contract as hereinbefore provided in which case nothing 
herein contained shall be construed to cause this Contract to be extended beyond 
the close of business on February 29, 1952, or February 28, 1953, as the case may 
be. 

B. The provisions contained in Exhibit A attached hereto are made a part 
hereof with the same force and effect as if fully set forth in this place, and Seller is 





88 STOCKPILING OF TIN AND RUBBER 


’ 


referred to in said Exhibit A as ‘‘Contractor’ 
“Metals Reserve’’. 


and Buyer is referred to therein as 


(Executed in Duplicate) 
Dated: 
RECONSTRUCTION FINANCE CORPORATION, 
(Buyer) 


’ 


Office of Production. 


AFRICAN METALS CORPORATION, 
(Seller) 


SEPTEMBER 22, 1950. 
Re MR C-—1 P-5634 (Tin). 


KantToR PENDJUALAN Hastn TAMBANG NEGERI (SALES DEPARTMENT OF Gov- 
ERNMENT MINING PRopUCTS) OF THE REPUBLIC OF THE UNITED STATES OF 
INDONESIA, 

In Care of Tuthill & Co., Inc., New York 5, N. Y. 

GENTLEMEN: Reference is made to your letter of August 23, 1950, calling our 
attention to the fact that conversion rates were not available on Singapore bank 
holidays although Singapore tin quotations were published for those days. 

Under the circumstances it is deemed desirable to clarify the captioned contract 
provisions with respect to price determination in all such cases. 

Accordingly, the captioned contract is amended to provide that where provision 
is made to determine the ‘‘Singapore Price’’ on the basis of tin quotations and 
concurrent currency conversion quotations, it is understood and agreed that if a 
tin quotation is made available as provided for therein but no concurrent currency 
conversion quotation is available for the same date, then the last available currency 
conversion quotation which is applicable under the contract shall be used, pro- 
vided, however, that in the event publication of such currency conversion quo- 
tations is suspended for a period in excess of two consecutive days for which the 
applicable daily tin quotations are currently available, then Buyer and Seller 
agree that during such suspension the concurrent currency conversion rate for 
the tin quotation in question shall be the mean of the high and low applicable 
daily rates as published in the “Financial Times,” Lendon, England, as provided 
under Buver’s contract with African Metals Corporation (MR C-—1 P-5638), a 
copy of which has already been furnished you. 

If the foregoing is satisfactory, please indicate your confirmation and acceptance 
thereof by causing the enclosed copy of this letter to be duly executed on behalf 
of Kantor Pendjualan Hasil Tambang Negeri (Sales Department of Government 
Mining Products) of the Republic of the United States of Indonesia and returned 
to this office promptly. Upon receipt thereof the foregoing amendment shall 
become effective retroactively to the date of the Contract. 

Very truly yours, 
W. F. McKinnon, 
Chief, Tin Division, Office of Production. 

Confirmed and agreed to this 3d day of October 1950. 

KANTOR PENDJUALAN Hasit TamMBANG NeGert (SALES 
DEPARTMENT OF GOVERNMENT MINING PRopvwcTs) OF 
THE REPUBLIC OF THE UNrITEeD States OF INDONESIA, 

By A. F. Rummscnhoren, Managing Director. 
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Registered Mail. 
Return Receipt Requested. 


Re MR C-1 P-5634 (Tin), As amended. 

KANTOR PENDJUALAN Hast TAMBANG NEGERI (SALES DEPARTMENT OF GOVERN- 
MENT MINING Propucts) OF THE REPUBLIC OF THE UNITED States OF INDO- 
NESIA, 

Care of Tuthill & Co., Inc., New York 5, N. Y. 

GENTLEMEN: This will constitute formal record notice that this Corporation 
hereby exercises its option to extend the captioned contract for the calendar 
year 1951 pursuant to Provision 13 ‘‘Renewal Options’’ thereof. 

Very truly yours, 


SEPTEMBER 13, 1950. 


W. F. McKinnon, 
Chief, Tin Division, Office of Production. 
ec: Files; Minutes (2); McKinnon (2), 1245; Gordon, 853; Chapman, 853; Graves, 745; Malloy, 335; 
Sheehan, 919; Schmidt, 912. 


RECONSTRUCTION FINANCE CORPORATION, 
Washington 25, D. C., April 14, 1950. 

Re MR-—C-1 P-5634 (Tin). 

Kanror PENDJUALAN Hastt TAMBANG NeaGeRI (SALES DEPARTMENT OF 
GOVERNMENT MINING PrRopvucts) OF THE REPUBLIC OF THE UNITED STATES 
or INDONESIA, 

Care of Tuthill & Co., Inc., New York, N. Y. 

GENTLEMEN: Reference is made to your letter of April 4, 1950, returning to this 
Corporation two executed copies of the captioned contract covering its purchase 
from you of not less than 5,400 noy more than 7,200 tons of tin contained in concen- 
trates produced in Indonesia. Reference is also made to letters of April 7 and 8 
from your agent, Tuthill & Co., Inc., with regard to these contracts. 

We note that you have made certain changes in the contracts, i. e., insertion of 
“Straits” for “Grade A” Provision 3—I, on page 6; a change in Provision 8 with 
respect to the running of the 15-day period; the addition of ‘‘such quotations” in 
the last paragraph of Provision 9-D; the addition of the word ‘‘year’’ in the second 
line of Provision 13—A; revision of the first three lines of Provision 13—B, and addi- 
tion of the words ‘‘in each year that this Contract is in operation” in the sixth line 
of page 15. 

Except for the revision in Provision 8 this Corporation has no objection to 
amendment of the Contract as indicated therein subject to subsequent modifica- 
tions of such revisions as indicated to us by youragent. Accordingly, the Contract 
is hereby amended as follows: 

First: By substituting the word “Straits” for ‘‘Grade A’ where it appears in 
the second line of Provision 3—I. 

Second; By inserting the words “such quotations” between the words ‘‘quota- 
tion” and ‘‘shall’? where they appear in the second line of the last paragraph of 
Provision 9-D. 

Third: By inserting the word ‘‘year’ between ‘‘calendar’’ and 1951” in the 
second line of Provision 13—A. 

Fourth: By substituting ‘‘Buyer may extend this contract further for the 
calendar vear 1952 upon the same terms and conditions as provided in Provision 
13-A provided that the Buyer shall notify the Seller, not later than October 15, 
1951, of Buyer’s election to so extend this Contract,’ for ‘‘Buyer may extend this 
Contract further for calendar 1952 upon equivalent notice and upon the same 
terms and conditions as provided in A above,” where it appears in the first three 
lines of Provision 13—B. 

Fifih: By substituting ‘(1) Buyer shall, in no event, be obligated to deliver to 
the National Stockpile an aggregate quantity in excess of 6,000 tons of tin con- 
tained in concentrates, in each year that this Contract is in operation;’’ for 
“(1) Buyer shall, in no event, be obligated to deliver to the National Stockpile 
an aggregate quantity in excess of 6,000 tons of tin contained in concentrates;” 
where it appears in 16—-A of a Contract. 

In all other respects the Contract shall remain unchanged. 

You will note that we have not amended the Contract to provide that your 
insurance cover the 15 days after arrival of ocean vessel instead of after discharge 
from ocean vessel. Your agent has advised us that you are willing to accept the 
original contract terms requiring your insurance coverage to be effective for 
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15 days after date of discharge from ocean vessel. Accordingly, at the request 
of your agent we have reinserted the original page 6 of the Contract as trans- 
mitted to you with our letter of March 22, 1950, for the page 6 of the Contract 
transmitted to us with your letter of April 4, 1950, bearing the change made by 
you. 

Please indicate your acceptance and confirmation of the foregoing amendments 
and our substitution of the original unchanged page 6, referred to above, by causing 
the enclosed copy of this letter to be duly executed and returned to us promptly. 

There are transmitted herewith two executed copies of the captioned Contract 
amended as indicated above. The contracts have been dated as of April 12, 1950, 

Very truly yours, 
W. F. McKinnon, 
Chief, Tin Division, Office of Production. 

Accepted and confirmed this 18th day of April 1950. 

Kantor PEnpsuALAN HasiL:’ TAMBANG 
NEGRI (SALES DEPARTMENT OF GOVERN- 
MENT MINING PropucTs) OF THE RE- 
PUBLIC OF THE UNITED STATES OF 
INDONESIA, 

By A. F. Rurmscnore , Managing Director. 


[MR C-1 P-5634 (‘Tin)] 


Tin Ore ContTRACT 






1. Buyer 


Reconstruction Finance Corporation, a corporate instrumentality of the 
United States, created under and by virtue of the Reconstruction Finance Cor- 
poration Act, as amended (hereinafter called ‘“‘Buyer’’). 


2. Seller 
Kantor Pendjualan Hasil Tambang Negeri (Sales Department of Government 
Mining Products) of the Republic of the United States of Indonesia, and office 


and/or agency of the Government of the Republic of Indonesia (hereinafter called 
‘‘Seller’’). 
3. Definitions 

Buyer and Seller expressly agree that as used herein: 

A. The term “‘concentrates’’ means tin concentrates of Indonesian origin. 

B. The term “‘bill of lading’’ means a negotiable on board vessel bill of lading 
endorsed to Buyer, covering the concentrates loaded on board vessel at Banka. 

C, The term “pound” means an avoirdupois pound; the term “unit’? means 
22.4 pounds; and the term “‘ton”’ means a long ton of 2,240 pounds, except as 
otherwise expressly provided herein. 

D. All references to dates or time shall be determined by United States Eastern 
standard time, except that for the purpose of determining date of shipment on 
board ocean going vessel from Indonesian ports, or Far East ports, Indonesian 
or Far Eastern time shall govern, as the case may be. 

E. All weight fractions used in making computations under this Contract shall 
be computed pro rata and all analysis fractions used in making computations 
under this Contract shall be computed pro rata, except as otherwise expressly 
provided herein. 

F. The term “Singapore Price’? means 

1. The daily per-pound price for Straits tin metal for shipment within 
sixty (60) days from Singapore in ‘“‘Straits’’ dollars per picul, as furnished 
Buyer and Seller by the National City Bank of New York, translated into 
U. 8. A. weights and currency by converting: (a) piculs into pounds avoir- 
dupois; (b) Straits dollars into pounds sterling at the mean of the high and 
low daily conversion rates in Singapore as furnished by the National City 
Bank of New York; and (c) pounds sterling into U. 8. A. currency. Such 
services by the National City Bank of New York shall be furnished in con- 
formity with instructions approved by Buyer and Seller. 

2. To the price arrived- at under F—1 above, shall be added an amount 
equal to the sum of the following: (a) $2.36 per ton of tin metal; (b) the 
cost of ocean freight for Straits tin metal based on the then current conference 
rate for Class ‘‘A”’ vessels from Malayan ports to New York; (c) the cost of 

marine, marine extension and war-risk insurance from warehouse to ware- 
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house for Straits tin metal shipped from Malayan ports to New York, N. Y., 
as established by the United States Underwriters. (Since the computation of 
this insurance factor requires the establishment of a value upon which to 
apply insurance rates it is agreed that for this insurance purpose only such 
value shall be calculated for each day for which a ‘‘Singapore Price”’ is fur- 
nished hereunder by the National City Bank of New York, in the same 
manner as the daily price for tin metal is arrived at in computing the ‘‘Pro- 
visional Singapore Price.’’) 

The monetary conversions referred to in F—1 and 2 above shall govern until 
such time as there is a change in the official conversion rate of Straits dollars into 
pounds sterling (which official rate is presently 2 shillings 4 pence British cur- 
rency per Straits dollar) or a change in the official conversion rate of U. 8S. A. 
dollars to pounds sterling (now $2.80 U. 8. per pound sterling). In either such 
event, a new conversion rate formula shall be agreed upon between the parties 
hereto. 

G. The term ‘‘New York Price’ means the daily per pound price for Straits 
tin metal for “prompt” delivery ex dock New York, as published in the “‘E. 
& M. J. Metal and Mineral Markets’’, less an amount equal to U. 8. A. import 
duty, if any. 

H. The term ‘Provisional Singapore Price’’ means the daily per pound price 
for Straits tin metal for shipment within sixty (60) days from Singapore, to be 
derived from the price for such metal for such shipment expressed in pounds 
sterling per ton as published in the ‘““American Metal Market’’ presently under 
the heading ‘“‘Closing Market Prices—Metals, Alloys, and Products’? and con- 
verted into U. 8S. A. currency at the official rate of U. S. A. dollars to pounds 
sterling, averaged for the calendar week immediately preceding the date of ship- 
ment of the concentrates being provisionally priced, on board ocean vessel at 
Indonesian or Far East port, plus two and one-half cents (244¢) per pound. ‘Date 
of shipment”’ as used in this paragraph shall be evidenced by Seller’s advice to 
Buyer of date of sailing of carrying ocean vessel from an Indonesian or Far East 
port supported by such other evidence as Buyer may reasonably require. 

The monetary conversion referred to above shall govern until such time as 
there is a change in the official conversion rate of U. 8. A. dollars to the pound 
sterling (now $2.80 U.S. A. per pound sterling). In the event of any such change 
a new conversion rate shall be agreed upon between the parties hereto. 

I. The term “Provisional New York Price’? means the daily per pound price 
for Grade A tin metal for “prompt” delivery ex dock New York as published in the 
“EB. & M. J. Metal and Mineral Markets” averaged for the calendar week imme- 
diately preceding the date of shipment, of the concentrates being provisionally 
priced, from Indonesian or Far East port on board ocean vessel, less an amount 
equal to U. S. A. import duty, if any. ‘“‘Date of Shipment” as used in this para- 
graph shall be evidenced by Seller’s advice to Buyer of date of sailing of 
ocean vessel supported by such other evidence as Buyer may reasonably require. 

J. The term “ocean vessel’? means the vessel on which shipment is made di- 
rectly to U. 8. A. Gulf Ports from Indonesian or Far East ports after any shipment 
between Indonesian coastal ports and Indonesian or Far East ports. 


4. Material and Quantity 

Seller agrees to sell and deliver and Buyer agrees to buy and receive not less 
than 5,400 tons nor more than 7,200 tons of tin contained in concentrates produced 
in Indonesia. Sale and delivery of concentrates in excess of 5,400 and up to 7,200 
tons hereunder shall be at Seller’s sole option and discretion. It is understood that 
all concentrates shipped hereunder, as evidenced by bills of lading, shall apply 
against Seller’s over-all quantity commitment under this Contract. 


&. Quality and Rejection 

Concentrates delivered hereunder shall contain not less than 65% tin, nor 
more than 2% copper, lead, bismuth and antimony combined. 

Buyer may at its sole discretion reject any material (except sweeps resulting 
from each shipment) containing less than 65% tin, in which event Seller shall, 
notwithstanding any other provisions hereof to the contrary, at its sole expense 
promptly remove such rejected material from Buyer’s storage, refund to Buyer 
any amount advanced on account of such material, and reimburse Buyer for any 
expenditures made in connection with material so rejected including all costs of 
handling to and from storage, transportation, discharging, weighing, sampling 
and assaying of such material. 
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6. Delivery 

CIF vessel at dock at Texas City, Texas, or if delivery to such dock is imprac- 
ticable, CIF vessel at dock at Galveston, Texas, or if delivery to either of these 
docks is impracticable, delivery shall be made CIF vessel at the dock of another 
U. 8. A. Gulf Port, Seller to determine practicability of port of delivery in the 
order stated. 

Seller shall ship concentrates hereunder at a rate approximating the ratio which 
its contract obligation hereunder bears to its total production. 

All export and other non-U. 8. A. duties, taxes, and charges shall be for Seller’s 
account. Buyer shall effect entry of the concentrates at United States customs and 
shall pay any United States import duties and charges which may be payable. 

Promptly after departure of each shipment, Seller shall notify Buyer of the 
date of such departure, the name of the vessel or vessels and the approximate 
quantities of concentrates included in such shipment and its destination. Seller 
shall, with respect to each shipment, promptly forward to Buyer all negotiable bills 
of lading and shall also forward promptly any other documents which Buyer may 
reasonably require, if request therefor is made prior to shipment. 

Seller agrees to indemnify Buyer against liability for discharging costs, if any, 
at destination. 

All concentrates deliverable hereunder shall be shipped in lots of not less than 
100 tons nor more than 1,000 tons of tin contained in concentrates, currently as 
such lots become available. 


¢ Title 
Title to the concentrates deliverable hereunder shall vest in Buyer upon receipt 

by it of bills of lading covering the concentrates loaded on board vessel at Banka, 

provided, however, that Seller agrees to furnish promptly such other documents 

as Buyer may reasonably require if request is made prior to date of shipment. 

8. Insurance 


Insurance to be obtained hereunder shall be paid for by Seller and such insur- 
ance shall insure each shipment of concentrates fully against loss or damage, by 
marine, marine extension and war risk insurance, from the time such concentrates 
are loaded aboard vessel at Banka until said concentrates are placed in ware- 
house at the Texas City smelter. All insurance shall be carried with Dutch and/or 
United States insurance companies. 

In the event any concentrates are stored in warehouse at dock at Texas City, 
Galveston, or other U. 8. A. Gulf Port. dock for a period in excess of fifteen (15) 
days after discharge from ocean vessel, then Seller’s responsibility to insure same 
shall cease as of the end of the fifteenth (15th) day of such storage and Buyer shall 
make final payment for the tin so stored on the basis of sampling and weighing 
at such dock storage point and on the basis of assays and moisture determinations 
at the Texas City, Texas, smelter. 

Seller agrees to obtain and transmit to Buyer written guarantee from the 
Netherlands Foreign Exchange Institute, guaranteeing that payment for any 
insurance claims hereunder against Dutch insurance companies shall be made in 
U. 8. A. dollars. Seller further agrees that payments for any insurance claims 
hereunder against U. 8. A. insurance companies shall be made in U. 8. A. dollars, 
which shal] be kept on deposit in the U. 8. A. until final settlement has been made 
under this Contract for the shipment involved. 

All insurance policies shall insure Seller and Buyer as their interests may appear, 
and Seller agrees to provide Buyer with insurance certificates or other proof satis- 
factory to Buyer that each shipment is covered by insurance in accordance here- 
with. Buyer shall, at Seller’s request, assign to Seller all such policies and all 
the proceeds thereof and all of ‘its rights under such insurance, subject to the 
obligation of the Seller to hold the proceeds thereof subject to any amounts 
payable to Buyer by reason of (a) any provisional payments made by Buyer 
hereunder, (b) any overpayments made by reason of said losses or otherwise, (c) 
any amounts payable by Seller to Buyer by reason of any of the terms hereof. 
Buyer shall at Seller’s request appoint Seller and/or its agent named in provision 
14 hereof as Buyer’s sole agent to collect, receive, hold and disburse the proceeds 
of such policies in accordance with the terms of this Contract, and to initiate or 
prosecute any claims or proceedings for the collection of any insurance under such 
policies without further notice to Buyer. It is specifically understood and agreed 
that all insurance proceeds not payable to Buyer hereunder shall be and become 
the sole property of the Seller as its interest may appear. 

Buyer shall, at Seller’s request, execute such further assignments, documents, 
powers of attorney and authorizations as may be reasonably necessary and proper 
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to carry out the terms of this provision 8, and shall return for use in connection 
with any claim any insurance certificates or other documents evidencing the 
insurance delivered to Buyer by Seller. 

Buyer shall not be responsible to Seller or Seller’s underwriters in any way 
whatsoever with respect to any claims for loss of, or damage to, concentrates prior 
to arrival thereof in Texas City, Texas, smelter warehouse, or in permanent storage 
in warehouse on the dock at Galveston, Texas, or other U. 8S. A. Gulf Port except 
as otherwise herein provided. 

9. Price 

Buyer shall pay to Seller for the concentrates accepted by it hereunder, a price 
computed as follows: 

A. The Contract Price (as defined in paragraph D of this provision) per pound 
of tin contained in concentrates delivered hereunder, less the applicable deduction 
for treatment losses set out in paragraph B of this provision and less the applicable 
treatment charges and penalties for impurities set out in paragraph C of this pro- 
vision; 

B. The deductions for treatment losses mentioned above shall be 1.2 units for 
concentrates containing 72% tin, plus or minus 0.1 unit for each 1% of tin content 
under or over 72%; 

C. The treatment charges and penalties for impurities mentioned above shall 
be as follows: 

(1) Treatment Charges: $24.00 per ton of clean dry concentrates containing 
72% tin, plus or minus 50¢ for each 1% of tin content under or over 72% 

(2) Penalties for Impurities: 

Sulphur: 

Less than 1%: Free. 

1% or more: $2 per ton, not to be computed pro rata. 

Arsenic: 

Less than 0.1%: Free. 

0.1% or more, but not exceeding 0.6%: $4 per ton, not to be computed 
pro rata, 

More than 0.6%: $4 per ton, plus 80¢ per ton for each 0.1% or part 
thereof in excess of 0.6% with a maximum penalty of $8 per ton. 

When both sulphur and arsenic are present, only the higher of the two 
penalties will be imposed. 

Copper, Lead, Bismuth and Antimony, combined: 

Less than 0.1%: Free. 
0.1% or more: $1.60 per ton, plus 80¢ per ton for each 0.1% in excess 
of 0.1%. 

If antimony alone exceeds 0.1% an additional penalty shall be imposed of 
$1.60 per ton, plus 80¢ per ton for each 0.1% of antimony contained over 
0.1%. 

Tron: 

5%: Free. 

More than 5% and not exceeding 10%: Deduct 0.1% from gross tin 
assay. 

More than 10% and not exceeding 15%: Deduct 0.2% from gross tin 
assay. 

More than 15% and not exceeding 20%: Deduct 0.3% from gross tin 
assay. 

More than 20% and not exceeding 25%: Deduct 0.4% from gross tin 
assay. 

Tungsten (WOs): 

5%: Free. 
More than 5%: Impose the several penalties set out with respect to 
iron, above, according to tungsten content. 

D. The “Contract Price’ shall be the mean of the average Singapore Price and 
the average New York Price for the applicable pricing period in each case, less a 
deduction of 1¢. 

(1) The Singapore price shall be computed for each day as furnished by The 
Nationa! City Bank of New York during the entire applicable pricing period. 

(2) The New York price shall be computed for each day that the New York 
price quotation for prompt Straits tin is actually published in FE. & M. J. Metal 
and Mineral Markets during the entire applicable pricing period. 

Each day on which there is an applicable New York or Singapore price quota- 
tion shall be used in arriving at the respective averages for each period of this con- 
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tract, regardless of the total number of such published quotations in either Singa- 
pore or New York during any such period. 

E. The pricing periods for concentrates delivered hereunder shall be as follows: 

(1) First pricing period: The three-month period beginning April 1, 1950, and 
ending June 30, 1950, both dates inclusive, shall constitute the pricing period 
which shall apply to all concentrates shipped by Seller hereunder on board ocean 
vessels during the period beginning with the date of this Contract and ending 
June 30, 1950, both dates inclusive. 

(2) Second pricing period: The six-month period beginning July 1, 1950, and 
ending December 31, 1950, both dates inclusive, shall constitute the pricing 
period which shall apply to all concentrates shipped by Seller hereunder on 
board ocean vessels after June 30, 1950, unless Buyer exercises its option to 
renew this Contract in which event the terms of provision “13. Renewal Options” 
shall apply. 

The date of each shipment, for the purpose of determining the applicable pric- 
ing period, shall be evidenced by Seller’s advice to Buyer of date of sailing of 
ocean vessel supported by such other evidence as Buyer may reasonably require. 
In the event of governmental regulation of the sales price of tin metal or con- 
centrates in either Malaya, Singapore or the United States of America, a new 
base price shall be agreed upon between the parties hereto, in the light of the 
then existing free tin market in the World. In the event the parties hereto fail 
to agree on such new base price, this Contract shall terminate with respect to 
the material remaining unshipped on ocean vessel as of the date that such regu- 
lation becomes effective. Material afloat on ocean vessel as of such effective 
date shall be governed by that portion of the applicable pricing period begin- 
ning on the first day thereof and ending on the effective date of such regulation. 
10. Weighing, Sampling and Analyzing 

A. Provisional; Seller shall cause concentrates delivered hereunder to be 
veighed, sampled and analyzed for the tin content at Seller’s sole expense at, or 
immediately prior to, the time of loading said concentrates on board coastwise 
vessel. The weights and tin analysis, as so determined, and as evidenced by 
certificates of weight and analysis satisfactory to Buyer shall be the basis for the 
provisional payments provided for hereinafter. In the event that Seller advises 
Buyer in writing that an analysis of the concentrates is impracticable, Buyer 
shall accept Seller’s certificate of estimated analysis of said concentrates, for the 
purpose of provisional payment hereunder; provided, however, that if provisional 
payment be made for concentrates on the basis of such estimated analysis, such 
payment shall be based either upon the tin content as shown by such estimated 
analysis or upon a tin content of 70% whichever is lower. 

B. Final weighing, sampling and analysis: Promptly after arrival of the concen- 
trates at smelter warehouse at Texas City, Texas, Buyer shall cause same to be 
weighed, sampled and analyzed, and the moisture content thereof to be deter- 


mined, ¢ cept in the case of concentrates placed in permanent storage at 1 8. A. 
Gulf Port dock warehouse by Buyer, in which case final weighing and sampling 
shall be done at such U. 8S. A. Gulf Port storage warehouse. The concentrates 


shall be weighed in lots of approximately 25 tons each by any public weigher 
selected by Buyer. Tare shall be deducted from gross weight so determined. 
Each such lot of concentrates weighing approximately 25 tons shall be separately 
sampled, analyzed and the moisture content thereof determined by Tin Processing 


Corporation. A portion of each sample shall be made available to Seller. 
Weights, analysis and moisture determined as provided in this pcragraph B shall 
govern in final settlement for the concentrates delivered hereunder. Seller shall 
have the right to have a representative present at the weighing and sampling of 
{ 


1e concentrates, in which event all cost of such representation shall be for its 

account. One-half the cost of weighing under this paragraph B shell be for 

Buyer’s account and the remainder of such amount shall be for Seller’s account. 
The entire cost of sampling, analyzing and moisture determination shall be for 

Buver’s account. 

11. Payment 

A. Provisional Payment: Provisional payment shall be made for concentrates 
delivered hereunder as follows: 

1) For concentrates loaded aboard ocean vessel at Indonesian or Far East 
port, a provisional payment equal to 90 percent of the amount of Seller’s pro- 
visional invoice therefor, computed as is herein provided, supported and accom- 
panied by bills of lading and by the certificates of weight and analysis required by 
provision 10A, or certificates of weight and estimated analysis, accompanied by 
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evidence of insurance coverage as required by this Contract. Each provisional 
invoice against which payment is made shall clearly show the quantities and quali- 
ties of the concentrates covered thereby as indicated on certificates of weight and 
analysis attached thereto. »Such invoices shall also show the date of loading on 
board vessel at Banka as evidenced by bills of lading and the date of shipment from 
Indonesian or Far East ports on board ocean going vessels, supported by such 
evidence as Buyer may reasonably require. 

Each such provisional invoice shall set forth the provisional price of the con- 
centrates covered therein which shall be the mean of the Provisional Singapore 
Price (as defined herein) and the Provisional New York Price (as defined herein) 
for the week concerned, less the sum of the following: (a) 1%¢ per pound, (b) the 
applicable deductions for treatment losses set out in provision 9B hereof, and (c) 
the applicable treatment charges set out in provision 9C hereof. 

Promptly after its receipt and approval of each such invoice Buyer shal! remit 
90% of the amount shown thereon less the amount of any overpayments thereto- 
fore made by Buver hereunder, in conformity with payment instructions given 
Buyer from time to time in writing or by cable by Seller or its agent hereinafter 
designated. 

B. Final Settlement: Promptly after the determination of the applicable price 
covering each shipment of concentrates received at Texas City smelter warehouse 
or in permanent storage at Gulf Port in the United States, and after it has been 
weighed, sampled and analyzed and its moisture content determined, Seller shall 
invoice Buyer on the basis of the weights, analysis and moisture content as then 
determined as provided in provision 10B of this Contract. Thereupon Buyer 
shall remit the amount of said final invoice less the amount of any provisional 
payments theretofore made hereunder for such concentrates, and less the amounts 
of any overpayments theretofore made by Buyer hereunder. Such remittances 
shall be made in conformity with payment instructions given to Buyer from time 
to time by Seller or its agent hereinafter designated. Buyer shall use its best 
efforts to effect final payment in each case within thirty (30) days after Buyer’s 
receipt of Seller’s final invoice. 

If at the time of final settlement for the last shipment hereunder a balance is 
due to Buyer from Seller for any reason, Seller shall promptly remit the amount 
thereof to Buyer. 

12. Term 

All concentrates deliverable under this Contract shall be placed on board 
ocean vessel not later than February 28, 1951. Notwithstanding any other 
provisions hereof, Buyer wil! not accept any concentrates hereunder which have 
not been so placed on board ocean vessel prior to the close of business on 
February 28, 1951, unless this Contract is renewed as hereinafter provided. In 
the event of a renewal or renewals, as provided herein, Buyer will not accept any 
concentrates hereunder which have not been so placed on board ocean vessel 
prior to the close of business on February 29, 1952, if only one renewal is effected, 
or prior to the close of business on February 28, 1953, if both renewal options 
are exercised. 


13. Renewal Options 


The following renewal options take into account arrangements between Buyer 
and Seller, respectively, and General Services Administration, Federal Supply 
Service, for the acquisition by the latter of tin metal: 

A. Buyer shall have the sole option to extend this Contract for calendar 1951 
within the same quantity range covered herein, on the identical terms and con- 
ditions hereof; provided that Buyer shall notify Seller of such election not later 
than October 15, 1950. In such event a “third pricing period,”’ beginning January 
1, 1951, and ending June 30, 1951, shall apply to concentrates shipped during 
such period, and a ‘fourth pricing period,’’ beginning July 1, 1951, and ending 
December 31, 1951, shall apply to concentrates shipped during such period if 

suver further extends this Contract; if no further extension is effected said 
“fourth pricing period” shall cover concentrates shipped during the period from 
July 1, 1951, through February 29, 1952 

B. Buyer may extend this Contract further for calendar 1952 upon equivlaent 
notice and upon the same terms and conditions as provided in A above, except 
that if General Services Administration, Federal Supply Service, fails to renew 
its contract with Seller for the purchase of tin metal produced by Seller during 
calendar 1952, any renewal hereof for 1952 shall be subject to agreement between 
Buver and Seller on a new and mutually satisfactory pricing basis. Upon such 
renewal, a “fifth pricing period,” beginning January 1, 1952, and ending June 
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30, 1952, shall apply to concentrates shipped therein, and a “‘sixth pricing period,’” 
beginning July 1, 1952, and ending December 31, 1952, shall apply to concentrates: 
shipped from July 1, 1952, through February 28, 1953. 

“Concentrates shipped”’ as used in this provision sha]] mean material delivered 
on board ocean vessel and date of shipment. shall be evidenced by Seller’s advice 
as to date of sailing of ocean vessel supported by such other evidence as Buyer 
may reasonably request. 

14. Seller’s Agent; Notices 

Seller hereby constitutes and appoints Tuthill & Company, Inc., whose address 
is 60 Wall Street, New York 5, New York, as its agent with full power and 
authority on its behalf to administer this Contract and to do any and all things 
necessary or proper to be done in order that Seller’s obligations under this Contract 
shall be performed fully to all intents and purposes as Seller itself might or could 
do. Any notice hereunder to Seller shall be sufficient if given in writing by 
Buyer by regist2red mail to Seller’s agent at its adaress as above set forth. Any 
notice required hereunder to Buyer, including instructions referred to in this 
Contract, shall be sufficient if given in writing bv Seller or its agent designated 
above, by reg pane mail, andressed to Buyer at 811 Vermont Avenue NW., 
Washington 25, D. 

15. Containers 

The empty bags or containers in which the concentrates are packed upon their 
receipt by Buyer shall be and remain the property of Seller, and Seller shal! at its 
expense remove the same promptly upon its receipt of Buyer’s request so to do 
and Seller shall promptly pay to Buyer an amount computed at the rate of 1%¢ 
per bag or container to cover cost of baling ana loading for returning, provided, 
however, that Seller shall have th. option to permit such bags to become the 
property of Buyer, rit which event Buyer shall pay Seller therefor at the rate of 
$1 per ton of concentrates. In the event Seller shall elect to exercise this latter 
option it shall notify Buyer in writing of such election prior to or at time of 
unloading of concentrates at the Texas City smelter. Such latter election must 
cover at least one entire lot 
16. Special Conditions 

A. National Stockpile: Buyer agrees that it shall deliver to the Nationa] Stock- 
pile a quantity of tin metal equal to the tin contained in concentrates delivered 
to it by Seller hereunder (after making allowances for the usual smelter losses) 
provided, however, that (1) Buyer shall in no event be obligated to deliver to the 
National Stockpile an aggregate quantity in excess of 6,000 tons of tin contained 
in concentrates; (2) in the event a competent United States Government authority 
determines the existence of a civilian deficiency in tin metal in the United States, 
Buyer may, at its sole option, cause the aforesaid tin metal to be used to fill any 
such civilian deficiency and its obligation to cause such tin metal to be delivered 
to the National Stockpile shall be reduced by the amount required for such pur- 
pose; and (3) in the event the Contract Price hereunder at any time equals or 
exceeds $1.03 per pound, then Buyer’s obligation to deliver such tin metal into 
the National Stockpile shall be reduced by an amount equal to the quantity of 
tin for which Buyer has paid Seller a Contract Price of $1.03 or more per pound. 

B. Other Similar Contracts: In the event that during the term hereof Buyer 
enters into any similar contract or contracts for the purchase of tin contained 
in concentrates from the British Empire, including Malaya and Nigeria or Bel- 
gium, including the Belgian Congo, then Buyer shall promptly notify Seller’s 
agent hereunder of the terms of such contract or contracts, and Seller shall have 
thirty (30) days from receipt of such notice to notify Buyer to substitute the 
terms thereof for this Contract. The same procedure shall obtain with respect 
to each amendment. The exercise of such option shall not be retroactive beyond 
the date of Buyer’s receipt of Seller’s unconditional notice requesting the sub- 
stituted terms, and any such election by Seller shall be conclusive. 

In the event Seller fails to notify Buyer of its exercise of such option within 
said thirty (30) day period, then Seller shall be deemed to have waived its right 
to exercise such option. This option does not apply to “spot’”’ or “short term’”’ 

contracts or intra-United States Government transactions. For the purposes of 
this paragraph “spot’’ and “short term’ contracts shall mean the purchase of 
not in excess of 5,000 tons in any single transaction. 


17. Standard Provisions 


A. Neither Buyer nor Seller shall be responsible for delays, failures or omissions 
due to any cause or causes beyond the control of the party or parties affected, 
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however arising, which cannot be overcome by due diligence; provided, that the 
party claiming the benefit of this paragraph shall promptly give written notice to 
the other party hereto of the nature of such cause or causes and of the dates of the 
commencement and cessation of the same; and provided, that the term of this 
Contract shall not in any event be extended beyond the close of business on 
February 28, 1951, by operation of this paragraph unless Buyer exercises its 
option to renew this Contract as hereinbefore provided in which case nothing 
herein contained shall be construed to cause this Contract to be extended beyond 
the close of business on February 29, 1952, or February 28, 1953, as the case 
may be. 

B. The provisions contained in paragraphs 1, 2, 4, 5, 6, and 7 of Exhibit A 
attached hereto are made a part hereof with the same force and effect as if fully 
set forth in this place, and Seller is referred to in said Exhibit A as “Contractor” 
and Buyer is referred to therein as ‘‘Metals Reserve.” 


(Executed in duplicate) 
Dated: 
RECONSTRUCTION FINANCE CORPORATION, 
(Buyér) 


KANTOR PENDJUALAN Hast TAMBANG 
NEGERI (SALES DEPARTMENT OF Govy- 
ERNMENT MINING PrRopUcTS) OF THE 
REPUBLIC OF THE UNITED STATES OF 
INDONESIA, 

(Seller) 


> 


(Title). 


RECONSTRUCTION FINANCE CORPORATION, 
Washington 25, D. C., September 22, 1950. 
Re MR C-1 P-5633 (Tin). 
N. V. Biturron MaAatscuappy, 
Care of Mining Equipment Corp., New York 20, N. Y. 

GENTLEMEN: Reference is made to your letter of August 30, 1950, calling our 
attention to the fact. that conversion rates were not available on Singapore bank 
holidays although Singapore tin quotations were published for those days. 

Under the circumstances it is deemed desirable to clarify the captioned contract 
provisions with respect to price determination in all such cases. 

Accordingly, the captioned contract is amended to provide that where provision 
is made to determine the “Singapore Price’ on the basis of tin quotations and 
concurrent currency conversion quotations, it is understood and agreed that if a 
tin quotation is made available as provided for therein but no concurrent cur- 
rency conversion quotation is available for the same date, then the last available 
currency conversion quotation which is applicable under the contract shall be 
used, provided, however, that in the event publication of such currency conver- 
sion quotations is suspended for a period in excess of two consecutive days for 
which the applicable daily tin quotations are currently available, then Buyer and 
Seller agree that during such suspension the concurrent currency conversion rate 
for the tin quotation in question shall be the mean of the high and low applicable 
daily rates as published in the ‘Financial Times,’’ London, England, as provided 
under Buyer’s contract with African Metals Corporation (MR C-1 P-—5638), a 
copy of which has already been furnished you. 

If the foregoing is satisfactory, please indicate vour confirmation and accept- 
ance thereof by causing the enclosed copy of this letter to be duly executed on 
behalf of N. V. Billiton Maatschappij and returned to this office promptly 
Upon receipt thereof the foregoing amendment shall become effective retro- 
actively to the date of the Contract. 

Very truly yours, 
W. F. McKinnon, 
Chief, Tin Division, Office of Production. 


Confirmed and agreed to this ___. day of , 1950. 
N. V. Briurron MAATSCHAPPY, 
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Registered mail. 
Return receipt requested. 


Re MR C-~1 P-5633 (Tin), As amended. 


N. V. Brittiron MAATSCHAPPY, 
Care of Mining Equipment Corp., 
New York 20, N. Y. 

GENTLEMEN: This will constitute formal record notice that this Corporation 
hereby exercises its option to extend the captioned contract for the calendar year 
1951 pursuant to Provision 13 ‘Renewal Options” thereof. 

Very truly yours, 


SEPTEMBER 13, 1950. 


W. F. McKinnon, 
Chief, Tin Division, Office of Production. 
ee: Files, Minutes (2), McKinnon (2), Gordon, Chapman, Graves, Sheehan, Schmidt. 


et 


JUNE 16, 1950. 
Re MR C-1 P-5633 (Tin). 
N. V. Briturron MaAatscuapPrPy, 
Care of Mining Equipment Corp., 
New York 20, N. Y. 

GENTLEMEN: Reference is made to our letter of May 18, 1950, transmitting 
two executed copies of the captioned contract and setting forth for your con- 
firmation and acceptance certain changes therein originally proposed in Mr. 
Warfield’s letter of May 12, 1950. 

We have not yet received your confirmation and acceptance of the amendments 
as proposed in our letter of May 18, 1950. However, since we indicated in said 
letter that Provision 3—F-2 of the contract would be modified, the captioned 
contract is hereby further amended by substituting for the parenthetical clause 
of Provision 3—F-2 thereof, the following: 


“(Since the computation of this insurance factor requires the establishment 
of a value upon which to apply insurance rates, it is agreed that for this 
insurance purpose only such value shall be the daily per pound price for 
Straits tin metal for shipment from Singapore within sixty (60) days as deter- 
mined under F—1 above, plus 24%¢ per pound).”’ 


In all other respects the contract shall remain unchanged. 

If the foregoing is satisfactory to you, please indicate your acceptance and con- 
firmation thereof by causing the enclosed copy of this letter to be duly executed 
by an authorized officer or agent and returned to us promptly. 

Very truly yours, 
W. F. McKinnon, 
Chief, Tin Division, Office of Production. 
Confirmed and accepted this 4th day of October 1950. 
N. V. Bruuiron MaAatrscHarrPi, 
By [2 signatures—illegible], 
Managing Directors. 


RECONSTRUCTION FINANCE CORPORATION, 
Washington 25, D. C., May 18, 1950. 
Re MR C-1 P-5633 (Tin). 
N. V. Bittiron MAATSCHAPPL, 
Care of Mining Equipment Corp., 
New York 20, N. Y. 

GENTLEMEN: Reference is made to Mr. Warfield’s letter of May 12, 1950, 
returning three executed copies of the captioned contract covering our purchase 
from you of not less than 3,600 tons nor more than 4,800 tons of tin contained in 
concentrates produced in Indonesia. 

We note that you have made certain changes in the contract, i. e., the insertion 
of “Straits” for “Grade A”’ in Provision 3—-I on page 4; the addition in Provision 
8 after the phrase “or other U. S. A. Gulf Port dock’”’ of the clarification ‘‘at 
which such concentrates are discharged from ocean vessel’; the addition of the 
words “such quotation” in the last paragraph of Provision 9-D; the addition of 
the word ‘‘vear’’ in the second line of Provision 13—A; the revision of the first 
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three lines of Provision 13-B; the addition of the word ‘‘year’” in the sixth line 
of Provision 13-B; and the addition of the words “in each year that this Contract 
is in operation” in the sixth line of page 15. 

This Corporation has no objection to the amendment of the Contract as indi- 
cated therein and accordingly, it is hereby amended as follows: 

First: By substituting the word ‘Straits’? for ‘‘Grade A” where it appears in 
the second line of Provision 3—I. 

Second: By inserting the words ‘‘at which such concentrates are discharged 
from ocean vessel’’ following the words ‘‘or other U. 8. A. Gulf Port dock’’ where 
they appear in the first paragraph of Provision 8. 

Third: By inserting the words “‘such quotation’”’ between the words ‘‘quotation” 
and “shall”? where they appear in the second line of the last paragraph of Pro- 
vision 9—-D. 

Fourth: By inserting the word ‘‘year’”’ between ‘calendar’ and “1951”’ in the 
second line of Provision 13—A. 

Fifth: By substituting for the first sentence of Provision 13—B, the following: 

“Buyer may extend this Contract further for the calendar vear 1952 upon 
the same terms and conditions as provided in A of this article 13 provided 
the Buyer shall notify the Seller of its election to do so not later than October 
15, 1951, except that if General Services Administration, Federal Supply 
Service, fails to renew its contract with Seller for the purchase of tin metal 
produced by Seller during calendar year 1952, any renewal hereof for 1952 
shall be subject to agreement between Buyer and Seller on a new and mu- 
tually satisfactory pricing basis.” 

Sixth: By substituting: 

(1) Buyer shall, in no event, be obligated to deliver to the National 
Stockpile an aggregate quantity in excess of 4,000 tons of tin contained in 
concentrates, in each year that this Contract is in operation’’; for 

(1) Buyer shall in no event be obligated to deliver to the National 
Stockpile an aggregate quantity in excess of 4,000 tons of tin contained in 
concentrates’? where it appears in 16—-A of the Contract. 

In all other respects the Contract shall remain unchanged. 

We note Mr. Warfield’s comment with respect to a proposed clarification of 
an amendment to Provision 3-F-2 of the Contract. This matter has since been 
discussed with him and we shall forward such proposed amendment to you 
shortly. 

Please indicate your confirmation and acceptance of the foregoing amendments 
by causing the enclosed copy of this letter to be duly executed and returned to 
us promptly. 

There are transmitted herewith two executed copies of the captioned contract 
amended as indicated above. The contracts have been dated as of May 8, 
1950. 

Very truly yours, 

W. F. McKinnon, 
Chief, Tin Division, Office of Production. 


Confirmed and accepted this day of - ..., 1950. 


N. V. Brituiron MAATSCHAPPY, 


By 


[MR C-la2 P-5633] 


Tin Ore Contract 
1. Buyer 
Reconstruction Finance Corporation, a corporate instrumentality of the United 
States, creat’! uncer and by vircue of the Roconstruetion Finance Corporation 
Act, as amended (hereinafter called ‘“‘Buyer’’), 
2. Seller 


N. V. Billiton Maatschappij, a corporation organized and existing under the 
laws of the Netherlands Kingdom (hereinafter called ‘‘Seller’’). 


8. Definitions 
Buyer and Seller expressly agree that as used herein: 
A. The term “concentrates”? means tin concentrates of Indonesian origin. 
B. The term “bill of lading’? means a negotiable on board vessel bill of lading 


endorsed to Buyer, covering the concentrates loaded on board vessel at Billiton 
or Singkep. 
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C. The term “pound” means an avoirdupois pound; the term ‘‘unit’’ means 
22.4 pounds; and the term “‘ton’’ means a long ton of 2,240 pounds, except as 
otherwise expressly provided herein. 

D. All references to dates or time shall be determined by United States Eastern 
standard time, except that for the purpose of determining date of shipment on 
board ocean going vessel from Indonesian ports or Far East ports, Indonesian or 
Far Eastern time shall govern, as the case may be. 

E. All weight fractions used in making computations under this Contract shall 
be computed pro rata and all analysis fractions used in making computations 
under this Contract shall be computed pro rata, except as otherwise expressly 
provided herein. 

F. The term ‘‘Singapore Price’? means— 

1. The daily per pound price for Straits tin metal for shipment within 
sixty (60) days from Singapore in ‘Straits’? dollars per picul, as furnished 
Buyer and Seller by the National City Bank of New York, translated into 
U.S. A. weights and currency by converting: (a) piculs into pounds avoirdu- 
pois; (b) Straits dollars into pounds sterling at the mean of the high and low 
daily conversion rates in Singapore as furnished by the National City Bank 
of New York; and (c) pounds sterling into U. 8S. A. currency. Such services 
by the National City Bank of New York shall be furnished in conformity 
with instruetions approved by Buyer and Seller. . 

2. To the price arrived at under F-1 above, shall be added an amount 
equal to the sum of the following: (a) $2.36 per ton of tin metal; (b) the cost 
of ocean freight for Straits tin metal based on the then current conference 
rate for Class ‘‘A’”’ vessels from Malayan ports to New York; (c) the cost of 
marine, Marine extension and war risk insurance from warehouse to warehouse 
for Straits tin metal shipped from Malayan ports to New York, N. Y., as 
established by the United States Underwriters. (Since the computation of 
this insurance factor requires the establishment of a value upon which to apply 
insurance rates it is agreed that for this insurance purpose only such value 
shall be calculated for each day for which a ‘Singapore Price’’ is furnished 
hereunder by the National City Bank of New York, in the same manner as 
the daily price for tin metal is arrived at in computing the ‘Provisional 
Singapore Price.’’) 

The monetary conversions referred to in F—1 and 2 above shall govern until 
such time as there is a change in the official conversion rate of Straits dollars 
into pounds sterling (which official rate is presently 2 shillings 4 pence British 
currency per Straits dollar) or a change in the official conversion rate of 
U.S. A. dollars to pounds sterling (now $2.80 U. 8S. per pound sterling). In 
either such event, a new conversion rate formula shall be agreed upon between 
the parties hereto. 

G. The term ‘‘New York Price’? means the daily per pound price for Straits tin 
metal for “‘prompt’’ delivery ex dock New York, as published in the “E. & M. J. 
Metal and Mineral Markets,” less an amount equal to U. 8. A. import duty, if any. 

H. The term ‘‘Provisional Singapore Price’’ means the daily per pound price for 
Straits tin metal for shipment within sixty (60) days from Singapore, to be derived 
from the price for such metal for such shipment expressed in pounds sterling per 
ton as published in the “American Metal Market” presently under the heading 
“Closing Market Prices—Metals, Alloys, and Products’’ and converted into 
U.S. A. eurrency at the official rate of U.S. A. dollars to pounds sterling, averaged 
for the calendar week immediately preceding the date of shipment of the con- 
centrates being provisonally priced, on board ocean vessel at Indonesian or Far 
East port, plus two and one-half cents (244¢) per pound. ‘Date of shipment” as 
used in this paragraph shall be evidenced by Seller’s advice to Buyer of date of 
sailing of carrying ocean vessel from an Indonesian or Far East port supported 
by such other evidence as Buyer may reasonably require. 

The monetary conversion referred to above shall govern until such time as 
there is a change in the official conversion rate of U. 8. A. dollars to the pound 
sterling (now $2.80 U.S. A. per pound sterling). 

In the event of any such change a new conversion rate shall be agreed upon 
between the parties hereto. 

I. The term ‘Provisional New York Price’’ means the daily per pound price 
for Grade A tin metal for ‘‘prompt”’ delivery ex dock New York as published in 
the “I. & M. J. Metal and Mineral Markets’”’ averaged for the calendar week 
immediately preceding the date of shipment, of the concentrates being provi- 
sionally priced, from Indonesian or Far East port on board ocean vessel, less an 
amount equal to U. 8. A. import duty, if any. ‘“‘Date of Shipment” as used in 
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tthis paragraph shall be evidenced by Seller’s advice to Buyer of date of sailing of 
ocean vessel supported by such other evidence as Buyer may reasonably require. 

J. The term ‘ocean vessel’? means the vessel on which shipment is made 
directly to U. 8. A. Gulf ports from Indonesian or Far East ports after any ship- 
ment betweent Indonesian coastal ports and Indonesian or Far East ports. 


/ 


4. Material and Quantity 


Seller agrees to sell and deliver and Buyer agrees to buy and receive not less 
than 3,600 tons nor more than 4,800 tons of tin contained in concentrates pro- 
duced in Indonesia. Sale and delivery of concentrates in excess of 3,600 and up 
to 4,800 tons hereunder shall be at Seller’s sole option and discretion. It is 
understood that all concentrates shipped hereunder, as evidenced by bills of 
lading, shall apply against seller’s over-all quantity commitment under this 
Contract. 


5. Quality and Rejection 


Concentrates delivered hereunder shall contain not less than 65% tin, nor 
more than 2% copper, lead, bismuth and antimony combined. 

Buyer may at its sole discretion reject any material (except sweeps resulting 
from each shipment) containing less than 65% tin, in which event Seller shall, 
notwithstanding any other provisions hereof to the contrary, at its sole expense 
promptly remove such rejected material from Buyer’s storage, refund to Buyer 
any amount advanced on account of such material, and reimburse Buyer for any 
expenditures made in connection with material so rejected including all costs of 
handling to and from storage, transportation, discharging, weighing, sampling 
and assaying of such material. 

6, Delivery 

CIF vessel at dock at Texas City, Texas, or if delivery to such dock is impracti- 
cable, CIF vessel at dock at Galveston, Texas, of if delivery to either of these 
docks is impracticable, delivery shall be made CIF vessel at the dock of another 
U. 8S. A. Gulf Port, Seller to determine practicability of port of delivery in the 
order stated. 

Seller shall ship concentrates hereunder at a rate approximating the ratio 
which its contract obligation hereunder bears to its total production. 

All export and other non-U. 8. A. duties, taxes and charges shall be for Seller’s 
account. Buyer shall effect entry of the concentrates at United States customs 
and shall pay any United States import duties and charges which may be payable. 
Promptly after departure of each shipment, Seller shall notify Buyer of the date 
of such departure, the name of the vessel or vessels and the approximate quantities 
of concentrates included in such shipment and its destination. Seller shall, with 
respect to each shipment, promptly forward to Buyer all negotiable bills of lading 
and shall also forward promptly any other documents which b. ver may reasonably 
require, if request therefor is made prior to shipment. 

Seller agrees to indemnify Buyer against liability for discharging costs, if any, 
at destination. 

All concentrates deliverable hereunder shall be shipped in lots of not less than 
100 tons nor more than 1,000 tons of tin contained in concentrates, currently as 
such lots become available. 


7. Title 

Title to the concentrates deliverable hereunder shall vest in Buyer upon receipt 
by it of bills of lading covering the concentrates loaded on board vessel at Billiton 
or Singkep, provided, however, that Seller agrees to furnish promptly such other 
documents as Buyer may reasonably require if request is made prior to date of 
shipment. 


8. Insurance 


Insurance to be obtained hereunder shall be paid for by Seller and such insur- 
ance shall insure each shipment of concentrates fully against loss or damage, by 
marine, marine extension, and war risk insurance, from the time such concentrates 
are loaded aboard vessel at Billiton or Singkep until said concentrates are placed 
in warehouse at the Texas City smelter. All insurance shall be carried with 
Dutch and/or United States insurance companies. 

In the event any concentrates are stored in warehouse at dock at Texas City, 
Galveston, or other U. 8S. A. Gulf Port dock for a period in excess of fifteen (15) 
days after discharge from ocean vessel, then Seller’s responsibility to insure same 
shall cease as of the end of the fifteenth (15th) day of such storage and Buyer 
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shall make final payment for the tin so stored on the basis of sampling and weighing 
at such dock storage point arid on the basis of assays and moisture determinations 
at the Texas City, Texas, smelter. 

Seller agrees to obtain and transmit to Buyer written guarantee from the 
Netherlands Foreign Exchange Institute, guaranteeing that payment for any 
insurance claims hereunder against Dutch insurance companies shall be made in 
U.S. A. dollars. Seller further agrees that payments for any insurance claims 
hereunder against U.S. A. insurance companies shall be made in U. 8S. A. dollars, 
which shall be kept on deposit in the U.S. A. until final settlement has been made 
under this Contract for the shipment involved. 

All insurance policies shall insure Seller and Buyer as their interests may appear, 
and Seller agrees to provide Buyer with insurance certificates or other proof satis- 
factory to Buyer that each shipment is covered by insurance in accordance here- 
with. Buyer shall, at Seller’s request, assign to Seller all such policies and all the 
proceeds thereof and all of its rights under such insurance, subject to the obligation 
of the Seller to hold the proceeds thereof subject to any amounts payable to 
Buyer by reason of (a) any provisional payments made by Buyer hereunder, 
(b) any overpayments made by reason of said losses or otherwise, (c) any amounts 
payable by Seller to Buyer by reason of any of the terms hereof. Buyer shall at 
Seller’s request appoint Seller and/or its agent named in provision 14 hereof as 
Buyer’s sole agent to collect, receive, hold and disburse the proceeds of such poli- 
cies in accordance with the terms of this Contract, and to initiate or prosecute any 
claims or proceedings for the collection of any insurance under such policies with- 
out further notice to Buyer. It is specifically understood and agreed that all 
insurance proceeds not payable to Buyer hereunder shall be and become the sole 
property of the Seller as its interest may appear. 

Buyer shall, at Seller’s request, execute such further assignments, documents, 
powers of attorney and authorizations as may be reasonably necessary and proper 
to carry out the terms of this provision 8, and shall return for use in connection 
with any claim any insurance certificates or other documents evidencing the 
insurance delivered to Buyer by Seller. 

Buyer shall not be responsible to Seller or Seller’s underwriters in any way 
whatsoever with respect to any claims for loss of, or damage to, concentrates 
prior to arrival thereof in Texas City, Texas, smelter warehouse, or in permanent 
storage in warehous* on the dock at Galveston, Texas, or other U. 8S. A. Gulf 
Port except as otherwise herein provided. 

9. Price 

Buyer shall pay to Seller for the concentrates accepted by it hereunder, a price 
computed as follows: 

A. The Contract Price (as defined in paragraph D of this provision) per pound 
of tin contained in concentrates delivered hereunder, less the applicable deduction 
for treatment losses set out in paragraph B of this provision and less the applicable 
treatment charges and penalties for impurities set out in paragraph & of this 
provision ; 

B. The deductions for treatment losses mentioned above shall be 1.2 units for 
concentrates containing 72% tin, plus or minus 0.1 unit for each 19% of tin content 
under or over 72%: 

C. The treatment charges and penalties for impurities mentioned above shall 
be as follows: 

(1) Treatment Charges: $24.00 per ton of clean dry concentrates containing 
72% tin, plus or minus 50¢ for each 1°% of tin content under or over 72%. 

(2) Penalties for Impurities: 
Sulphur: 
Less than 1%: Free. 
1°% or more: $2 per ton, not to be computed pro rata. 
Arsenic 
Less than 0.1%: Free. 
0.1% or more, but not exceeding 0.6°%: $4 per ton, not to be com- 
puted pro rata. 
More than 0.6%: $4 per ton, plus 80¢ per ton for each 0.1% o° part 
thereof in excess of 0.6% with a maximum penalty of $8 per ton. 

When both sulphur and arsenic are present, only the higher of the two pen- 

alties will be imposed. 
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Copper, Lead, Bismuth and Antimony, combined: 


Less than 0.1%: Free. 
0.1% or more: $1.60 per ton, plus 80¢ per ton for each 0.1% in 
excess of 0.1%. 

If antimony alone exceeds 0.1% an additional penalty shall be imposed 
of $1.60 per ton, plus 80¢ per ton for each 0.1% of antimony contained 
over 0.1%. 

Tron: 

5%: Free. 

More than 5% and not exceeding 10%: Deduct 0.1% from gross 
tin assay. 

More than 10% and not exceeding 15%: Deduct 0.2% from gross 
tin assay. 

More than 15% and not exceeding 20%: Deduct 0.3% from gross 
tin assay. 

More than 20% and not exceeding 25%: Deduct 0.4% from gross 
tin assay. 


Tungsten (WOs3): 
5%: Free. 
More than 5%: Impose the several penalties set out with respect 
to iron, above, according to tungsten content. 


D. The “Contract Price’? shall be the mean of the average Singapore Price 
and the average New York Price for the applicable pricing period in each case, 
less a deduction of 1\4¢. 

(1) The Singapore price shal! be computed for each day as furnished by The 
National City Bank of New York during the entire applicable pricing period. 

(2) The New York price shall be computed for each day that the New York 
price quotation for prompt Straits tin is actually published in E. & M. J. Metal 
and Mineral Markets during the entire applicable pricing period. 

Each day on which there is an applicable New York or Singapore price quota- 
tion shall be used in arriving at the respective averages for each period of this 
contract, regardless of the total number of such published quotations in either 
Singapore or New York during any such period. 

k. The pricing periods for concentrates delivered hereunder shall be as follows: 

(1) First pricing period: The three-month period beginning April 1, 1950, and 
ending June 30, 1950, both dates inclusive, shall constitute the pricing period 
which shall apply to all concentrates shipped by Seller hereunder on board ocean 
vessels during the period beginning with the date of this Contract and ending 
June 30, 1950, both dates inclusive. 

2) Second pricing period: The six-month period beginning July 1, 1950, and 
ending December 31, 1950, both dates inclusive, shall constitute the pricing period 
which shall apply to all concentrates shipped by Seller hereunder on board ocean 
vessels after June 30, 1950, unless Buyer exercises its option to renew this Con- 
tract in which event the terms of provision ‘‘13. Renewal Options’’ shall apply. 

The date of each shipment, for the purpose of determining the applicable pric- 
ing period, shall be evidenced by Seller’s advice to Buyer of date of sailing of 
ocean vessel supported by such other evidence as Buyer may resaonably require. 
In the event of governmental regulation of the sales price of tin metal or con- 
centrates in either Malaya, Singapore or the United States of America, a new 
base price shall be agreed upon between the parties hereto, in the light of the then 
existing free tin market in the World. In the event the parties hereto fail to 
agree on such new base price, this Contract shall terminate with respect to the 
material remaining unshipped on ocean vessel as of the date that such regulation 
becomes effective. Material afloat on ocean vessel as of such effective date shall 
be governed by that portion of the applicable pricing period beginning on the 
first day thereof and ending on the effective date of such regulation. 

10. Weighing, Sampling and Analyzing 

A. Provisional: Seller shall cause concentrates delivered hereunder to be 
weighed, sampled and analyzed for the tin content at Seller’s sole expense at, or 
immediately prior to, the time of loading said concentrates on board coastwise 
vessel. The weights and tin analysis, as so determined, and as evidenced by 
certificates of weight and analysis satisfactory to Buyer shall be the basis for the 
provisional payments provided for hereinafter. In the event that Seller advises 
Buyer in writing that an analysis of the concentrates is impracticable, Buyer 
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shall accept Seller’s certificate of estimated analysis of said concentrates, for the 
purposes of provisional payment hereunder; provided, however, that if provisional 
payment be made for concentrates on the basis of such estimated analysis, such 
payment shall be based either upon the tin content as shown by such estimated 
analysis or upon a tin content of 70% whichever is lower, 

B. Final weighing, sampling and analysis: Promptly after arrival of the con- 
centrates at smelter warehouse at Texas City, Texas, Buyer shall cause same to 
be weighed, sampled and analyzed, and the moisture content thereof to be de- 
dermined, except in the case of concentrates placed in permanent storage at 
U. 8. A. Gulf Port dock warehouse by Buyer, in which case final weighing and 
sampling shall be done at such USA Gulf Port storage warehouse. The concen- 
trates shall be weighed in lots of approximately 25 tons each by any public weigher 
selected by Buyer. Tare shall be deducted from gross weight so determined. 
Each such lot of concentrates weighing approximately 25 tons shall be separately 
sampled, analyzed and the moisture content thereof determined by Tin Processing 
Corporation. A portion of each sample shall be made available to Seller. Weights, 
analysis, and moisture determined as provided in this paragraph B shall govern 
in final settlement for the concentrates delivered hereunder. Seller shall have the 
right to have a representative present at the weighing and sampling of the con- 
centrates, in which event all cost of such representation shall be for its account. 
One-half the cost of weighing under this paragraph B shall be for Buyer’s account 
and the remainder of such amount shall be for Seller’s account. 

The entire cost of en: analyzing, and moisture determination shall be for 
Buyer’s account. 


11. Payment 


A. Provisional Payment: Provisional payment shall be made for concentrates 
delivered hereunder as follows: (1) For concentrates loaded aboard ocean vessel 
at Indonesian or Far East port, a provisional payment equal to 90% of the amount 
of Seller’s provisional invoice therefor, computed as is herein provided, supported 
and accompanied by bills of lading and by the certificates of weight and analysis 
required by provision 10A, or certificates of weight and estimated analysis, accom- 
panied by evidence of insurance coverage as required by this Contract. Each 
provisional invoice against which payment is made shall clearly show the quanti- 
ties and qualities of the concentrates covered thereby as indicated on certificates 
of weight and analysis attached thereto. Such invoices shall also show the date 
of loading on board vessel at Billiton or Singkep as evidenced by bills of lading 
and the date of shipment from Indonesian or Far East ports on board oceangoing 
vessels, supported by such evidence as Buyer may reasonably require. Each such 
provisional invoice shall set forth the provisional price of the concentrates covered 
therein which shall be the mean of the Provisional Singapore Price (as defined 
herein) and the Provisional New York Price (as defined herein) for the week con- 
cerned, less the sum of the following: (a) 1%¢ per pound, (b) the applicable 
deductions for treatment losses set out in provision 9B hereof, and (c) the appli- 
cable treatment charges set out in provis sion 9C hereof. P sromptly after its receipt 
and approval of each such invoice Buyer shall remit 90% of the amount shown 
thereon less the amount of any overpayments theretofore made by Buyer here- 
under, in conformity with payment instruetions given Buyer from time to time 
in writing or by cable by Seller or its agent hereinafter designated. 

B. Final Settlement: Promptly after the determination of the applicable price 
covering each shipment of concentrates received at Texas City smelter warehouse 
or in permanent storage at Gulf Port in the United States, and after it has been 
weighed, sampled and analyzed and its moisture content determined, Seller 
shall invoice Buyer on the basis of the weights, analysis, and moisture content as 
then determined as provided in provision 10B of this Contract. Thereupon 
Buver shall remit the amount of said final invoice less the amount of any pro- 
visional payments theretofore made hereunder for such concentrates, and less 
the amounts of any overpayments theretofore made by Buyer hereunder. Such 
remittances shall be made in conformity with payment instructions given to 
Buyer from time to time by Seller or its agent hereinafter designated. Buyer 
shall use its best efforts to effect final payment in each case within thirty (30) days 
after Buyer’s receipt of Seller’s final invoice. 

If at the time of final settlement for the last shipment hereunder a balance 
is due to Buyer from Seller for any reason, Seller shall promptly remit the amount 
thereof to Buyer. 
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12. Term 


All concentrates deliverable under this Contract shall be placed on board ocean 
vessel not later than February 28, 1951. Notwithstanding any other provisions 
hereof, Buyer will not accept any concentrates hereunder which have not been 
so placed on board ocean vessel prior to the close of business on February 28, 
1951, unless this Contract is renewed as hereinafter provided. In the event of 
a renewal or renewals, as provided herein, Buver will not accept any concentrates 
hereunder which have not been so placed on board ocean vessel prior to the close 
of business on February 29, 1952, if only one renewal is effected, or prior to the 
close of business on February 28, 1953, if both renewal options are exercised. 


13. Renewal Options 


The following renewal options take into account arrangements between Buyer 
and Seller, respectively, and General Services Administration, Federal Supply 
Service, for the acquisition by the latter of tin metal: 

A. Buyer shall have the sole option to extend this Contract for calendar 1951 
within the same quantity range covered herein, on the identical terms and con- 
ditions hereof; provided that Buyer shall notify Seller of such election not later 
than October 15, 1950. In such event a “third pricing period,” beginning January 
1, 1951, and ending June 30, 1951, shall apply to concentrates shipped during such 
period, and a “fourth pricing period,”’ beginning July 1, 1951, and ending Decem- 
ber 31, 1951, shall apply to concentrates shipped during such period if Buyer 
further extends this Contract; if no further extension is effected said ‘‘fourth 
pricing period” shall cover concentrates shipped during the period from July 1, 
1951, through February 29, 1952. 

B. Buyer may extend this Contract further for calendar 1952 upon equivalent 
notice and upon the same terms and conditions as provided in A. above, except 
that if General Services Administration, Federal Supply Service, fails to renew 
its contract with Seller for the purchase of tin metal produced by Seller during 
calendar 1952, any renewal hereof for 1952 shall be subject to agreement between 
Buyer and Seller on a new and mutually satisfactory pricing basis. Upon such 
renewal, a “‘fifth pricing period,” beginning January 1, 952, and ending June 30, 
1952, shall apply to concentrates shipped therein, and a “‘sixth pricing period,”’ 
beginning July 1, 1952, and ending December 31, 1952, shall apply to concentrates 
shipped from July 1, 1952, through February 28, 1953. 

“Concentrates shipped” as used in this provision shall mean material delivered 
on board ocean vessel and date of shipment shall be evidenced by Seller’s advice 
as to date of sailing of ocean vessel supported by such other evidence as Buyer 
may reasonably request. 

14. Seller’s Agent: Notices 

Seller hereby constitutes and appoints Mining Equipment Corporation, whose 
address is 1270 Avenue of the Americas, New York 20, New York, as its agent with 
full power and authority on its behalf to administer this Contract and to do any 
and all things necessary or proper to be done in order that Seller’s obligations 
under this Contract shall be performed fully to all intents and purposes as Seller 
itself might or could do, including the acceptance of payments due hereunder. 
Any notice hereunder to Seller shall be sufficient if given in writing by Buyer by 
registered mail to Seller’s agent at its address as above set forth. Any notice 
required hereunder to Buyer, including instructions referred to in this Contract, 
shall be sufficient if given in writing by Seller or its agent designated above, 
by registered mail, addressed to Buyer at 811 Vermont Avenue NW, Washington 
25,. D.C. 


15. Containers 

The empty bags or containers in which the concentrates are packed upon their 
receipt by Buyer shall be and remain the property of Seller, and Seller shall at its 
expense remove the same promptly upon its receipt of Buyer’s request so to do 
and Seller shall promptly pay to Buyer an amount computed at the rate of 1%¢ 
per bag or container to cover cost of baling and loading for returning, pro- 
vided, however, that Seller shall have the option to permit such bags to become 
the property of Buyer, in which event Buyer shall pay Seller therefor at the 
rate of $1 per ton of concentrates. In the event Seller shall elect to exercise this 
latter option it shall notify Buyer in writing of such election prior to or at time 
of unloading of concentrates at the Texas City smelter. Such latter election must 
cover at least one entire lot. 
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16. Special Conditions 


A. National Stockpile: Buyer agrees that it shall deliver to the National 
Stockpile a quantity of tin metal equal to the tin contained in concentrates 
delivered to it by Seller hereunder (after making allowances for the usual smelter 
losses) ee however, that (1) Buyer shall in no event be obligated to deliver 
to the National Stockpile an aggregate quantity in excess of 6,000 tons of tin 
contained in concentrates; (2) in the event a competent United States Govern- 
ment authority determines the existence of a civilian deficiency in tin metal in 
the United States, Buyer may, at its sole option, cause the aforesaid tin metal 
to be used to fill any such civilian deficiency and its obligation to cause such tin 
metal to be delivered to the National Stockpile shall be reduced by the amount 
required for such purpose; and (3) in the event the Contract Price hereunder 
at any time equals or exceeds $1.03 per pound, then Buyer’s obligation to deliver 
such tin metal into the National Stockpile shell be reduced by an amount equal 
to the quantity of tin for which Buyer has paid Seller a Contract Price of $1.03 
or more per pound. 

B. Other Similar Contracts: In the event that during the term hereof Buyer 
enters into any similar contract or contracts for the purchase of tin contained 
in concentrates from the British Empire, including Malava and Nigeria or 
Belgium, including the Belgian Congo, then Buyer shall promptly notify Seller’s 
agent hereunder of the terms of such contract or contracts, and Seller shall have 
thirty (30) days from receipt of such notice to notify Buyer to substitute the 
terms thereof for this Contract. The same procedure shall obtain with respect 
to each amendment. ‘The exercise of such option shall not be retroactive beyond 
the date of Buyer’s receipt of Seller’s unconditional notice requesting the sub- 
stituted terms, and any such election by Seller shall be conclusive. In the event 
Seller fails to notify Buyer of its exercise of such option within said thirty (30) 
day period, then Seller shall be deemed to have waived its right to exercise such 
option. 

This option does not apply to “spot” or ‘‘short term’’ contracts or intra United 
States Government transactions. For the purposes of this paragraph ‘‘spot’’ 
and “short term’ contracts shall mean the purchase of not in excess of 5,000 
tons in any single transaction. 


17. Standard Provisions 


A. Neither Buyer nor Seller shall be responsible for delays, failures, or omissions 
due to any cause or causes beyond the control of the party or parties affected, 
however arising, which cannot be overcome by due diligence; provided, that the 
party claiming the benefit of this paragraph shall promptly give written notice 
to the other party hereto of the nature of such cause or causes and of the dates 
of the commencement and cessation of the same; and, provided, that the term 
of this Contract shall not in any event be extended beyond the close of business 
on February 28, 1951, by operation of this paragraph unless Buyer exercises its 
option to renew this Contract as hereinbefore provided in which case nothing 
herein contained shall be construed to cause this Contract to be extended beyond 
the close of business on February 29, 1952, or February 28, 1953, as the case 
may be. 

B. The provisions contained in paragraphs 1, 2, 4, 5, 6, and 7 of Exhibit A 
attached hereto are made a part hereof with the same force and effect as if fully 
set forth in this place, and Seller is referred to in said Exhibit A as ‘‘Contractor’’ 
and Buyer is referred to therein as ‘‘Metals Reserve.” 


(Executed in d iplicate ) 

Dated: 

RECONSTRUCTION FINANCE CORPORATION, 

(Buyer) 

Office of Production, 
N. V. Bruniron MAATSCHAPPI, 

(Seller) 





Mr. Cook. Generally speaking, those contracts had _ provisions 
under which if the price of tin metal rose above $1.03 a pound, you as 
purchaser were entitled to give notice that you no longer desired to 
receive the metal under those contracts. ‘The producers in turn had 
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an option under which they could offer you tin at $1.03 a pound in 
the contract quantities or at such lower prices as were computed under 
the provisions of the contract; is that generally true? 

Mr. Larson. That is generally true. If for the first 7 days of July 
the price of tin on the world market is in excess of $1.03, then the 
Government has the option to cancel its take under the contract and 
then it is up to the producer to give to the Government at $1.03 or a 
lesser figure that might be negotiated. 

We have exercised that option in each of the three contracts out- 
standing in the stockpile, and as yet the producers have not put the 
metal to us at $1.03. I might say that our action in that regard 
followed the recommendation of this committee and the cooperation 
with Mr. Symington who with his staff is making the policy insofar 
as tin procurement is concerned. 

Mr. Cook. Do you recall, Mr. Larson, when notice was given under 
the contracts? 

Mr. Larson. Preliminary notice was given June 8, 1951, and final 
notice on July 11 of this month. 

Mr. Coox. I would like the record to show that on June the 8th the 
price of tin at Singapore was $1.3072 and that thereafter the price 
declined very rapidly to $1.27 on June the 12th, $1.23 on the 13th, 
$1.18 on the 14th, $1.11 on the 15th, and $1.07 on the 16th, and that 
today the price is approximately $1.02 a pound. 

| think it is fair to say that the action of Mr. Larson in giving notice 
of his election no longer to take the contract quantities of tin coupled 
with the action of the RFC in progressively reducing its price in very 
large measure brought about this very substantial re: adjustme nt in the 
world price of tin. 

Mr. Chairman, may I just say one or two additional things. One 
of the real satisfactions that I have gotten out of working with this 
committee has been the opportunity of working and cooperating with 
Mr. Larson. 1 remember very well the first report which this com- 
mittee issued. It was with regard to synthetic rubber and surplus 
property, and I think if it had not been for the forthright action on 
the part of Mr. Larson, that we may well not have had some of the 
plants in the Government’s possession which we now have. Further 
we might very well not have been able to get those synthetic-rubber 
plants reactivated as rapidly as they were with the consequent savings 
which have been testified to, 

| think our experience in connection with the implementation of the 
committee’s recommendations on tin has been a very fine one indeed. 
Much of the credit for this reduction in price must necessarily go to 
Mr. Larson along with Mr. Symington because of the prompt and 
courageous action they took in canceling out the contracts, as the 
committee recommended, and progressively reducing the selling price 
of tin. 

Senator Jounson. Thank you very much. 

| want to call the committee’s attention to the fact that Mr. Larson 
has done yoeman’s service, not only on surplus property and rubber, 
but on nickel and tin as well. Practically all of our reports have been 
closely tied in with the activities of his agency, and I think I can speak 
for the committee when I say that both Mr. Larson and Mr. Syming- 
ton have set an example that we hope all of the executive agencies will 
emulate. 
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Thank you very much. 

Senator Stennis, any questions? 

Senator Stennis. No questions, thank you, Mr. Chairman. 
Senator Jonnson. The committee will stand in recess. I would 


like to state that we have canceled our meeting on Friday due to the 


services for Admiral Sherman, but we plan to meet 10:30 on Monday 
morning to hear reports from the Army, Navy, and Air Force on the 
housing report issued last week. 

The committee will take a recess at this time until 10:30 Monday 
morning. 


(Whereupon, at 4:45 p. m., the hearing was adjourned; and the. 
subcommittee recessed, to reconvene at 10:30 a. m., Monday, July 30, 


1951.) 


x 











